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Independent Auditor’s Report

To the Shareholders of B.C. MAIB S.A.:

Our opinion

In our opinion, the consolidated and separate financial statements present fairly, in all material respects,
the consolidated and separate financial position of B.C. MAIB S.A. (the “Bank”) and its subsidiaries
{together the “Group”) as at 31 December 2023, and the Group's and Bank'’s consolidated and separate
financial performance, and consolidated and separate cash flows for the year then ended in accordance
with Intemational Financial Reporting Standards ("IFRS") and with the Law No. 287/15.12.2017
regarding accounting and financial reporting and subsequent changes (“Law 287/2017").

What we have audited
The Group's and Bank's consolidated and separate financial statements comprise:
¢ the consolidated and separate statement of financial position as at 31 December 2023,

+ the consolidated and separate statement of profit or loss and other comprehensive income for the
year ended 31 December 2023;

» the consolidated and separate statement of changes in equity for the year ended
31 December 2023;

¢ the consolidated and separate statement of cash flows for the year ended 31 December 2023; and

« the notes to the consolidated and separate financial statements for the year ended
31 December 2023, which include material accounting policy information and other explanatory
information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and Law
No. 271/15.12.2017 regarding audit of financial statements with subsequent amendments (the “Law
271/2017"). Cur responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the consolidated and separate financial statements section of our

report,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group and the Bank in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code) and the ethical requirements of
the Law 271/2017 that are relevant to our audit of the consolidated and separate financial statements
in the Republic of Moldova. We have fulfilled our other ethical responsibilities in accordance with the
IESBA Code and the ethical requirements of the Law 271/2017.

CS PricewaterhouseCoopers Audit S.R.L. 171/2, Stefan cel Mare si Sfant Blvd,
Infinity Tower, 8th floor, MD2004, Chisinau, Republic of Moldova
Identification Number (IDNOQ): 1003600008161

T: +373 22 25 17 00; www.pwe.com/md

This varsion of our report is a translation from the original, which was prepamd in Romaman language. All possible care has been taken 1o ensure (hat the translation is
an accurale represantation of the otiginal. However, in all matiers of interp 1of i ion, views of opinions, the original language version of our report takes
precedence over this franslation.




.

pwec

Qur audit approach

Overview

« Qverall Group and Bank materiality: MDL 58,450 thousand, which
represents approximately 5% of the Bank’s average profit before tax
Materiality for the three years: 2021 - 2023.

« We planned and scoped our audit for 2023 reflecting the Group’s
Group current structure whereby the Bank represents the most significant
scoping part of the Group’s assets, liabilities and profit before tax. Hence, we
defined the Bank as the sole significant component within the Group
and so it was subject to a full scope audit of its financial information.

Key audit
matters s Application of IFRS 9 “Financial instruments” in the calculation of

expected credit losses for loans and advances to customers (“ECL").

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated and separate financial statements. In particular, we considered
where management made subjective judgements, for example, in respect of significant accounting
estimates that involved making assumptions and considering future events that are inherently
uncertain. As in all of our audits, we aiso addressed the risk of management override of internal
controls including, among other matters, consideration of whether there was evidence of bias that
represented a risk of material misstatement due to fraud.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the consolidated and separate financial statements are free from
material misstatement. Misstatements may arise due to fraud or error. They are considered material if
individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the consclidated and separate financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall Group and Bank materiality for the consolidated and separate financial
statements as a whole as set out in the table below. These, together with qualitative considerations,
helped us to determine the scope of our audit and the nature, timing and extent of our audit
procedures and to evaluate the effect of misstatemenits, if any, both individually and in aggregate on
the consolidated and separate financial statements as a whole.

This version of our report is @ iranslation from the original, which was prepared in R ian lang: All possible tare has bean taken to ansure that the translation is
an accurate rep ion of the oniginal, H inal of interp ion of inf ion_ views or opi the original language version of our report takes

precedence over Lhis translation
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Overall Group and Bank MDL 58,450 thousand
materiality
How we determined it Approximately 5% of the Bank’s average profit before tax for the

three years: 2021-2023.

Rationale for the materiality ~ We chose average profit before tax for the three years (2021-2023)

benchmark applied as the benchmark to eliminate the volatility of the profit before tax
observed due to the recent unprecedented events. In our view,
profit before tax is the benchmark against which the performance of
the Group and Bank is most commonly measured by its
stakeholders, and it is a generally accepted benchmark. We chose
5%, which in our experience is an acceptable quantitative
materiality threshold for this benchmark.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were most significant in our
audit of the consolidated and separate financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated and separate financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Application of IFRS 9 "Financial Instruments” in the
calcutation of expecled credit tosses for loans and
advances to customers ("ECL")

As at 31 December 2023, the consolidated and In relation to application of the ECL statistical
separate financial statements include loans and models, we assessed the compliance of the
advances to customers with a gross carrying methodologies and key models with the IFRS
amount of MDL 23,675,939 thousand and the 9 requirements. We engaged our credit risk

related ECL allowance of MDL 1,137,742 thousand, technical experts to assist us in undertaking
resulting in the carrying amount of MDL 22,538,197  this assessment.

LT R RO U I We verified the reconciliation of the output of
I TG SR A R i K L) the automated ECL calculation engine with the
related ECL allowance of MDL 1,138,342 thousand, audited trial balance g

resulting in the carrying amount of MDL 22,681,372  audiied lmaibalance.

thousand for the Bank. We performed detailed risk assessment

IFRS 9 “Financial Instruments” ("IFRS 97), requires %“a'}f“cs °"e.’b|“'e Ba"k"; 'PT‘" p%”;°'t't° to

recognition of ECL allowances for all exposures : G;rl') 'f)i possible df:reas 0 d"s a: e_be:'j

from the time a loan is originated, based on the Ea" rate our audit procedures describe

deterioration of credit risk since initial recognition. If elow.

the credit risk has not increased significantly We have validated, based on tests of controls,

["Stage 17}, TFRS 9 requires allowances based on the process around onigination and subsequent

12-month expected credit losses. If the credit risk restructuring of loans.

has increased significantly since initial recognition We tested le basis. the k trol

(“Stage 2") or if the loan is “credit impaired” ("Stage  ''C 'c5ied. ON a sample basts, the key conlrois
over the inputs of critical data into source

systems and the flow and transformation of

This varsion of our report is a transkation from the eriginal, which was prepared in R ian language. All possible care has bean taken to ansure that the translation Is
an accurale represeniation of the original. H L inall ol inlerpretation of inf ion, views or opini the oniginal langurage version of our repor takes
precedence cver this transtation.




i

pwc

Key audit matter

3"), IFRS 9 requires allowances based on lifetime
expected credit losses.

In terms of measurement, the ECL are computed
either on an individual basis or using a collective
modei.

Individual assessment is performed for the clients
with the cumulative gross carrying amount of the
loans higher than MDL 10,000 thousand and
classified in Stage 3. Additionally, the Bank can
perform individual assessment based on additional
risk criteria also for other clients, regardless of the
stage in which the loans are classified. The ECL are
assessed individually based on probability weighted
scenarios of the cash flow forecasts. The key
assumptions considered in the computation are the
expected cash flows (from both operating cash
flows and recoveries from collaterals) and the
weighting assigned to the different scenarios.

Collective assessment is performed for all the other
loans and advances to customers. The key
assumptions considered in the computation are the
probability of an account falling into arrears and
subsequently entering into default (“PD"), definition
of significant increase in credit risk criteria (“SICR”),
exposure at the moment of default ("EAD”) and the
estimated losses from defaulted loans {"LGD").
Statistical models are used for determination of the
key assumptions for incorporating forward-looking
information (“FLI"). The FLI assessment considers a
baseline forecast and two alternative scenarios
(upside and downside) for selected macroeconomic
variables.

Taking into account the significant uncertainty in
respect of the key inputs used in the calculation of
the ECL, the Bank has addressed the related credit
risk through a mix of measures, including updating,
throughout the year, the FLI applied to PD and LGD
with the latest available macrceconomic forecasts.

Considering {i) the significant judgement to be
applied by the management in designing the ECL
methodology, (i) a high degree of uncertainty of
future economic deve|opments {iii) the complexny

How our audit addressed the key audit matter

data from the source systems to the ECL
calculation engine, including staging process,
split between collective and individual ECL
computation. We recomputed, for a sample of
loans, the ECL calculation done by the system
using the key assumptions determined by
management.

We tested the application of SICR criteria and
default definition used for stage allocation of
loans and advances to customers.

We have validated the completeness and
accuracy of data used in the determination of
the key assumptions and we verified that the
key assumptions resulting from the statisticat
estimation models and approved by
management were the same as the ones
effectively implemented in the system and
used for the ECL automated calculation.

With regards to loans and advances to
customers for which ECL. are assessed
individually, for a selection of clients, we have
assessed the appropriateness of the key
inputs, assumptions and discounted cash flows
from both operating cash flows and recoveries
from collateral that are used in the ECL
calculation.

We have also selected a sample of clients in
collective assessment in order to assess if
there were any other risk criteria that could
lead to individual assessment.

Also, we have selected a sample of collateral
items corresponding to individually assessed
clients and we have assessed the
reasonableness of the market value.

With regards to loans and advances to
customers for which ECL are assessed
collectively, we tested how management
estimated the PD, LGD and FLI and we have
assessed whether the key assumptions
included in the calculation process are
consistent with the IFRS 9 requirements and
the Bank's methodology.

audlt effort and (lv) the volume of ECL for loans and
advances to customers, we identified this area to be
a key audit matter.

All possible care has been taken to ensure that the translation is

This version of our report is a ranslation from the original, which was preparad in R
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Key audit matter How our audit addressed the key audit matter

Note 3 “Basis of preparation”, Note 4 “Critical
accounting estimates and judgements in applying
accounting policies”, Note 10 “Loans and advances
to customers” and Note 39 “Financial risk
management” to the consolidated and separate
financial statements provide detailed information on
the ECL for loans and advances to customers,

How we tailored our Group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an
opinion on the consolidated and separate financial statements as a whole, taking into account the
structure of the Group, the accounting processes and controls, and the industry in which the Group
and Bank operate.

We planned and scoped our audit for 2023 refiecting the Group’s current structure whereby the Bank
represents the vast majority of the Group's total assets (99.84%), total liabilities (89.94%) and profit
before tax (99.64%). Hence, we defined the Bank as the sole significant component within the Group
and so the Bank was subject to an audit of its complete financial information. For the Group audit
purposes we have applied analytical procedures to the financial information of the subsidiaries of the
Group {(MAIB-Leasing SA and Moldmediacard SRL).

Reporting on other information including the Consolidated Management Report

Management is responsible for the other information. The other information comprises the
Consolidated Management Report and the Consolidated Non-Financial Statement, which is part of the
Consolidated Management Report, but does not include the consolidated and separate financial
statements and our auditor's report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other
information, including the Consolidated Management Report and the Consolidated Non-Financial

Statement.

In connection with our audit of the consolidated and separate financial statements, our responsibility is
to read the other information identified above and, in doing so, consider whether the other information
is materially inconsistent with the consolidated and separate financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

With respect to the Consolidated Management Report, our responsibility is to consider whether the
Consolidated Management Report was prepared in accordance with Law 287/2017, article 30.

Based on the work undertaken in the course of our audit, in our opinion:

« the information given in the Consolidated Management Report for the financial year for which the
consolidated and separate financial statements are prepared is consistent with the consolidated
and separate financial statements;

« the Consolidated Management Report has been prepared in accordance with Law 287/2017
article 30.

In addition, in light of the knowledge and understanding of the Group and Bank and their environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the Consolidated Management Report. We have nothing to report in this regard.

This version of our reporl is @ fransfation from the original, which was prepared in Romanian language- All possible care has been taken to ensure that the translalion is
an accurate representalion of the original. H , in all matters of interp ion of informalion, views or opinions, the original language version of our report takes

precedence over this translation.
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Responsibilities of management and those charged with governance for the
consolidated and separate financial statements

Management is responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with IFRS and Law 287/2017, and for such internal control as
management determines is necessary to enable the preparation of consolidated and separate
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for
assessing the Group's and the Bank's ability to continue as a going concemn, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group and the Bank or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and the Bank's financial
reporting process.

Auditor's responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion, Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and Law 271/2017
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated and separate
financial statements.

As part of an audit in accordance with ISAs and Law 271/2017, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's or the Bank's internat control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s and the Bank's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated and separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Group and the Bank to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consclidated and separate financiat
statements, including the disclosures, and whether the consolidated and separate financial

This version of our repor I a translation from the original, which was prepared in Romanian language. All possible care has been laken 1o ensure that the translation is
an accurate repr ion of the original. H . in all matters of interpretation of inf lion, views or opinions, the original language varsion of our raport takes

precedence over this translation
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statements represent the underlying transactions and events in a manner that achieves fair
presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated and separate financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The financial auditor responsible for carrying out the audit resulting in this independent auditor's report
is Eduard Maxim.

On behalf of
ICS PricewaterhouseCoopers Audit SRL
Audit firm registered with the Public register of audit firms under no 1902025

Refer to the original signed
Romanian version

Eduard Maxim

Auditor

Qualification Certificate AG no 000061 dated 22.06.2018
Qualification Certificate AIF no 0030 dated 26.04.2019
Registered with the Public register of auditors under no 1806122

Refer to the original signed
i Romanian version

Ana-Maria Butucaru
Partner, acting based on the power of attorney dated 17 July 2023

Chiginau, 30 April 2024

This version of our report is a fation from tha original, which was prepared in R: 1language  All possible care has been taken o ensure that the tranglation is
an accurate representation of the ofiginal. However, in all matters of interpretation of information, views or opinions, the original language version of our report takes.
precedence over Lhis translation.




B.C. MAIB S.A.

Consolidated and separate statement of financial position as at 31 December 2023
{All amounts are expressed in thousands MDL, if not stated otherwise)

Group Bank
Note 31 December 31 December 31 December 31 December
2023 2022 2023 2022
ASSETS
Cash on hand 6 1,910,924 1,470,466 1,910,919 1,470,410
Balances with the National Bank of
Molidova 7 12,733,013 12,075,624 12,733,013 12,075,624
Due from other banks 8 3,160,752 1,060,404 3,160,357 1,059,819
Investments in debt securities 9 8,662,643 4,366,081 8,601,231 4,305,996
Investments in equity securities 4,129 3,991 4,129 3,991
Investments in subsidiaries 13 - - 160,522 139,669
Loans and advances to customers 10 22,538,197 21,411,870 22,681,372 21,529,557
Finance lease receivables 11 291,962 271,961 - -
Investment property 12 2,280 27,889 - -
Other financial assets 14 147,981 133,158 135,535 121,538
Other assets 15 122,236 217,643 118,412 211,484
Premises and equipment 16 2,218,505 1,815,958 2,214,395 1,809,845
Intangible assets 17 307,116 203,884 295912 191,834
Right of use assets 18 112,891 109,228 112,647 110,736
Non-current assets held for sale 19 73,473 - 73,473 -
TOTAL ASSETS 52,286,102 43,168,157 52,201,917 43,030,503
LIABILITIES
Due to other banks 4,626 16,592 4,626 16,592
Due to customers 20 38,998,336 31,356,841 39,027,475 31,388,449
Borrowings 22 3,541,286 3,623,883 3,496,558 3,525,790
Lease liabilities 18 110,734 112,690 110,473 114,159
Other financial liabilities 24 627,951 287,343 627,579 285,298
Debt securities in issue 21 254,732 - 254,732 -
Current income tax liability 37 25,832 62,375 25,832 62,375
Deferred income tax liability 37 16,211 4121 18,099 3,168
Provision for loan commitments 26 33,975 50,466 33,975 50,466
Other liabilities 25 374,834 471,211 362,343 459,070
Subordinated debt 27 503,703 509,544 503,703 509,544
TOTAL LIABILITIES 44,492,220 36,495,066 44,465,395 36,414,911
EQUITY
Ordinary shares 28 207,527 207,527 207,527 207,527
Share premium 104,537 104,537 104,537 104,537
Revaluation reserve for securities at fair
value through other comprehensive 82,071 5,500 82,071 5,500
income
Revaluation reserve for premises 216,604 195,993 216,152 195,574
Retained earnings 7,182,489 6,158,924 7,126,235 6,102,454
Total equity attributable to equity
owners of the Bank 28 7,793,228 6,672,481 7,736,522 6,615,592
Non-controlling interest 654 610 X X
TOTAL EQUITY 7,793,882 6,673,091 7,736,522 6,615,592
TOTAL EQUITY AND LIABILITIES 52,286,102 43,168,157 52,201,917 43,030,503

The consolidated and separate financial statements were signed on 30 April 2024 by:

Chairman of the Management Goard
Mr. Giorgi Shagidze

¢ 5bafol 2

Mr. Macar Stoianov

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.

Consclidated and separate statement of profit or loss and other comprehensive income
for the year ended 31 December 2023

{All amounts are expressed in thousands MDL, if not stated otherwise)

Group Bank

Note 2023 2022 2023 2022
Interest income calculated using the EIR
method 30 3,721,790 3,089,376 3,718,235 3,087,295
Other similar income 30 35.497 26,662 - 5
Interest expense 30 (1.575.084) (932.874) (1.570.502} (928,752)
QOther simitar expense 30 (2.912) (2.539) {2.937} (2.567)
Net margin on interest and similar
income 2,179,291 2,180,625 2.144.796 2,155,976
Fee and commission income 31 1.096,201 887.285 1,089,970 883,779
Fee and commission expense 31 (649.864) (487.010) (676,967) {513,004)
Net fee and commission income 446,337 400,275 413,003 370,775
Gains less losses from trading in foreign
currencies 32 580,843 524,712 580,949 524712
Foreign exchange translation losses {18.995) (27.,747) {16,393) (27.995)
Other operating income 33 55,709 89,856 46,684 84,891
Gains less losses on revaluation of
investment properties (3.708) 598 - -
Personnel expenses 34 (953,858) (838,797) (933.396) (817.970)
Deprecialion and amortization expenses 16-17 {178.981) (134,169) (174.663) {130,117)
Impairment gains for investments in
subsidiaries 13 - - 20,853 -
Impairment losses for premises and
equipment (51,912} - (51.912) -
Other operating expenses 35 {484,955} {478.905) (469.422) (464.567)
Operating profit before credit loss
allowance 1,569,771 1,716,448 1,560,499 1,695,705
Credit loss allowance 36 (169,015) {419,593} (164,749) {405,591)
Profit before tax 1,400,756 1,296,855 1,395,750 1,290,114
Income tax expense 37 {180.045) (161,555} (174,915) (159,261)
PROFIT FOR THE YEAR 1,220,711 1,135,300 1,220,825 1,130,853

Other comprehensive incomel/({loss):
items that may be reclassified
subsequently to profit or ioss

Changes in fair value of debt securities

at fair value through other

comprehensive income 9 86.573 47,559 86,573 41,559
Deferred tax related to debt secunties at

fair value through other comprehensive

income 37 (10.070) {4.987) (10.070) {4.987)

ftems that will not be reclassified to profit
or loss:
Gains less losses on invesiments in
equity securities at fair value through
other comprehensive income 78 222 78 222
Deferred tax related to changes i fair
value of investments in equity securities
al fair value through other

comprehensive income 37 (%) (27) (9) (27)
Revaluation of land and premises 16 23,597 (260) 23.563 {47)
Deferred tax related to the revaluation

of premises 37 (2,806) 152 {2.806) 152

The accompanying notes are an integral part of these consolidated and separate financial statements.
2



B.C. MAIB S.A.

Consolidated and separate statement of profit or loss and other comprehensive income
for the year ended 31 December 2023

{All amounts are expressed in thousands MDL, if not stated otherwise)

Group Bank
Note 2023 2022 2023 2022
Other comprehensive income for the
year 97,363 36,659 97,329 36,872
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 1,318,074 1,171,959 1,318,164 1,167,725
Profit is attributable to:
- Owners of the Bank 1,220,618 1,135,251 1,220,835 1,130,853
- Non-controlling interest 93 49 - -
Profit for the year 1,220,711 1,135,300 1,220,835 1,130,853
Total comprehensive income is
attributable to:
- Owners of the Bank 1,317,981 1,171,910 1,318,164 1,167,725
- Non-controlling interest 93 49 - -
Total comprehensive income for the
year 1,318,074 1,171,959 1,318,164 1,167,725
Basic and diluted earnings per share
attributable to the owners of the Bank
{expressed in MDL, per share} 28 12 1 12 1

The consolidated and separate financial statements were signed on 30 April 2024 by:

Chairman of the Management Board Deputy Chairman of the Management Board
Mr. Giorgi Shagidze Mr. Macar Stoianov

¢ shoyol as

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.

Consolidated and separate statement of cash flows for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

Group Bank
Note 2023 2022 2023 2022
Cash flows from operating activities
Interest income calculated using the EIR
method received 3.830.181 3.194 044 3795356  3,166.526
Interest pad {1.616.658) (835.965) (1,612,505} (850,236)
Fees and commissions received 31 1.097.201 833,634 1.090,970 832,911
Fees and commissions paid 3 {649.864) {487.004) (676.967) (513,004}
Gains less losses from trading in foreign
currencies 580.949 524712 580,949 524,712
Recoveries of loans previously written-off 34,100 15,653 34,100 15,653
Other operating income received 50,220 53,449 40,570 66,406
Other operating expenses paid (467.,501) (462,454) {451,864) {444.,085)
Personnel expenses paid (944.657) (807.080) (928.067) (802,265}
Income tax paid (218.539) {134,141) {209.412) (131.324)
Cash flows from operating activities before
changes in operating assets and liabilities: 1,687,432 1,894,848 1,663,130 1,865,294
Net (increase) / decrease in operating assels:
Due from other banks (507.185)  {2,232.267) (507.185) (2,232.267)
Loans and advances to customers (1.881.167) (2,975.975) (1.865.765) (3,051.774)
Finance lease receivables (40.974) (66,390) - -
Other financial assels (24,419) (86.498) (24,477) (76.166)
Other assets (412) {30,545) (1.166) (30,545}
Net increase / {decrease} in operating
liabilities:
Due to other banks {59,825) (53.878) (59,825) (53.878)
Due to customers 8,494,654 2,353,462 8,497.122 2,356,477
Other financial habilities 294,668 15,435 293,288 12.411
Other liabilities (22.600) 114,374 {17.618) 114,507
Net cash from/{used in) operating activities 7,950,172 {1,067,434) 7,977,504 (1,095,941)
Cash flows from investing activities
Acquisition of premises and equipment (484,887) {457.985) (504,786) (457 .595)
Acquisition of intangible assets (158 464) {71,339) (158.464) {71,339)
Proceeds from disposal of premises and
equipment 3.344 2775 3278 2.775
Acquisition of debt securities at fair value
through other comprehensive income 9 {8.139.514)  (3,707.689) (8.144.283) (3.669,024)
Proceeds from disposal of debt securities at
fair value through other comprehensive income 9 4,704,108 5.006.623 4704108 4,996,623
Acquisition of equity secunties at fair value
through other comprehensive income (60) - (60) -
Dividends received 1271 13.344 6.115 19,994
Net cash from/(used in) investing activities (4.074,202) 785,729 {4,094,092) 821,434

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Consolidated and separate statement of cash flows for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

Group Bank
Note 2023 2022 2023 2022
Cash flows from financing activities
Repayment of borrowings {1,345,139) (799,259) (1,208,509) (774,455)
Proceeds from borrowings 1,436,192 2,256,267 1,292,301 2,223,629
Proceeds from subordinated debt - 199,777 - 199,777
Proceeds from debt securities in issue 257,799 - 257,799 -
Repayment of debt securities in issue (4.860) - (4.860) -
Repayment of principal of lease liabilities (33,026} {39,599) {33,053) (39.416)
Dividends paid (190,683) (542) (190,634) (475)
Net cash from financing activities 120,283 1,616,644 113,044 1,609,060
Effect of exchange rate changes on cash and
cash equivalenis (140,180) (27,995) {140,142) (27.995)
Net increase in cash and cash equivalents 3,856,073 1,306,944 3,856,314 1,306,558
Cash and cash equivalents as at 1 January 6 10,055,451 8,748,507 10,054,810 8,748,252

Cash and cash equivalents as at 31 December 6 13,911,524 10,055,451 13,911,124 10,054,810

The consolidated and separate financial statements were signed on 30 April 2024 by:

Chairman of the Management Board Deputy Chairman of the Management Board
Mr. Giorgi Shagidze Mr. Macar Stoianov

6— ?(Mg’ﬁ/?\/ /éf/f

B

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

1 General information about the Group and the Bank

B.C. MAIB S.A. (the "Bank”, “maib” or the “Parent Bank") and its subsidiaries (hereinafter referred to as the
"maib Group” or the "Group”} are based in the Republic of Moldova. The consolidated financial statements of
the Group comprise the financial statements of the Bank and its subsidiaries.

The subsidiaries comprise the following entities:

Entities Field of activity 31 December 2023 31 December 2022
MAIB-Leasing S.A. Financial lease 100% 100%
Moldmediacard S.R.L. Processing of card payments 99% 99%

Principal activity: The Group s fields of activity are: banking through the Bank. leasing and financing ihe
dealers of vehicles through MAIB-Leasing SA and processing of card transactions through Moldmediacard
SR.L

The Group’s number of employees at 31 December 2023 was 2.822 (31 December 2022: 2.845 employees).
B.C. MAIB S.A.

The Bank was incorporated in 1991 as a joint stock commercial bank The Bank is licensed by the National
Bank of Moldova ("NBM"} to conduct all types of transactions in national and foreign currency on the territory
of the Republic of Moldova and on international markets

The activity is carried out both through the head office. as well as through 53 branches and 50 agencies,
located throughout the Republic of Moldova (31 December 2022: 54 branches and 54 agencies),

The Bank's shares are listed on the Moldova Stock Exchange, having the symbol MD14AGIB1008.
The Bank's number of employees at 31 December 2023 was 2,790 (31 December 2022: 2,812 employees).
The Bank's registered address is 127. 31 August 1989 Street. Chisinau, Republic of Moldova.

At 31 December 2023 and 31 December 2022, the Bank's shareholders structure was as follows:

31 December 2023 31 December 2022

HEIM Partners Limited 41.09% 41.09%
Civil society of Bank shareholders and their affiliates* 9.79% 9.79%
UCCC "Moldcoop” and other entities acting in concert 2.51% 2.51%
Individuals holding = 1%, directly or indirectly** 19.16% 19.16%
Others*** 27 .45% 27.45%
Total 100% 100%

The Group and the Bank have no ultimate controlling party.

“At 31 December 2023 the Civil society of the Bank's shareholders and their affiliates included 11 members
(31 December 2022: 11 members) out of which 1 (31 December 2022: 1 member) was member of the
Supervisory Board and the other 10 members were affiliated persons (31 December 2022: 10 members).

** At 31 December 2023 the Individuals holding » 7%. directly or indirectly includes 19 shareholders (31

December 2022: 19 shareholders) out of which 1 (31 December 2022 1 member} was member of the
Supervisory Board.

“**None of the shareholders included in the “Others’ category owns a share equal to or greater than 1% in the
Bank's share capital. Other shareholders of the Bank comprise 2.945 sharehoiders {31 December 2022: 2.949
shareholders) of which 2,751 shareholders are individuals and 198 are legal entities (31 December 2022:
2,747 individuals and 202 legal entities!.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023

{All amounts are expressed in thousands MDL, if not stated otherwise)

1 General information about the Group and the Bank (continued)

The largest shareholder of the Bank, with a holding of 41.09% of the share capital, is the company HEIM
Partners Limited, founded by the consortium of investors which comprise European Bank for Reconstruction
and Development ("EBRD") with 37.5%, AB Invalda INVL one of the mostimportant asset management groups
in Baltic states based in Vilnius, Lithuania with 37.5% and the following investment funds: Emerging Europe
Growth Fund Ill, LP (USA) and EEGF 1ll Netherlands, L.P. (USA) managed by Horizon Capital from Ukraine
with 25%.

MAIB-Leasing S.A.

MAIB-Leasing S.A. (“maib leasing”) is an entity founded by the Bank in September 2002 as a joint-stock
company. The company finances various types of vehicles, commercial, industrial, agricultural and office
equipment, as well as real estate property. maib leasing, also grants financing to car dealers and loans to
individuals and legal entities. maib leasing operates in the Republic of Moldova and as at 31 December 2023
has 18 employees (18 employees as at 31 December 2022). The registered address of maib leasing is 49
Tighina Street, Chisinau, Republic of Moldova.

Moldmediacard S.R.L.

Moldmediacard S.R.L. ("MMC") is an entity founded in March 2000. The business line of MMC is the selection,
implementation, development and exploitation of systems implying the processing of card transactions and
incorporation in the international card transaction system.

MMC operates in the Republic of Moldova and as at 31 December 2023 has 15 employees {15 employees as
at 31 December 2022). The registered address of MMC is 9 Miron Costin Street, Chisinau, Republic of
Moldova.

2 Operating environment of the Group and Bank

Republic of Moldova. Moldova's economy depends heavily on the agricultural sector, main components being
the production of fruits, vegetables, wine, wheat and tobacco. lts economy is particularly sensitive to oil and
gas prices. The legal, tax and regulatory frameworks continue to develop and are subject to frequent changes
and to a variety of interpretations. The Moldavian economy continues to be negatively impacted by the ongoing
political tension in the region.

Impact of Russia’s military invasion of Ukraine. Following the war between Russia and Ukraine started on
24 February 2022, the Moldovan authorities declared a State of Emergency, which later had been extended
several imes, and lasted until 30 December 2023. The military situation in the Republic of Moldova is currently
stable with no signs of military movements, including here also the region of Transnistria.

The Russian — Ukraine war has had a major impact on the economy of the Republic of Moldova and other
European countries. The Ministry of Economy of Moldova adjusted the expected growth rate for 2024 to 3.5%
(as compared to 2% expected growth rate for 2023). The main driver of the lower growth in 2023 has been the
significantly higher external prices as a result of the war in Ukraine. The Republic of Moldova did not impose
any sanctions on Russia, but it still being responsible for not allowing or not processing transactions through
the Moldavian banking system that involve ultimate beneficiary owners or entities which are under European
Union, United States of America etc. sanctions.

In its latest conclusions on enlargement and the stabilisation and assaociation process, which were adopted in
December 2023, the European Council commended the substantial progress Moldova has made towards
meeting the objectives underpinning its European Union candidate status, in the face of Russia’s war against
Ukraine and hybrid attacks against Moldova itself. As a result, in December 2023, the EU leaders decided to
open accession negotiations with Moldova and invited the Council to adopt the negotiation framework once
the relevant steps set out in the Commission’s report were taken.

The inflation rate during 2023 was lower than initially estimated, the inflation in December 2023 being 6%,
down from the 13.2% reported in June 2023, and lower than the initial prognosis of 12.7%. The Bank analyses
the sensitivity of its financial performance to changes in inflation level and takes proactive action to ensure a
stable and resilient financial performance.

The accompanying notes are an integral part of these consalidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

2 Operating environment of the Group and Bank (continued)

The Bank’s net exposure to the inflation risk is usually limited and any changes in the price levels is directly
correlated to the income levels (through channels such as changes in the value of payments, loans values,
etc) which are also correlated to changes on the expense side, where both personnel related expenses, and
third-party expenses are correlated with the level of the prices.

At the level of the banking system. the Executive Committee of the NBM, have gradually decreased the rates
for the main monetary instruments. The interest rates established in December 2023 are:

* the base interest rate applied to major short-term monetary policy operations — 4.75% per year (2022:
20% per year);

® onovernight loans — 6 75% per year (2022: 22% per year): and

® on overnight deposits — 2.75% per year (2022: 18% per year).

In 2024 the base interest rates applied to major short-term monetary policy operations, overnight loans and
deposits is expected to be flat, at least in the first half of the year. The management of the Group is monitering
the changes on the market and takes the necessary actions. at the level of the Bank's Asset Liability Committee
being responsible with the proposing the interest rates applied by the Bank in its lending and funding activities.

In terms of decisions taken by the Group, following the start of the Russia-Ukraine war. on 24 February 2022
a core management team was set up at the level of the Group to foilow up and proactively manage the current
situation and possible impact on the Group. Based on the current publicly available information, the
management of the Group did an assessment over the possible impact on the Group's activity. liquidity,
financial stability and performance and the results of the assessment showed that the current situation will not
affect the Group's going concern assumptions.

The Group's current accounts exposure towards Russian. Ukrainian and Belorussian banks is MDL 1.8 million
{31 December 2022: MDL 27.7 million). The international sanctions mainly imposed additional operational
pressure on the Group in terms of anti-money laundering operations and know your customer procedures Any
economic impact on the Group and its customers with economic links to this geographical area at risk will
depend primarily on the duration of the military invasion and the intensity of the political and economic
measures taken, as well as the restrictions implemented.

Climate change. The Group is aware of the importance of responsible allocation of resources. which take
into the account various non-financial impacts of the businesses it finances The Group recognizes the
mportance of Environmental, Social, and Governance ("ESG') factors in today's business landscape. lts
commitment to ESG principles is driven by the expectations of the shareholders and significant stakeholders,
who place great emphasis on sustainability and responsible business practices

Unfortunately, climate shocks still affect a portion of debtors from agricultural sector leading to loan
restructuring and other forbearance related measures. In order to ensure a timely and correct approach in
assisting the borrowers to bypass temporary difficuities generated by climate conditions the Group monitors
the financial performance of its debtors through a series of early warning indicators. For identified high risk
clients the Group generally proposes:

® Rescheduling payments without maturity extension. in line with clients expected cash flows:
® Reducing payments and increasing maturity with up to 24 months; and
# Granting grace periods up to 8 months.

These measures are considered as triggers for increase in credit risk and as a result lead to estimation of
lifetime expected credit losses for these specific loans.

During 2023, the Group issued 690 investment loans for agriculture sector, totaling a gross book value of MDL
548.5 million at 31 December 2023 (2022: 1.074 investment loans for agriculture seclor, totalling a gross book
value of MDL 797.7 million at 31 December 2022}

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

3 Basis of preparation

The consolidated and separate financial statements of the Group and of the Bank (“the financial statements”)
have been prepared in accordance with the International Financial Reporting Standards (‘IFRS"), issued by
the International Accounting Standards Board (*IASB"} and the Law No. 287/15.12.2017 regarding accounting
and financial reporting and subsequent changes (‘Law 287/2017"), effective at the Group and Bank’s annual
reporting date, 31 December 2023. These financial statements were prepared under the historical cost
convention, except for financial instruments recognized at fair value through other comprehensive income,
land and premises, non-current assets held for sale, investment property and other financial liabilities at fair
value through profit or loss, all these elements being measured at fair value.

The consolidated financial statements comprise the financial statements of the Bank and of its subsidiaries:
maib leasing and MMC as of 31 December of each year.

The financial statements have been prepared considering the going concern assumption. ltems included in
the financial statements of the Group and the Bank are measured using the currency of the primary economic
environment in which the entity operates, the functional currency. The financial statements are presented in
Moldovan lei ("MDL"), rounded to the nearest value expressed in thousand MDL.

The financial statements for the year ended 31 December 2023 were authorised for issue in accordance with
the resolution of the Supervisory Board on 30 April 2024. The General Shareholders Meeting may decide not
to adopt the financial statements, but may not amend them.

These financial statements are directed to primary users, being investors who lend or provide equity capital to
the reporting entity. These financial statements assume that the primary users have a reasonable knowledge
of business and economic activities and review and analyse the information diligently. At times, even well-
informed and diligent users may need to seek the aid of an adviser to understand information about complex
economic phenomena reported in these financial statements.

These financial statements aim at disclosing only information that management considers is material for the
primary users. Management seeks not to reduce the understandability of these financial statements by
obscuring material information with immaterial information. Hence, only material accounting policy information
is disclosed, where relevant, in the related disclosure notes.

At 31 December 2023, the main exchange rates used for translating foreign currency balances were:

. EUR 1 = MDL 19.3574 (31 December 2022: EUR 1 = MDL 20.3792); and
USD 1 = MDL 17.4062 (31 December 2022: USD 1 = MDL 19.1579).

Presentation of statement of financial position in order of liquidity. The Group and Bank do not have a
clearly identifiable operating cycle and therefore does not present current and non-current assets and liabilities
separately in the statement of financial position. Instead, assets and liabilities are presented in order of their
liquidity. Refer to Note 40 for analysis of financial instruments by their maturity.

Comparative financial statements. The comparatives presented in these financial statements represent the
financial information of the Group and the Bank.

4 Critical accounting estimates and judgements in applying accounting policies

The preparation of financial statements in accordance with IFRS implies the use of certain critical accounting
estimates. It also implies that the management expresses its judgment in the process of applying the Group's
accounting policies, in terms of reported values for assets, liabilities, income and expenses. The estimates and
associated judgments are based on management's experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. Management also makes certain

judy ;AT o O S o a
results may differ from these estimated values.

The estimates and underlying assumptions are reviewed on an ongoing basis. The changes in the accounting
estimates are recognized in the period in which they are revised, if the review affects only that period, or in the
period when the estimate is reviewed and future periods, if the review affects both current and future periods.
The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
{All amounts are expressed in thousands MDL, if not stated otherwise)

4 Critical accounting estimates and judgements in applying accounting policies (continued)

Judgements that have the most significant effect on the amounts recognised in these financial statements and
estimates that can cause a significant adjustment to the carrying amount of assets and liabilities within the
next financial year include:

Fair value of financial assets at fair value through other comprehensive income - when the fair value of
financial assets cannot be determined from market information, it is determined using valuation techniques,
including models of discounting cash flows. The data for these models are taken from the observations made
on the market, where passible, but if this is not possible, assumptions are made in order to determine the fair
values.

Estimates include considerations such as quidity risk, credit risk and the degree of uncertainty. Changes in
estimates of these factors may affect the reported value of financial assets.

The objective of valuation techniques is determining fair value, which reflects the price that wouid be obtained
in a transaction in normal market conditions, for the financial instrument at the date of the financial statements.

Valuation models that use a significant number of unobservable data require a higher proportion of estimates
and judgments by management in determining fair value. Estimates and judgments by management is usually
required to select the most appropriate valuation model, determining future cash flows of the instrument under
valuation, determining the probability of default of the counterparty, and selecting prepayments and discount
rates. Please see Note 42 for presentation of fair value of financial instruments, the accounting estimates,
assumptions and the sensitivity of these instruments to changes in data input used.

Expected credit losses {“ECL ") measurement. Measurement of ECLs is a significant estimate that involves
determination of methodology, models and data inputs. Details of ECL measurement methodology are
disclosed in Note 39. The following components have a major impact on ECL:

- segmentation of financial assets for the ECL assessment purposes:

- the group applies a range of cniteria for determining when a client enters default, such as: 90 days
overdue, insolvency status, distress restructuring, contamination on client level and other quantitative
and calitative criteria;

S determination of a level of ECL assessment on an individual instrument basis or on a collective basis;

e assessment of loss given default ("LGD"). including the judgments made in valuation of collaterals.
probability of default {*PD"), exposure at default ({EAD"), based on payment schedules;

- criteria for assessing if there has been a significant increase in credit risk (SICR"}): and

e selection of forward-looking macroeconomic scenarics and their probability weightings.

The Group regularly reviews and validates the models and inputs to the models to reduce any differences
between ECL estimates and actual ECL.

The Group used supportable forward-looking infermation for measurement of ECL, primarily an outcome of its
own forecasting model based on publicly available macro-economic indicators forecasts.

Due to crisis situation connected to Russia-Ukraine War, potential climate risk and stagnation on real estate
market the Group applied in 2022 and maintained during the 2023 some management overlays criteria on
credit risk assessment in terms of ECL calculation, such as:

+  Stage 2 classification of Retail loans for clients with income less than 5 thousand MDL;
+  Stage 2 classification for clients that have unknown income at loan issue date;
¢ Appling a higher PD bucket for restructured loans from Business Banking; and
e 20 p.p. added on top of the computed LGD for the porifolic of Mortgage loans

The Group uses multifactonial models developed at the segment level for Corporate and Business Banking
{"BB"} customers and at the product level for the Retail segment (mortgage consumer loans and credit cards).

All models have been updated to reflect the ilatest changes in the economy. Censequently, certain
macroeconomic factors are no longer considered significant, while new factors have emerged as significant.
The final macroeconomic factors considered. as well as the applicability per segments, are presented in the
table below (the macro variables that are relevant for each segment are marked with +).

The accompanying notes are an integral part of these consoclidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

4 Critical accounting estimates and judgements in applying accounting policies (continued)

Consumer Mortgage Credit BB  Corporate

Macro variable / Se nt
cro variable / Segme loans loans Cards loans loans

Total volume indices of industrial production, yoy +

Consumer price indices {CP1), yoy + +

Consumer price indices {CPI), mom +

Money transfers from abroad in favor of individuals (net

basis} +

Secondary income, min USD +

Personal remittances, gross basis, min USD +

Direct investment in Balance of Payments, min USD +

Relail trade turnover, yoy + + +
Retail trade turncver, mom +

Wholesale trade turnover, yoy +
Wholesale trade turnover, mom

CIS exports, mom +
EU exports, yoy

Total imports, yoy

CIS trade balance, yoy

EU trade balance, yoy

Share of unemployed population in the usual resident

population* + +

Evolution of total monthly average gross earnings, yoy +

Evolution of monthly average gross earnings in real

sector, yoy +

Share of P| deposits over 3 and up to 6 months in total Pl

deposits, LCY +
Share of ALL deposits over 6 and up to 12 months in

total deposits, LCY +
Share of Pl deposits over 3 and up to 6 months in total Pl

deposits, FCY + +
Loan rate over 12 months in total credits, LCY +

Loan rate over 12 months in total credits, FCY +

Deposit rate up to 12 months in total deposits, FCY +

+

+ + + +

Given that macroeconomic models use monthly data, the Group ensured that there are forecasts preserving
the same structure and covering at least 3-years timespan. In order to predict future paths of indicators based
on previous values of time-series, the Group applied a Neural network autoregression model. Scenarios are
derived by forecasting various paths of variables used in the PD adjustment. The Group utilizes the
pointlow/high 80 percent of its prediction intervals to establish these scenarios.

Given that developed regression models use both lead and lagged values of macroeconomic series {in fact,
every model contains at least one variable with a third quarter lag), the Group utilized data from the previous
year in order to predict the PD curve.

The weighted values with the probabilistic achievement scenarios of the indicators used in the regression
models of PD estimations are presented in the table below:

Macro variable  Year 2023 2024 2025
Total volume indices of industrial production, yoy 98.6% 110.8% 101.1%
Consumer price indices (CPI), yoy 6.4% 3.5% 4.6%
Consumer price indices (CPI), mom 5.6% 3.2% 4.0%
Money transfers from abroad in favor of individuals (net

basis), min USD 1,618 1,684 1,671
Serondary income, i USH 5339 4,905 4,816
Personal remittances, gross basis, min USD 5,566 5,731 5,641
Direct investment in Balance of Payments, min USD (1,275) (756) {1,139}
Retail trade turnover, yoy 8.1% 5.7% 6.8%
Retail trade turnover, mom 11.6% 15.1% 10.8%

The accompanying notes are an integral part of these consolidated and separate financial statements,
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B.C. MAIB S.A.

Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

4 Critical accounting estimates and judgements in applying accounting policies (continued)

Macro variahle / Year 2023 2024 2025
Wholesale trade turnover, yoy -2.7% 37.7% 5.1%
Wholesale trade turnover, mom 18.8% 33.8% 16.3%
CIS exports, mom 97.2% 104.4% 103.9%
EU exports, yoy 107.8% 113.5% 111.5%
Total imports. yoy 94.5%, 80.9% 88.6%
CIS trade balance, yoy 53.0% §3.2% 106.1%
EU wade balance, yoy 126 92 251.5% 99.1%
Share of unemployed population in the usual resicent 56% 5.4% 4.0%
population”

Evoiution of total monthly average gross earnings. yoy 118.2% 118.4% 118.3%
Evolution of monthly average gross earmings i real sector, 117.5% 118.3% 118.8%

O

éhya'are of Pl deposits over 3 and up to  months in total Pl 31.2% 22.6% 15.7%
deposits, LCY

Share of ALL deposits over 6 and up to 12 months in total 39.0% 44.7% 38.9%
deposits, LCY

Share of Pl deposits over 3 and up to 6 months in total Pl 12.2% 10.7% 10.5%
deposits, FCY

Loan rate over 12 months in total credits, LCY 12.3% 9.2% 7.9%
Loan rate over 12 months in otal credits, FCY 6.2% 6.4% 6.3%
Deposit rate up to 12 months in total deposits, FCY 2% 1.8% 1.6%

*Usual residence 1s defined as the place where the person has lived predominantly for the last 12 months regardiess of temporary
absences (for the purpose of recreation. vacation. visits ta relatives and friends, business, medical treatrment. religious pilgrimages, elc.).

In 2023 the Group examined

relationship between

the changes In

the PD and various

economic/macroeconomic factors, including the inflation rate. remittances. retail and wholesale trade turnover,
unemployment etc., having integrated valid correlations into the impairment methodology by determining and
applying a PD adjustment factor for a 12 month period. The final macroeconomic factors considered are

presented below.

The assumptions and assigned weights were as follows at 31 December 2023

Macro variable Scenario Assigned Assumptions Assumptions
weight Assumptions 2023 2024 2025

Base 50% 3.2% 4.6% 3.2%

Inflation rate, yoy Upside 10% 0 4% 1.7% 2.0%
Downside 40% 7.1% 17.2% 33.6%

Base 50% 4.3% 4.3% 4.0%

Unemployment, eoy Upside 10% 3.1 2.4% 2.8%
Downside 40% 55% 8.7% 6.6%

A < vear total Base 50% 8.152 6,215 5,811

ittances, year

{min USD) Upside 10% 6,242 6,535 6,496
Downside 40% 6,025 5,754 4,904

Retail trade turnover, Base 30% e 12.6% 8%

a '

y:y Upside 10% 28.4% 27.7% 27.3%
Downside 40% -5.2% -3.8% -6.6%

- — Base 50% 14.0% 1.2% -0.6%

olesa [

turnover, yoy Upsice 10% 214% 10.3% 10.5%
Downside 40% 9.7% -8.0% -7.3%

The accompanying notes are an integral part of these consolidated and separate financial statements
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B.C. MAIB S.A.

Notes to the consolidated and separate financial statements for the year ended 31 December 2023

(All amounts are expressed in thousands MDL, if not stated otherwise)

4 Critical accounting estimates and judgements in applying accounting policies (continued)

In order to estimate ECL. sensitivity due to PD changes, the Group evaluated 2 scenarios of changes in weights

of macroeconomic scenarios:

- in case of an increase in Downside scenarios combined with a decrease in Upside scenarios by 10 p.p.

the additional ECL allowances is MDL 7,718 thousand at 31 December 2023;

and

- in case of an increase in Baseline scenarios combined with a decrease in Upside scenarios by 10 p.p.

the additional ECL allowances is MDL 2,908 thousand at 31 December 2023.

Details of those scenarios on portfolio segments level are presented in the following table:

Corporate BB Consumer Mortgage  Credit
Scenaric / Segment loans loans loans loans  Cards
Decrease with 10 p.p. of Upside vs Downside
scenario 792 2,463 3,508 875 39
Decrease with 10 p.p. of Upside vs Baseline
scenario 449 757 1,577 98 29

Another scenario of ECL sensitivity to PD and LGD changes takes into account:

- adjusting the PD curves with the maximum change of the average PD recorded since the new PD
methodology is applied (June 2022), results in total increase/decrease in ECL allowances of MDL

50,620 thousand at 31 December 2023; and

- increase/decrease of LGD with 10%, results in total increase/decrease in ECL allowances of MDL

56,475 thousand at 31 December 2023.

Details of those scenarios on portfolio segments level are presented in the following table:
Scenario / Segment Corplzn:r:: BB loans Conslu;r::; Mor:g:ﬁ: g:ﬂ:
Maximum change of average PD values 18% 10% 9% 20% 40%
ECL charge/release due to PD changes +/-13,675 +/-15,970 +/-12,961 +{-5,773 +/-1,345
ECL chargelrelease due to LGD increase/
decrease with 10% +/-8,682  +/-22,869 +/-20.710 +/-3,774 +/-539

Valuation of land and buildings. Land and buildings of the Group are stated at fair value based on valuation
reports of independent appraisers, who hold a recognised and relevant professional qualification and who have
recent experience in valuation of property of similar location and category. The fair value of the land and
buildings is estimated based on the comparative analysis, where the value reflects the market conditions from
similar properties. The principal assumptions underlying the estimation of the fair value are those relating to
the possible market rentals and appropriate discount rates. These valuations are regularly compared to actual
market yield data and actual transactions performed by the Group and those reported by the market.

Revaluations are performed with sufficient regularity to ensure that the carrying

amount does not differ

materially from that which would be determined using fair value at the end of the reporting pericd. Annually
the Group assesses if a revaluation of all land and building items is necessary. A revaluation exercise is
performed when the value of all land and building items is expected to have changed by at least 10%.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

5 Changes in accounting policies and presentation

The Group has consistently applied its accounting policies to all periods presented in these financial
statements.

51 Changes in IFRS effective in 2023
The following new and amended accounting standards became effective in 2023:

. Amendments to IAS 1 "Presentation of Financial Statements ™ Disclosure of Accounling Policies (issued
in February 2021). 1AS 1 was amended to require companies to disclose their material accounting policy
information rather than their significant accounting policies. The amendment provided the definition of
material accounting policy information. The amendment also clarified that accounting policy information
is expected to be material if. without 1t, the users of the financial statements would be unable to
understand other material information in the financial statements. As outlined in the Note 3 “Basis of
preparation” the Group has disclosed only the material accounting policy information, where relevant. in
the related notes.

. Amendments to IAS 8 "Accounting Policies. Changes in Accounting Estimates and Errors " Definition of
Accounting Estimates (issuad in February 2021):

. IFRS 17 “Insurance Contracts” (issued in May 2017). including amendments to IFRS 17 (issued in June
2020). The Group has elected to apply IFRS 9 to its financial guarantees. For performance guarantees,
the Group has performed an IFRS 17 impact assessment which revealed that the accounting of the
performance guarantees under IFRS 17 would not result in a material difference in the Group's financial
position and profit for year. As such the Group has decided to continue to apply IFRS 9 and IFRS 15 to
its performance guarantees;

. Amendments to IAS 12 “Income taxes™ Deferred Tax Related to Assets and Liabilities Arising From a
Single Transaction {issued in May 2021); and

. Amendments to IAS 12 “Income taxes™ International Tax Reform — Piltar Two Mode! Rules (1ssued 23
May 2023).

The above changes did not have a significant irmpact on the financial statements. The Group has not early
adopted any standard, interpretation or amendment in 2023 which has been issued. but is not yet effective.

5.2 Upcoming changes in IFRS after 2023

A number of amendments to accounting standards are effective for annual periods beginning after 1 January
2024 and earlier application is permitted. However, the Group has not early adopted the new and amended
accounting standards in preparing these financial statements.

The following amendments will be effective in 2024, However, the implementation of these amendments is
expected to have no significant impact on the Group's financial statements.

. Amendments to IFRS 16 “Leases™ Lease Liability in a Sale and Leaseback (issued in September 2022);

. Amendments fo IAS 1 "Presentation of Financial Statements ™ Classification of Liabilities as Current or
Non-current (issued in January 2020); and

. Amendments to IAS 7 "Statement of Cash Flows™ and IFRS 7 'Financial Instruments: Disclosures”™
Supplier Finance Arrangements (issued on 25 May 2023).

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.

Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise}

6 Cash on hand

Group Bank

31 December 31 December 31 December 31 December

2023 2022 2023 2022

Cash 1,529,574 1,125,819 1,529,569 1,125,763
Cash in ATM 381,332 344 606 381,332 344,606
_Commemorative and jubilee coins 18 4 18 41
Total 1,910,924 1,470,466 1,910,919 1,470,410

For the consolidated and separate statement of cash flows, cash and cash equivalents comprise the following

balances with original maturity of less than 90 days:

Group Bank
31 December 31 December 31 December 31 December
Note 2023 2022 2023 2022
Cash on hand 6 1,910,924 1,470,466 1,910,919 1,470,410
Balances with the National Bank of
Moldova:
Current accounts at the National Bank 7
of Moldova 6,619,025 6,195,151 6,619,025 6,195,151
Due from other banks:
Correspondent accounts with other 8
banks 2,016,968 430,294 2,016,573 429,709
Overnight deposits with other banks 8 966,218 368,463 966,218 368,463
Investments in debt securities:
Certificates issued by the NBM 9 2,308,389 1,591,077 2,398,389 1,591,077
Total 13,911,524 10,055,451 13,911,124 10,054,810

For the statement of cash flows, cash and cash equivalents comprise cash on hand, unrestricted balances
held with NBM, current accounts and short-term placements at other banks, treasury bills and other short-term
highly liquid investments, with original maturity of less than 90 days. Cash and cash equivalents are carried at
amortized cost because they are held for collection of contractual cash flows and those cash flows represent

Solely Payments of Principal and Interest ("SPPI').

For the purpose of ECL measurement cash and cash equivalents balances are only classified in Stage 1. The
ECL for these balances represents an insignificant amount, therefore the Group did not recognise any credit

loss allowance for cash and cash equivalents.

7 Balances with the National Bank of Moldova

Group Bank
31 December 31 December 31 December 31 December
2023 2022 2023 2022

Current accounts at the National Bank of
Moldova 6,619,025 6,195,151 6,619,025 6,195,151
Mandatory reserves 6,113,988 5,880,473 6,113,988 5,880,473
Total 12,733,013 12,075,624 12,733,013 12,075,624

Balances with the NBM are carried at amortised cost because they are held for collection of contractual cash

flows and those cash flows represent SPPI. Man

mandatory reserve deposits, which are not available to finance the Bank’s day to day operations, and hence
are not considered as part of cash and cash equivalents for the purposes of the statement of cash flows.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

7 Balances with the National Bank of Moldova (continued)
Current accounts and Mandatory reserves

The Bank determines the Mandatory reserves in accordance with the basis of calculation and the required
ratios established by the Executive Committee of NBiM.

The Mandatory reserve for funds attracted in USD amounted to MDL 1,559,228 thousand, that is USD 89,579
thousand in original currency at 31 December 2023 (31 December 2022: MDL 1,718.059 thousand. that is
USD 89.67% thousand in original currency). white the Mandatory reserve for funds attracted in EUR amounted
to MDL 4.554.760 thousand. that is EUR 235,298 thousand in original currency at 31 December 2023
{31 December 2022: MDL 4.162 414 thousand. that is EUR 204,248 thousand in original currency),

For the funds attracted in local and in non-convertible currencies. with a maturity of less than two years, the
level of required reserve is 33% (31 December 2022: 34%). the interest paid by NBM for the reserves in MDL
varied between 2.75% - 18.0% per year during 2023 (2022: 4.44% - 19.5% per year).

For the funds attracted in freely convertible currency the level of required reserve is 43% (31 December 2022
45%). the interest paid by NBM for these reserves varied between 0.01% - 3.34% per year during 2023 (2022
0.01% per year).

According to Moody's, Moldova's foreign currency and local currency deposit ceilings credit rating was set on
18 August 2023 at B3 stable. with negative outlook. due to geopolitical event risks from Russia's ongomng
invasion of Ukraine, meaning rating 8 according lo Standard & Poor's classification.

For the purpose of ECL measurement the amounts recorded under Balances with the NBM are included in
Stage 1. The ECL for these balances represents an insignificant amount, therefore the Group did notrecognise
any ECL for them.

8 Due from other banks
Group Bank
31 December 31 December 31 December 31 December

2023 2022 2023 2022

Correspondent accounts with other banks 2,017,939 455 596 2,016,595 454,016
Qvernight deposits with other banks 966,218 368,463 966,218 368,463
Collateral deposits 177,699 203,034 177,699 203,034
Loans and advances o credit institutions - 61,152 - 61.152
Less: credit loss allowance (1,104} (27.841) {155) (26.846)
Total 3,160,752 1,060,404 3,160,357 1,059,819

Amounts due from other banks are recorded when the Group advances money to counterparty banks.
Amounts due from other banks are carried at amortised cost because they are held for the purposes of
collecting contractual cash flows and those cash flows represent SPPI.

The outstanding amount in relation to correspondent accounts with other banks as per 31 December 2023 has
significantly increased compared to prior year mainly due to higher amounts of funds raised from clients,
proceeds from additional borrowings attracted during the fourth quarter of 2023 as well as the decrease in the
mandatory reserve rates adopted by the NBM.

The following table contains an analysis of due from other banks balances by credit quality at
31 December 2023 based on credit risk grades and discloses due from other banks balances by stages for
the purpose of ECL measurement.

The carrying amount of due from other banks balances at 31 December 2023 and at 31 December 2022
below also represents the Group's and Bank's maximum exposure to credit risk on these assets:

The accompanying notes are an integral part of these consolidated and separate financial statements
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B.C. MAIB S.A,
Notes to the consolidated and separate financial statements for the year ended 31 December 2023

(All amounts are expressed in thousands MDL, if not stated otherwise)

8 Due from other banks (continued)

At 31 December 2023 the Group and the Bank had balances with 10 counterparty banks focated in a variety
of countries from Europe and America (31 December 2022: 11). The amounts recorded in Correspondent
accounts with other banks are not collateralised. The Group has collateral deposits in amount of MDL 117,699
thousand (31 December 2022: MDL 203,034 thousand) of which MDL 19,057 thousand represent cash-cover
placements under guarantees issued on behalf of the Bank's customers (31 December 2022: MDL 82,437
thousand) and MDL 158,642 thousand (31 December 2022: MDL 120,597 thousand) under the membership
of payment systems such as Visa. MasterCard and American Express.

The credit quality analysis of Due from other banks is presented below:

Rating Credit risk grades”
AAA | Aaa Excellent

AA+ AAL AA-T Aal, Aa2, Aa3 Excellent

A+ A A-TAT A2 A3 Excellent

BBE+. BBB, BBB- ! Baal, Baa2, Baa3 Good

BB+, BB, BB- / Bal. Ba2, Ba3 Good

B+, B, B-/Bt, B2 B3 Satisfactory

Rating CCC+/Caan, lower and na rating High risk

*According to the internal regulations, AAA-A level of rating corresponds to high and very high solvability {thus
- excellent level), BBB - above average level of solvability (good level), BB — average level of solvability (good
level), B ~ low level of solvability, speculative grade (satisfactory level), CCC ~ insufficient level of solvability
{default) and high level of risk.

For ECL estimation for exposures to local and foreign banks where spot or term placements are made or
where the Group has Nostro accounts open. the Group uses the lowest rating provided by at least cne of the
International Rating Agencies Standard & Poor's. Moody's and Fitch-IBCA of the home bank / country to
determine the PD.

The PD is linked to the ratings and updated on the basis of public information provided by rating agencies in
their corporate default rate reports. To estimate ECL. the Group applies the minimum PD between the PD 12
months and the maturity of the investment.

9 Investments in debt securities
Group Bank
31 December 31 December 31 December 31 December
2023 2022 2023 2022
Debt securities at FVOCI 6,202,842 2714919 6,202,842 2714919
Debt securities at AC 2,459 801 1651162 2,398,389 1,591,077
Total investments in debt securities 8,662,643 4,366,081 8,601,231 4,305,996

Based on the business model and the cash flow characteristics, the Group classifies investments in debt
securities as carried at amortised cost ("AC”") or fair value through other comprehensive income ("FVOCI™).

Debt securities are carried at AC if they are held for collection of contractual cash flows and where those cash
flows represent SPPI. The Group holds a portfolio of debt securities whereby it invests in certificates issued
by the NBM and treasury bills and holds them until maturity. The instruments in this portfolio are not sold on
the secondary market and are held with the sole purpose of collecting cash flows. such as these instruments
are carried at AC,

Debt securities are carried at FVOCI if they are held for collection of contractual cash flows and for selling.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.

Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

9 Investments in debt securities (continued)

where those cash flows represent SPPI. The Group holds a portfolio of debt securities whereby it invests in
treasury bills, govemment and municipal bonds with the purpose of managing liquidity. Should the Group need
cash, it can sell them on the secondary market. These instruments are carried at FVOCI because these are
not held with the sole purpose of collecting cash flows.

The table below discloses investments in debt securities at 31 December 2023 by measurement categories

and classes:

Group Bank
Debt Debt Total Debt Debt Total

securities securities securities  securities

at FVOCI at AC at FVOCI at AC
Treasury bills 5,899,397 61,939 5,961,336 5,899,397 - 5,899397
Government bonds 251,020 - 251,020 251,020 - 251,020
Certificates issued by NBM - 2,398,380 2,398,389 - 2,398,389 2,398,389
Municipal bonds 52,425 - 52,425 52,425 - 52,425
Gross carrying value or fair value 6,202,842 2,460,328 8,663,170 6,202,842 2,398,389 8,601,231
Credit loss allowance - (527) (527) - - -
Carrying value 6,202,842 2,459,801 8,662,643 6,202,842 2,398,389 8,601,231

The table below discloses investments in debt securities at 31 December 2022 by measurement categories

and classes:

Group Bank
Debt Debt Total Debt Debt Total

securities securities securities  securities

_ at FVOCI at AC at FVOCI at AC
Treasury hills 2,366,291 60623 2,426914 2,366,291 - 2,366,291
Government bonds 292,642 - 292,642 292,642 - 292,642
Certificates issued by NBM - 1,591,077 1,591,077 - 1,591,077 1,591,077
Municipal bonds 55,986 - 55,986 55,986 - 55,986
Gross carrying value or fair value 2714919 1,651,700 4,366,619 2,714,919 1,594,077 4,305,996
Credit loss allowance - (538) (538) - - -
Carrying value 2,714,919 1,651,162 4,366,081 2,714,919 1,591,077 4,305,996

The table below contains an analysis of the credit risk exposure of debt securities at FVOCI at
31 December 2023, for which an ECL allowance is recognised, based on credit risk grades. Refer to Note 39
for the description of credit risk grading system for the municipal bond. For the debt instruments the rating is

the rating of the Republic of Moldova:

Group Bank
Stage 1 Total Stage 1 Total
(12-months (12-months
ECL) ECL)
Treasury bills
- Rating B3 5,850,219 5,850,219 5,850,219 5,850,219
Total AC gross carrying amount 5,850,219 5,850,219 5,850,219 5,850,219
Credit loss allowance {35.311) (35,311} (35.311) (35,311}
Add fair value adjustment 49,178 49,178 49,178 49,178
Carrying value (fair value) 5,899,397 5,899,397 5,899,397 5,899,397
Government bonds
- Rating B3 248,321 248,321 248,321 248,321
Total AC gross carrying amount 248,321 248,321 248,321 248,321
Credit loss allowance (3.182) (3,182) (3,182} (3,182)
Add fair value adjustment 2,699 2,699 2,699 2,699
Carrying value {fair value) 251,020 251,020 251,020 251,020

The accompanying notes are an integral part of these consolidated and separate financial statements.
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9 Investments in debt securities {continued)
Group Bank
Stage 1 (12- Total Stage 1 (12- Total
months ECL) months ECL)
Municipal bonds
- Good 51.098 51,098 51,098 51.098
Total AC gross carrying amount 51,098 51,098 51,098 51,098
Credit loss allowance (439) (439) {439) {439)
Add fair value adjustment 1.327 1.327 1.327 1.327
Carrying value {fair value) 52.425 52.425 52,425 52,425
Total debt securities at FVOCI {fair value) 6,202,842 6,202,842 6,202,842 6,202,842

The table below contains an analysis of the credit risk exposure of debt securities at FVOC! at
31 December 2022, for which an ECL allowance is recognised, based on credit risk grades.

Group Bank
Stage 1 Total Stage 1 Total
{12-months (12-months
ECL) ECL})
Treasury bills
- Rating B3 2.361.747  2,361.747 2,361,747 2.361.747
Total AC gross carrying amount 2,361,747 2,361,747 2,361,747 2,361,747
Credit loss allowance (12.975) (12,975) {12.975) (12.975)
Add fair value adjusiment 4 544 4.544 4544 4,544
Carrying value (fair value) 2,366,291 2,366,291 2,366,201 2,366,291
Government bonds
- Rating B3 _ 312,827 312,827 312.827 312,827
Total AC gross carrying amount i 312,827 312,827 312,827 312,827
Credit loss allowance (3.163) (3163} (3.163) (3,163)
_Less fair value adjustment _ {20.185) (20.185)  {20.185) (20.185)
Carrying value {fair value) ) 292,642 292,642 292,642 292,642
Municipal bonds
- Good B B 52249 52.249 52249 52,249
Total AC gross carrying amount B 52,249 52,249 52,249 52,249
Credit loss allowance {(1.329; {1,329) (1,329) (1,329)
Add fair value adjustment ! i 3.737 3.737 3.737 3,737
Carrying value {fair value) 55,986 55,986 55,986 55,986
Total debt securities at FVOCI (fair value) 2714919 2,714,919 2,714,919 2,714,919

As at 31 December 2023 the treasury bilis issued by the Ministry of Finance of the Republic of Moldova had a
maturity of 91 to 364 days, with a weighted average annual interest rate ranging between 6.01% and 16.53%
(31 December 2022: 9.81% and 24.36% per year). As at 31 December 2023 Government bonds issued by the
Ministry of Finance of the Republic of Moldova had a maturity of 2 to 7 years, with an annual interest rate
ranging between 5.85 % and 16.00% (31 December 2022 for bonds with maturity of 2 to 7 years: 5.65% and
24.39% per year).

All debt securities of the Group at FVOCI as at 31 December 2023 and 2022 are considered Stage 1
instruments. The data input used for the calculation of the ECL for treasury bills and government bonds has
considered the rating allocated by the rating agency Moody's for the Republic of Moldova local currency bond
and deposit ceilings, the rating for 2023 being set at B3, with stable outlook (31 December 2022: B3 rating).
For the municipal bonds the data input for the calculation of the ECL has taken into account the same risk
parameters of the issuer thal are applied when calculating the ECL for the loans obtained by the issuer from
the Group.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023

(All amounts are expressed in thousands MDL, if not stated otherwise)

9 Investments in debt securities (continued)

The following table contains an analysis of debt securities at AC by credit quality at 31 December 2023 based on
credit risk grades.

Group Bank
Stage 1 Total Stage 1 Total
. {12-months ECL) (12-months ECL}
Treasury bills
- Rating B3 61,939 61,939 - -
Gross carrying amount 61,939 61,939 = -
Credit loss allowance (527) (527) - -
Carrying amount 61,412 61,412 - -
Certificates issued by NBM
_- Rating B3 _ 2,398,389 2,398,389 2,398,389 2,398,389
Gross carrying amount 2,398,389 2,398,389 2,398,389 2,398,389
Credit loss allowance - - - -
Carrying amount 2,398,389 2,398,389 2,398,389 2,398,389

The table below contains an analysis of the credit risk exposure of debt securities measured at AC at
31 December 2022 based on credit risk grades.

Group Bank
Stage 1 Total Stage 1 Total
{12-months ECL) _ {12-months ECL)
Treasury bills
- Rating B3 60,622 60,622 - -
Gross carrying amount 60,622 60,622 5 -
Credit loss allowance (537) {537} - -
Carrying amount 60,085 60,085 - .
Certificates issued by NBM
- Rating B3 1,591,077 1,591,077 1,591,077 1,591,077
Gross carrying amount 1,591,077 1,591,077 1,591,077 1,591,077
Credit loss allowance - S 5 -
Carrying amount 1,591,077 1,591,077 1,591,077 1,591,077

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and advances to customers

Group Bank
31 December 31 December 31 December 31 December
2023 2022 2023 2022
Gross carrying amount of loans
and advances to customers at AC 23.675.939 22,686,522 23.819.714 22,805,945
Less credit loss allowance (1.137.742) {1.274.652) {1.138,342) (1,276.388)
Total carrying amount of loans
and advances to customers at
AC 22,538,197 21.411.870 22,681,372 21,529,557

Loans and advances to customers are recorded when the Group advances money to purchase or originate a
loan due from a customer. Based on the business model and the cash flow characteristics, the Group classifies
loans and advances to customers at AC because the loans are held with the sole purpose of collecting
contractual cash flows and those cash flows represent SPPI

Credit loss allowances are determined based on the forward-looking ECL models. Note 39.7 provides
information about ECL calculation.

Credit loss allowance for ECL. The Group assesses, on a forward-looking basis, the ECL for loans and
advances to customers measured at AC. The Group measures ECL and recognises credit loss allowance at
each reporting date. Loans and advances to customers measured at AC are presented in the statement of
financial position net of the allowance for ECL.

The Group applies a three-stage mode! for impairment, based on changes in credit quality since initial
recognition. A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1.

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that
results from default events possible within the next 12 months or until contractual maturity, if shorter in case of
Retail clients and Interbank placements (*12 Months ECL"). If the Group identifies a significant increase in
credit risk ("SICR”} since initial recognition, the asset is transferred to Stage 2 and its ECL is measured based
on ECL on a lifetime basis. that is. up until contractual maturity (*Lifetime ECL"). If the Group determines that
a financial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime
ECL.

Individual assessment is performed for the clients for which the exposure is higher than MDL 10,000 thousand
and which were classified in Stage 3 at the time of assessment performed by the Group. For other financial
assets that are considered significant, the Bank performs individual assessment, regardless of the stage in
which the assets were classified. calculating the ECL as the difference between the exposure and the cash
flows to be received, discounted using the onginal EIR. In this case, scenarios weighted for all probable cash
flows shall be considered, namely: asset contractual flows, cash flows resulting from the sales of collateral and
other credit improvements.

Details regarding the portfolio segmentation. the Group's definttion of credit impaired assets. definition of
default, inputs, assumplions and estimation techniques used in measuring ECL, including a description of how
the Group incorporates forward-looking information in the ECL models are described in Note 39.7.

The accompanying notes are an integral part of these consolidated and separate financial statements,
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{All amounts are expressed in thousands MDL, if not stated otherwise)

10 Loans and advances to customers {continued)

Gross carrying amount and credit loss allowance amount for loans and advances to customers at AC by
classes at 31 December 2023 and 31 December 2022 are disclosed in the table below:

31 December 2023 31 December 2022
Group Gross Credit loss Carrying Gross Creditloss Carrying
carrying allowance amount carrying allowance amount
amount amount
Loans to Corporate entities 9,247,356 (520,818) 8,726,538 9,885,540 (494,305) 9,391,235
Investment lcans 2,697,921 (152.968) 2,544,953 2,698,087 {120,295) 2,577,792
Working capital loans 1,622,118 (199,268) 1,422,850 1,845,965 {191,255) 1,654,710
Revolving loans 4,921,335 (168,473) 4,752,862 5,334,932 {181,826) 5,153,106
Other loans for legal entities 5,982 (109} 5873 6,556 (929) 5,627
Loans to Business Banking entities 5,917,053 (343,727) 5,573,326 5,477,403 (274,220) 5,203,183
Investment loans 2,749,727 {162,940} 2,586,787 2,489,288 {108.634) 2,380,654
Working capital loans 2,642,448 (156,864) 2,485,584 2,256,851 (82,383) 2,174,468
Revolving loans 524,878 {23,923) 500,955 731,264 (83,203) 648,061
Loans to Retail customers 8,511,530 (273,197} 8,238,333 7,323,579 {506,127} 6,817,452
Mortgage loans 4,324,278 (48,884) 4,275,394 3,876,815 (140,104) 3,736,711
Consumer loans 3,984,022 (215,560) 3,769,362 3,186,800 (347,722) 2,839,078
Credit cards 194,244 (8,099) 186,145 247,536 (17.895) 229,641
Other loans {o individuals 8,086 {654} 7,432 12,428 (406) 12,022
Total loans and advances to
customers at AC 23,675,939 (1,137,742) 22,538,197 22,686,522 {1,274,652) 21,411,870
31 December 2023 31 December 2022
Bank Gross carrying Creditloss Carrying Gross Credit loss Carrying
amount allowance amount carrying allowance amount
amount
Loans to Corporate entities 9,399,217 (522,072) 8,877,145 10,017,391 {496,447} 9,520,944
Investment loans 2,697 921 {152,968) 2,544,953 2,698,087 {120,295) 2,577,792
Working capital loans 1,779,961 (200,631} 1,579,330 1,984,372 (194,326) 1,790,046
Revolving loans 4,921,335 (168,473} 4,752,862 5,334,932 (181,826) 5,153,106
Loans to Business Banking
entities 5,917,053 (343,727) 5,573,326 5,477,403 {274,220) 5,203,183
Investment loans 2,749.727 {162,940) 2,586,787 2,489,288 (108,634) 2,380,654
Working capital loans 2,642,448 (156,864) 2,485,584 2,258,851 {82,383} 2,174,468
Revolving loans 524,878 (23,923) 500,955 731,264 (83,203) 648,061
Loans to Retail customers 8,503,444 {272,543) 8,230,901 7,311,151 (505,721} 6,805,430
Mortgage loans 4,324,278 (48,884} 4,275,394 3,876.815 (140,104) 3,736,711
Consumer loans 3,984,922 {215,560} 3,769.362 3,186,800 (347,722) 2,839,078
Credit cards 194,244 (8.099) 186,145 247,536 {17,895) 229,641
Total loans and advances to
customers at AC 23,819,714 {1,138,342} 22,681,372 22,805,945 {1,276,388) 21,529,557

The following tables show the changes in allowances for expected credit losses and the gross carrying amount
of loans and advances measured at amortized cost at the beginning and end of the comparative reporting
periods, taking into account movements recorded generally over a one-year period. When presenting transfers
between stages, the Group and the Bank present the amount as the ditference between the opening balances
of the gross carrying amount and allowances for expected credit losses and the period-end balances of the
gross carrying amount and allowances for expected credit losses. In the line for newly originated or purchased
loans is included the balance of new loans granted during the period, while in the line for derecognised loans

= U " s o - S I HHC = (1
transferred to Stage 2 during the reporting period, they were presented as newly originated or acquired Stage
2 loans.

The accompanying notes are an integral part of these consclidated and separate financial statements.
29



o€
‘Sjuswislers [eoueuy sieiedss pue paleplosuod esay) jo ted jeibsjul ue sse sajou Buikuedwonoe ayy

LZ6'269'T 282°951 BLG'ELE 1aL°281°2 {g96'25 1) (61p'L01) {91£'92) lggz'ez) £20T i2qWadaq |¢ Iy
- - - - (LG L) (Lp61) S (£ abe1s sop} WNOOSIP jo Bupumun
(£L0°08) (815'v) (z16°61) (zg6'65) CIG'F Z96'L 851 69E'L SIUBILBAOIU JBLIO puE
so550) pue sureb sfueyoxs UBIBIC

(gez'L) (8:2'1) e o 8L2'L 8LZ'L > - S1J0-31UAA
‘pouad oy

404 abieyd asuemojie ssof Hpasd
U0 Joedun INoYIM SIUDWIAON

CE{NT] SZELZH {£897905] L6P'09Y iz16'9g) T (spVLz) 098'5L g9evz . ~ pouad ayy
10} abieys asuemojle ssof paas
uo Joedws ypm sjuswsAcw jelo)

Lz LL1Lh (orL'y) {czs ot {rov'6e) 660G IS4G L) prLG 0£6'12 SIUSLURAOUI JBUYLO

¥08'¢C - - PO8E L8 3 - [§1] Uoneomsse sl adA) uayo

- - - o 10r'e $rZ 0L (982'¢) (£56'¢) suondwnsse |apotw

wswInseaw 103 0 sabusyn

(609'992) - (gs0'111) (Lis6sL) al0’L $95°¢ LSk g pouad auy Bunp pasmiboosiag

riP'6E9 o A LEG LGS GrrLL) ; {58¢°G) 090 9) paseysund 10 pajewbuo may

(203 68) e (Z6£°¢5¢) 585492 0828 g 16811 (Lz0¢) (1 abeig o1 ¢, abeig pue

Z abeig woy) 1937 swuow-z| o) -

(zez 02) LAFLEL gz 16} {590 09 (P61 GO) {rLy o) 98r 9 rEb'6 (¢ obe1s 0) 7 abeis pue

1 abeig wouy) panedun-upai o) -

(6zz'zL) . 12168 {ose L6} Sl 5102 09L'Z (z
abieig 0 | abejs woy) aumap o

SI8)5UBI )

:potrad

2y} 40y obiseys asuemoje ssoy
HPa42 e Joedul YiM SHIBLUBAOW

180'869'Z £5L%E Z80'968 262'29L°L (56Z'0Z1) (£95°527) (852'5%) (026°ay) £20z Asenuer | )y

SuBO| JusWSIAU) Neiodiog

{peaedunupain (yoig (123 syuow-z1} ~ (penedunypais [uoig 103 R S
104 7123 awniay) 10) 153 awmay) 104 103 swna) 10} 123 awnaym) SYIUOW-Z )
lejo) ¢ abeig Z obmig 1 abeig {e101 ¢ abeyg z abeig | afie1g yueg pue dnoug
wnowe Buykies ssoig ) T B83UEMO||E SSO) IpaID)

(Penunuoo) siawoisno o) sesueape pue sueo] g

(asimiaylo pajes Jou ji “JaN spuesnoy) ui passaidxs aie swnouwe jy)
£20Z 42quiadaq L papus 1eak ay) 104 sjuswalels [e1oueuly ajeiedss pue pajepiosuod ay) 0} $SOION
V'S gIVIN ‘D'g




I

‘SjuBWISE}S jerouruly ajesedas pue pajepliosuod asauy) Jo ped |eibs)ul ue ale sajou BulAugdwosae ay |

180'869°C

£5L'PE

780'968

2ST'L9L°L

(g62'021)

{289'sZ)

(as2'sy)

{0.6°g¥)

TZ0Z Jequiadeq Lg IV

SLL'8T

(sol'0E)

08l

(501'0E)

L'l

11801

bl
{soL'L)

#¥01L°0€

1473
za)
¥01°0¢

(£29)

(QLp)

(¢ o6erg

10}) yunoasip jo Guipuimun
SJUBLUBADW JOLIO PUR SOSSO0|
pue sujieb abugyoxa ubiviog
SHO-SIUM

:poiad yi 404 261040
asuemoye ESOf 1pasd uo
1oediul JNOYNM SILSLIBAOW

{621°02)

(gez'v)

zez'sov

{cer'ver)

{eza'ot)

{ece’s)

[T 4]

{91L°4)

ponad dyy 10} ebieyd
SIUBMO]|E [550] JIPeIDd UO
1oedwi] YHIm SJUSLWIBACW [E10]

(zoo'8zy)

(yzz vl
zT8'LLL
(B8L'L)

(98¢°¢6)

9610242

(£86°5€)

{zo0z'

06'zE

996'89

(985'¢8)

{c29'es))
10Z'082
(roLzL}

1415735

909°0LY

{6z0'60€)

{PPE'SLL)
L29'16P
{1£6'12)

{00g'1.27)

¥Z9'08L°2

£19'9
(668'01)

80b'L
{r¥e'L8)
(066'c)

80T

(sze'shi)

L2021
(sve'e)

0sL'L

(¥za'02}

(sze'ns}

£6£°'S
(p0Z'0L)

8LV
{sge'zL)

6lve

{gzr'cl)

{zo122)

(L¥g's1)
0592

90’2
(605'52)

SLPEl

LLG'SL

{geg'or)

SJUdWSAOW 18Y10
suopdwnsse

[9poW JusIsINSEOW

133 0} sebueyn

pouad

oy Guunp posiuboosieq
paseyaind Jo pejewbuo moN
(¢ obmg

0} z ebie]g pue | ebeig

wayy) paiiedwi-ped 0 -

(z oberg

o} | obeys way) ewney) 03 -
:s1a)suel]

pouad sy 104

ab1eyd asuemoyie ssoj JIpaad
uo oeduwil yiim SIUIUDACH

zZog Asenuer | 1y

Sueo| JULUNSPAU| djeiodion

1eloL

{pasedwn upasy
1o} 133 swney))
¢ obeig

(MoIs
0} 153 swnag)
z abeig

{103 syuow-zi}

| abeyg

IBleL

(peyedw Npasd
104 193 swgeyy)
¢ ofieig

(4018
10} 153 swnej)
z ebe)s

(7103 swuow-Zi}

|} eberg

junoiue Buikiied ssoig)

@IUEMO||E $S0] )Ipead

yieg pue dnoson

{panuiuod) SIBWOISND 0) SIDUBAPE pue sueo] (0l

(asIMIay]0 PO)E)S JOU JI “IQIN Spuesnoy] uj passaidxs ale(sjunowe jiy)
£Z0Z 19qu1adaQ ¢ Papua seak ay) 10} sJULLIIE}S [RIoURUY 3jeiedds pue pajepl|osuo] 8y) 0} SAJON

'¥'S 9IVIA "0'8




<t

Sluswieiess |epueuly sleledss pue pajeposuod asay) jo yed |eibaiul ue ase sajou Buikuedwosoe ayjg

VOIR'BLL L T59EEL 800 LI LOSELF L {1£9'paz) [ogt' ol [ETR 4] BLL'ZZI'L 259°651 800°'L1Z CEEETTAN (892’661} (£0Z'it1) {o9rog) {50912} L20Z 19Gwadag L 1y
e - B - [l - - B Tevg 1 iZrg 1t F LT
NoISIN Ja ?:_..._._5_:._3
z51'6g) l992°2) z65°g} 754 5986 GELE 7M1 BFT L (516 £8) lage = 265 8) (199 £8) piene= [ 1901 L SIIAUBAIL
JBELIO PLE $78R0| pue
sueh abue s e |
{emE} 1ea'g) & C SR e IFRE - - (F3:3+ lirg gl & arer apR'g SUN-AAL
PO 341 10} ofseirs
FINEMOP S50} HPI1Z UG
roedun fnoyum spssweaow
[ETEETY] I96'L {(5a¥pes) L60'LTR (pL9'cL) zze's2} £€28°0Z Isz9'9) T 2967 (sorvest 8¥0'90p {62251} (128°22) £29°0Z {182’} poLa ay)
10y afisey > ssuemaoqe
$S0] UP240 uo j3edun
YA SIUIWIRACILL |@)0 |
(0645 91¥! (155'2) {Z5169) gz g (723 €) Lned R0 21 EL62 {Brasgil e 088 S LED rLLg Fa B GGG IATHLL IS )
fagh e} = & (1551 cH - - AR (tgn 7h = iLgn gl AR a5 e R
adi) wayn
- - K 585 6) {gatl frgg 4) {6enl - [T ¥ Izgg'g) laga) suanghunsse
Jeport HEY =TT
1 12 o1 sabueiyy
forering) - (srg'ezL) (5662011 LG Tl & o Lot love Lorh IgbR 5 1L) 1956 £31) Qa1g'aL i1 g G paiexl
aul fuimp pasiufiosanng)
FIB'CLL N p:farkora GLC 6L Beae S (2e1) cracul Q05 g, SL9EE STH 960 91a<t) s Hip g} page g
i najeifno mapy
gas151} - (Gl Lpp) LB G5 £ - Lo 10659} tgos e 511 20p) 18E 558 £or'G £ 11 {00591 (L abeg
a1 ¢ afng pue ¢ afeig
WoI 10 ] syron- g oy -
L1rg) GFS 7 - {oem o fralel 2 661 {zlv e s (905°9) (2ol he TR ] 531 {5 abmig
0] ¢ LRI pUE [ B0E)G
:_o..._v pangdua-jipary o -
foget) - 900'82 foog Ge) g - teer 1) 0Zc | lows 1) W {99e'52) (¥4} g 0T L (5 afrig o)
1 ub_.._v L)) S o)
SIsLe) )
‘pouad ayy o) afiseys
douemope S50) ithata
1o paedun qpm siuau Aol
TLLYBE'L TIe'ssl S0'FIR PEFOLO L ozt reLl wzLzl (p90'ts) fzrsce) S96°5PRL £Z8651 590'P1L8 LINTLR iS§T 1610 tozeznt voo'gsh  iLivozl £20Z Aenuer | 1y
sueo] |eydes bumiops ajeiodios
{paared
{paned {pasnedun - {paned
Wit ppasa (L] npaiz {uois o3 npaso fuoIs 103 U P aors 103
104723 {ua1s 10y Suow 104 §03 204103 SUOW 104123 104 193 s{juow 10} 103 404723 syuow
=10l aumajpy) 103 swmay)  -z1} Ieja) a3y} awnap -Z1) =104 auma}  awney) k1] Ieoy awnam) awmapl  -z1)
¢ abeg Z abrmig i abeig ¢ afieig 7 abeig | abejg ¢ abelg z abeg 1 abe)g ¢ afieys z abe)g | afeg

wnowe BulAues ssoig

yieg

DIUPMO|R S50] PP

wnoue Buikies 5005

droiny

2IURMOYIR $S0] NIPIID

(penunuod) s1awojsns o) sasueape pue sueoT 0l

{osimiaiio parers Jou i1 g spuesnoy) u passaidxa aie sjunowe jjy)
€202 13quiadaq Lg papus Jeak ay) 4oy SusWaLRIS |e1dueUYy ajeledas pue PajepIlOSUOD ay} o) sajoN

V'S divih 'O'dg



1%
‘sjuaLuRle)s jeloLieuy seledas pue pajepljosuod asay) jo ped [eibajul ue ale sajou BulAuedwoooe sy

TLE'PBE b £28'65) 590'718 YEV'eL0') (9z8'r61) L) (r90'cst ZF9'E2)  GeE'SYE') £28'651 S90'WLE  L20'Tie [FEAY oz Ll roo'est  {iiv'oZ) T30Z J2quiadaq Le Iy
- - - 259w} {z59v2) = = E E 2 -
Z99'rL 571 590l LiFE rzo'L} 505} logk! (g8} 25TrL 152 pSe'0lL 43 4
puUB $8550| pue
swieh abueyoxs ubiauog
(g22'801) {esz'80L) - - cLTR0L ££Z'80L S - {ezz'g00) eLz'g0L) D S ££2°801 €42'301 e - SHO-BILAN
:pored ayp sof afireys
22 Ojje $50f ppess o
paedust InOYUM SIIBLIAON
LiTvr {£s0'LL) 129'82P {L6T'LOE) 182'9Z4 sHIvL TreisL) [T {eLz'Ly} [ETYN] \z9'szr  {1rg'esc) §€9'LZ1 ZS1Trl Trsi'ssk g9 pouad sy
29} abawya aouemone
) 4pesa uo paedun
YA SIUMUIAOW 101
(4E0'658) L0 1) (266°2p) (g 2pL) €EG'961 Z06°T61 rrL'G {etL') {880'6pE) (sLe'salL) {ee et l9LL'El) 1961 205261 prLS sar'L) SjuBlUaADW JBUID
- - - - (896'cE) {29751} ze0ne) 54 - - ; - H-TER o) 9Lst) [fe0'12)  geg' suondwnsse
BPOW JusWainseaw
) 103 o) sabueyy
{BLE'96Y) {Liyeg) GLg68) {Z69'Zrs) BiP'9L P8O°PO Tiv'y 2262 (g1£969) {Lirve) GLg'eg! (ZegZrs! 8LV'9L Y80V vy 76 pouad
ay[Guunp pesubodas
B0L'FOL L g 194°06T LYE'ELg (60v'e6) S (v0t'8) GoL've) IGL'E00L o 18082 088'ZLL 128'06) {rOE8) igTe' L8l poseysnd
10 pajeuiBuc man
(goreL) - (20£'€E) 20802 |73 o 165 (o) {soret} o (zoLeel  zogoz 173 £ 165 ig\5} (1 afeig
oll¢ afers pue Z sbeig
wouf) 103 SYNoW-Z| 0} -
(919) £28'554 {oer ap) sLez0L) {Lor'sL) (z99'96) £IEEL £56'69 {os8) CiLesL erar)  {BR'201) (lorsL) (299'08) ELE'CE £56'59 (g obeig
o)l 7 abe1g pue | sbeiy
2 woly) peiedw-Ipasd o) -
£9Z'6 o 605'25€ {orz'ere) (150} S (cce'g} 2882 £92'6 S 805'Z5¢ lo¥Z'ere) (150"} e leg68) 2882 {z ebers o)
| 3ffeis wouy) awney o) -
SI3SUR ),
pouad ayr so) afueys
DIBMONE SSO} HPOAID
U0 10U YU SIURUDAOK
BOECE0T SLr'pre 06L'PLE 6T FIL'L {o81'zor} {e86°zre) (osy'ze} ZL2) ¥SZ'L86') BLY'FrE asl'ric Eon:s T (cosLoP} {ese'zre) fosv'ze}l  {sto'Lz) ZZoz Aenuer | v
sueo] [eudes Guppopy esodion
{pased {pasjedun \pasred (pasped
- PP o3 P s {103 W ppas (ais {103 ~w) ypasd {uois (193
104723 (4015 4oy SO 104193 10103 syuow 104123 1007903 syow 101123 10703 sywow
()] awau 103 awpap} -z} moL awmaj awga) k4] feroL awgey|i} swpepy  -Z1) oL awgep) awgam)  -ZL)
¢ abeyg z 2beig | aB=1g ¢ abelg z afeig | obeyg ¢ abejs z abieyg | abejg ¢ ding z abmis 1 abeys
pumnouse Buliies ss0ig FIUEMOJ|E §50] P Junowe Gulues ssoun 2suUBMOfE SEO J|paUD
Nueg dnousy
ﬁﬁm::_ucouv SI3WO0}ISNI 0] SaJUBAPE pU” SUBOT L]}
mmm.s_.._mﬁo paje)}s jou ji J_QE spuesnoyj ui bwwmw;&k& ol |sjunoue =cc
£20Z 19quiadaq Lt papu2 Jeak 3} 104 Sjuswalels [elsueul) ajesedas pue pajepljosuod ay) 0] Sa)ON
WS diVN 0’83




125

‘Sjuswaiess |eioueul alesedas pue pajepijosuod asay) Jo ped [eibajul ue ae sajou Burkuedwosoe ay |

SEE'LZEY £LL'ES 98.'69. 9.£'660'F {gLv'gol) {99.'62) {161'64) {915'68) £207 19GW23%0Q |£ 1Y
- - S aava {(LoL'a) e (¢ abeig 10)) 1UN0DSIP | Buipuraumn
(zzz'68) ors'1) (929 &) {ogg'sL) 8rZ's PPGE LPTL L50°E SIBWAAOW JBLj0 pue s8ss0t puk suleb afiueyoxe ubkioy
‘pouad ayy 1o 951240 d3uEMOIR SSOF 1IDBID U0 122dWIT JROYTIM SIUBILIBAOH
{s2¢'vze) 900'Z§ (85L'8ps) S1£'TLE 90Z'01 {110'8Z} £LLy) 0£6°ZP pousd
ay3 40§ abieys asuemolie $50] NP UC 1B W YNIM SNSWIBAOW (B0
{rg1'125) - (ZgL'6L1 {(L107e) 062 L v 85 9L0°0L az e SIUAWIBAOW JBULD
PSELLL = = voR'LIL (£0%) - - (208} usyRIYSSEI9a1 3dA) UMy
- - - o {0§5'4) ESL'E G16¢) (z189) suoduINSSE [PPOL JUBWBINSEIU 197 0] sabueys)
{9Le'60L°2 - (882'2¥9) OBSL9P'L) LLF'¥S - 2L 0L GEG 8E pouad ay Buunp pasbonaag
62l ¥25 7 - 025061 BGGELE'Z (59829} 0 (188'62) (88628} paseyamd 1o paleuIbuo man
{nzs'gz1L) - (rge'eee) £O8'902 BGY'Y . 5Z8 0l (9z1'a) {1 abemig 01 ¢ abeig
pue z abeg woy) 103 SYLowsg| o -
(rpe'65) 900'ZS = e L) (18€'+1) osz'tg) C 698 91 (¢ abeis 0) 7 2beig
pue | abeig wioy} pauediu-ipain o)
(rES'611) = L0182 (5p5 0Et) Ly 0 (0zr'd) GES'R (z abeig 01 1 abeig woy) sumayy o] -
S1a)sues |
poptad ayr sop abireys d3UEMOle SSO) HPILD U0 Jaediul UM SIUILUSAOHN
TE6'PEL'S £88'L 891°925'L 188'908'¢ (9z8'181) (865°L) (sz2'se) (cos'POL) £Z0z Aenuep | 1y
sueo Buinjoaay sjeiodion
) [paned {panedu = g = e =
- ppasdy (213 npaso (4218 (o3
Jog 103 404 123 (103 1047103 104723 Stuow
L0 awnay) awnapl squow-z1} @0y awina} aumayy} -t}
¢ abeig Z obeyg | abeig ~ t afieig z abeig 1 mmﬁ )

junowe Buifiied ssoig

S0URMO|[E SSO} IpaIT)

yueg pue dnosg

(PanNuUOJ) SIBWOISND 0] SATUBAPE pue SUROT oL

- (as1mIa30 pajels Jou Ji JGIN SPUBsSnoy} ul passaidxa aie sjunowe Jiy)

£20Z J3qwadaQ LE papua Jeak sy} Joj sjuawalels |e1oueul djesedas pue pajepijosSuc? ) o) S910N

V'S 8IviN '0'd



G

‘sjuswialels [erouewl sjesedas pue pajepliosuod asay; jo ped |eibau ue ase sajou Buiuedwodoe au |

ZE86'¥EE'S £88°) 891'925'1 188°908'¢ (9Z8°' L84} (865°'L) (sz2'sL) (£0S'vOL) TZOZ Jequadeg Le W
- - - 169 169 - - (¢ abeyg 100) E_._oumw Jo Buipuwauny
#98'99 74 v6E'8) a1 (z64'1) (2 {£¥5) (eez'L) SIUSUIBAOUS JBYJ0 PUB sass0j pue suieh sbyeyoxs ublaloy
:pouad ay s0i 861842 aSUBMOR $SOf JPAII U pIedul INOYIM S)UBLIBAOW
g1¥'8t8 (369°901} 6£9'62¢"1L (szs'pe) 90Z'2 78989 (ros‘sy) (sz6'02) poued
8y 404 abley? soueMmoje SS0| UPasd uo Jredwll Yum SILEWDAOW (101
(165'Z¥S) (g69'901) (Le0'L1) (zog'gLy) G8Z'E9 808'89 £06'G1 {gzv'12} siUswanow 19yl
- e S vzl {9z1) {zve'12) 129’ suondwinsse [Spow Juawanses 3 o) sabueys
iggo'c00l) - (PS5°LE) (Zes'L26) 10L0F = 1EL'S 0/6'vE pouad ay) Buunp pasiubooasec]
BLLVES'T S ¥10'595 604'620'C {s89's) = (18€°02) (r0g°gS) paseyand Jo|psieubuo maN
{989'002) S FANE: (geg'c10't)  (8¥6's) = 2L1's2) ¥3L'91L (z abmis 01 | abels Woy) swnap 0} -
sJajsuel ]
:pouad ayp 104 861eyd asuemope SS0) }1pass uo preduy H SIUDDAOW
ZS9'6LV'Y 555°801 SeL'8lt T96°ZEL'Y {9z6'z81) {os6'0L) (189'62) {sez‘z8) Zzog fenuer | 3y
sueo] Bulajorey ejesodion
(paJed {peredwy
-l ypesd (uols npasd (a0l 03
Jo} 193 Joy 103 (103 4017103 304793 syjuow
leyol swia} awnay))) syjuow-zL)  [ejol awnsin) awpaji) -4
¢ abejg z obeig 1 ebeig ¢ sbaig z ebeig | obelg
unowe buifues ssoig BOUBMOJIE SSO| JIpeSD ¥yeg pue dnoss

(panuuoO2) SI2WIOISND 0} SIIUBAPE PUE

sueo| Q)

(asimIayjo pajels Jou Ji “JQIN spuesnoy} ul passaldxs aie sunowe jjy)
£20Z Jaquiadag L¢ pepus Jeak ayj 10) SJudWOIE]S |eIdURUY D)eledas pue palepl|osSuod

Vv

ay} 0} S3ON
'S gIviN ‘0’8




B.C. MAIB S.A.

Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

10 Loans and advances to customers (continued)

Credit ioss allowance

Gross carrying amount

Group Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
(12-  {lifetime (lifetime (12-  (lifetime  (lifetime
months ECL for ECL for months ECL for ECL for
ECL) SICR) credit ECL) SICR) credit
ime- im-
paired) paired)
Other corporate loans for
legal enlities
AUICETITE Tl (18) (©11) - (929) 3,341 3.215 6.556
Movemen!s with impact on
credif loss allowance charge
for the period:
New criginated or purchased (10) - - (10) 2011 2.011
Derecognised during the
period - - (26} - {26)
From Stage 1 to Stage 2 4 (A1 . (37) (747) 55 : (194)
Other movements 1 837 - 836 440 1.751 - 2,191
Total impact on credit loss . N
allowance charge {7} 796 788 798 {1,198) (400)
Movements without impact
on credit loss allowance
charge for the pericd:
Foreign exchange gains and
losses S 26 - 31 199) {75) - (174)
At 31 December 2023 (20) (89) - (109 4040 1,942 - 5982
Credit loss allowance Gross carrying amount
Group Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
{12-  {lifetime {lifetime (12- {lifetime (lifetime
months ECL for ECL for months ECL for ECL for
ECL) SICR) credit ECL) SICR}) credit
im- im-
paired) paired)
Other corporate ipans for
legal entities
At 1 January 2022 (6) (193} {50} (249) 741 362 50 1,153
Movements with impact on
credit loss allowance charge
for the period:
New originated or purchased (17) (911) - {928) 2.896 3.214 6.110
Derecognised during the
period - 193 50 243 {32) (361) (50) {443)
Other movements 6 55 - 61 (300) (45) - {345)
Total impact on credit loss
allowance charge (1) {663) 50 (624) 2,564 2,808 (50) 5,322
Movements without impact
on credit foss allowance
charge for the period:
Foreign exchange gains and
losses (1) (58) - (95} 36 45 - 81
At 31 December 2022 {18} (811} - {929) 3,341 3,215 - 6.556

The accompanying notes are an integral part of these consolidated and separate financial statements
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B.C. MAIB 5.A.

Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise}

10 Loans and advances to customers {continued)

Credit loss allowance Gross carrying amount
Group Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
{lifetime {lifetime
(2. (lfetime ECLfor  Total (12.months  Oirelime  pey o Total
months ECL for provg ECL ECL for prevg
ECL) sicr)y  creditim- ) sicR) Credtim-
paired) paired)
Qther loans to individuals
At 1 January 2023 {64} {19) {323) (406) 11,381 91 956 12,428
Movemaents with impact on
credit loss aliowance charge
for the period:
New originated or purchased @) . . 3 1.394 - R 1394
Derecognised during the pericd 19 19 . 28 (3.376) ©1) ) (3.467)
Transfers.
- to credit-impaired (from Stage 1
and Stage 2 to Stage 3) 1 4 - (3} (117) 86 - {31}
QOther movernents 33 - {3286) (293) (1,880} - {81} {1.971)
Total impact on credit loss
allowance charge 50 15 (326) {261} (3.989) (5) (81)  {4,075)
Movements without impact
on credit loss allowance
charge for the period:
Foreign exchange gains and losses 0 ) 13 13 (234} ° (33} {267}
At 31 Dacember 2023 (14) (4} {636) (654) 7.158 86 842 8,086
Credit loss allowance Gross carrying amount
Group Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
. {lifetime (Vifatime
(12 (lifetime ECL for Total  {12-months {lfetime ECL for Total
months ECL for ECL for
ECL) SICR) credit im- ECL} SICR} credit im-
paired) paired)
Other loans to individuals
At 1 January 2022 (127 (124) (49) (204) 6,519 347 777 7,643
Movements with Impact on
credit loss allowance charge
for tha period:
New originated or purchased (35) - - {35) 6,188 6,188
Deracognised during the periad 16 - 16 (809) . {809)
Transfers:
- o credit-impaired (from Stage 1 and
Stage 2 to Stage 3) - 123 (92} 31 5 {123) 299 176
Stage 3 to Stage 2 149) 13 {31) - 49 {90} {41)
Other movements a7 34 (148} (27} (646) {(183) {39) (868)
Total impact on credit loss
allowance charge 68 108 (222) {46) 4,733 (257) 170 4,846
Movements without impact
on cradit loss allowance
charge for the period:
Foraign exchange gains and losses 1) 13} 52} 166) 129 1 9 139
At 31 December 2022 (64) {19) (323) {4086) 11,381 91 956 12,428

The accompanying notes are an integral part of these consolidated and separate financial statements,
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

10 Loans and advances to customers (continued)

The credit loss allowance for loans and advances to customers recognised in the period is impacted by a
variety of factors, details of ECL measurement are provided in Note 39. The main movements in the tables
above are described below:

= Transfers between Stage 1. 2 and 3 due to balances experiencing significant increases (or decreases)
of credit risk or becoming credit-impaired in the period, and the consequent "step up” (or "step down”)
between 12-month and Lifetime ECL;

»  Write-offs of credit loss allowances related to assets that were written off during the pericd (MDL 354
million without impact on profit).

¢ Newimpaired loans, caused mainly by new defaulted clients (MDL 172 mitlion);

* Additional credit loss allowances for new loans and advances to customers recognised during the
period (MDL 252 million), as well as releases for loans and advances to customers derecognised in
the period (MDL 159 million);

* Impact on the measurement of ECL due to changes to model assumptions, including changes in PDs,
EADs and LGDs in the period, arising from update of inputs to ECL models {charge of MDL £6 million)

* Unwinding of discount due to the passage of time because ECL is measured on a present value basts;
and

+ Foreign exchange translations of assets denominated in foreign currencies and other movements;

Other movement category incorporates the changes of ECL due to the change of the days past due bucket or
migration to an individual assessment while preserving the same stage, repayments of loans on their payment
schedules.

When it comes to key drivers of the ECL increase — there are some main drivers as: origination of new loans,
adjusting of the macro-economic (FLI) models and migration to credit-impaired, however the biggest factor is
the new loans onigination almost MDL 252 million of the ECL increase

The following tables contain analyses of the credit risk exposure of loans and advances to customers measured
at AC and for which an ECL allowance is recognised. The carrying amount of loans and advances to customers
below also represents the Group's maximum exposure to credit risk on these loans.

The credit quality of loans to Corporate and Business Banking customers carried at amortised cost is as
follows at 31 December 2023:

Group i Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
{12- ({lifetime {lifetime (12-  {lifetime {lifetime
months  ECL for ECL for months  ECL for ECL for
ECL}) SICR) credit ECL} SICR) credit
impaired) impaired)
Corporate Investment loans
- Good 2.119.213 273121 - 2.392.334 2.119.213 273121 - 2.392.334
- Satisfactory 48.548  100.757 - 149.305 418.548 100.757 - 149.305
- Special monitoring - - 135.566 135.566 - - 135.566 135.566
- Defauit - - 20.716 20,716 - - 20.716 20.716
Gross carrying amount 2,167,761 373,878 156,282 2,697,921 2,167,761 373,878 156,282 2,697,921
Credit loss allowance (23.233) (283163  (101.419)  (152.968) {23.233) {28.318) (101.419) {152.968)
Carrying amount 2,144,528 345,562 54,863 2,544,953 2,144,528 345,562 54,863 2,544,953
Corporate Working capital loans
- Good 1,255,458 172,294 - 1.427.752 1.413.301 172.294 - 1.5685.595
- Satisfactory - 38.714 . 38.714 - 38.714 - 38.714
- Speciat monitoring - - 43.306 43.306 - - 43.306 43.306
- Defaull - - 112.346 112,346 - - 112.346 112,346
Gross carrying
amount 1,255.458 211,008 155,652 1,622,118  1.413,301 211,008 155,652 1,779,961
Credit loss allowance (27.605)  (30.460)  (141,203) (199.268) (28.968) (30.480) (141.203) {200.631)
Carrying amount 1,227,853 180,548 14,449 1,422,850 1,384,333 180,548 14,449 1,579,330

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and advances to customers (continued)

Group _Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
(12- {lifetime (lifetime (12- {lifetime (lifetime
months ECL for ECL for months ECL for ECL for
ECL) SICR} cradit ECL) SICR) cradit
impaired) impaired)
Corporate Revolving
loans
- Good 4,049,538 731,795 - 4,781,333 4,049,538 731,795 - 4,781,333
- Satisfactory 49,838 37.991 - 87,829 49,838 37,991 - 87,829
- Special menitoring - - 39,785 39,785 - - 39,785 39,785
- Default - - 12,388 12,388 - - 12,388 12,388
Gross carrying
amount 4,099,376 769,786 52,173 4,921,335 4,099,376 769,786 52,173 4,921,335
Credit loss allowance 59,516 79,191 29,766 168,473 59,516 79191 29,766 168.473
Carrying amount 4,039,860 690,595 22,407 4,752,862 4,039,860 690,595 22,407 4,752,862
Other loans for legal entities
- Good 4,040 - - 4,040 - - - -
- Satisfactory - 553 - 553
- Special monitoring - 1,389 - 1,389
Gross carrying 4,040 1,942 - 5,982 - - - -
amount
Credit loss allowance (20} {89) - {109} - - - -
Carrying amount 4,020 1,853 - 5,873 - - - -
Business banking
Working capital loans
- Good 1,880,390 374,764 - 2,255,154 1,880,390 374,764 - 2,255154
- Satisfactory 76,798 195,243 - 272,041 76,798 195,243 - 272,041
- Special monitoring - 28,665 19,576 48,241 - 28,665 18,576 48,241
- Default - - 67.012 67.012 - - 67.012 67.012
Gross carrying
amount 1,957,188 598,672 86,588 2,642,448 1,857,188 598,672 86,588 2,642,448
Credit loss allowance 52,043 45,800 59.021 156,864 52,043 45,300 59,021 156,864
Carrying amount 1,905,145 552,872 27,567 2,485,584 1,905,145 552,872 27,567 2,485,564
Business Banking
Investmant loans
- Good 2,104,463 357,286 - 2,461,749 2,104,463 357,266 - 2,461,749
- Satisfactory 45,037 154,957 - 199,994 45,037 154,957 - 199,994
- Special monitoring - 15,484 42,301 57,785 - 15,484 42,301 57.785
- Default - - 30,199 30,199 - - 30,199 30,199
Gross carrying
amount 2,149,500 527,727 72,500 2,749,727 2,149,500 527,727 72,500 2,749,727
Cradit loss allowance 58,966 58,279 45,695 162,940 58,966 58,279 45,695 162,940
Carrying amount 2,090,534 469,448 26,805 2,586,787 2,090,534 469,448 26,805 2,586,787
Business Banking
Revolving loans
- Good 416,588 76,990 - 493,578 416,588 76,990 - 493,578
- Satisfactory 4,893 22,664 - 27,557 4,893 22,664 - 27,557
- Special monitoring - - 1.508 1,508 - - 1.508 1,508
- Default - - 2,235 2,235 - - 2,235 2,235
Gross carrying
amount 421,481 99,654 3,743 524,878 421,481 99,654 3,743 524,878
Credil loss allowance {11,669) (10,103) (2,151} (23,923) {11,669) (10,103) {2,151} (23,923)
Carrying amount 409,812 89,551 1,592 500,955 409,812 89,551 1,592 500,955

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and Advances to Customers {Continued)

The credit quality of loans to Corporate and Business Banking customers carried at amortised cost is as

follows at 31 December 2022:

Group Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
{12-months (lifetime {lifetime (12- (lifetime {lifetime
ECL) ECL for ECL for months ECL for ECL for
SICR) credit ECL) SICR) credit
impaired) impaired)
Corporate investment loans
- Good 1.767 251 665 980 - 243323t 1.767.251 665.980 2433231
- Satisfactory - 230 102 . 230.102 - 230.102 - 230.102
- Special monitonng - 33.500 33,500 e - 33.500 33.500
- Default - 1.254 1,254 - - 1.254 1.254
Gross carrying
amount 1,767,251 896,082 34,754 2,898,087 1,767.251 896,082 34,754 2,698,087
Credit loss allowance (48.970) (45.758) {25.567)  {120.295) (48.970} (45.758) (25.567)  (120.295)
Carrying amount 1,718,281 850,324 9,187 2,577,792 1,718,281 850,324 9,187 2,577,792
Corporate Working capital loans
- Good 872.076 701.756 - 1.573.832 1.010.483 701.756 - 1712239
- Satisfactory - 112.310 - 112.310 - 112.310 - 112,310
- Special monitoring - - 158.049 156.049 - - 156,049 156,048
- Default - 3.774 3.774 - - 3,774 3.774
Gross carrying
amount 872,076 814,066 159,823  1,845965 1,010.483 814,066 159,823 1,984,372
Credit loss allowance (20.471) (53084)  (117.720}  (191.255) {23.542) (53.064) (117.720)  {194.326)
Carrying amount 851,605 761,002 42,103 1,654,710 986,941 761,002 42,103 1,790,046
Corporate Revolving loans
- Good 3.806.881 1,360 941 - 5167 822  3.806 881 1.380.941 - 5.167.822
- Satisfactory - 88 138 - 88138 - 88.138 - 88.138
- Special moniloring - 77089 1.883 78,972 - 77.089 1.883 78.972
Gross carrying
amount 3,306,881 1,526,168 1.883 5,334,932 3,806,881 1,526,168 1,883 5,334,932
Credit loss allowance (104.503) (75725) (1.598) (181.826} 1104.503) {75725) {1.598) (181.826)
Carrying amount 3,702,378 1,450,443 285 5,153,108 3,702,378 1,450,443 285 5,153,106
Other loans for legal entities
- Good 3.342 3214 - 6556 - -
Gross carrying
amount 3,342 3,214 - 6,556 - -
Credit loss aliowance {18} (911) 1929} - &
Carrying amount 3,324 2,303 5,627 - e - -
Business banking
Working capital loans
- Good 1.512.189 485.448 - 19976837 1512189 485,448 - 1.997.637
- Satisfactory 54.105 144.801 - 198.906 54.105 144.801 - 198.906
- Special monitoring - 11,071 7.598 18.669 - 11071 7.598 18,669
- Default - 41.639 41639 - - 41.639 41.639
Gross carrying
amount 1,566,294 641,320 49,237 2,256,851 1,566,294 641,320 49,237 2,256,851
Credit loss allowance {29.073) {22.392) (30.918) {82.383) (29.073) (22.392) {30.918) {82.383)
Carrying amount 1,537,221 618,928 18,319 2,174,468 1,537,221 615,928 18,219 2,174,468
Business Banking
Investment loans
- Good 1.526.741 760.813 - 2287554 1,526,741 760.813 - 2.287.554
- Satisfactory 39.658 147.279 - 186 937 39.658 147 279 - 186.937
- Special monitoring - 2.844 6.9G7 9.751 - 2 844 6907 9.751
- Default - 5.046 5.046 - - 5.046 5.046
Gross carrying
amount 1,566.359 910,936 11,953 2,489,288 1,566,399 910.936 11,953 2,489,238
Credit loss allowance (42.839; (56.009) (9.786)  (108.634) {42.839) 156.009) 19.786) (108.634)
Carrying amount 1,523,560 854,927 2,167 2,380,654 1,523,560 854,927 2,167 2,380,654

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and Advances to Customers (Continued)

Group Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
{12-  (lifetime (12- {lifetime
months ECL for months ECL for
ECL) SICR) ECL) SICR)
Business Banking
Revolving loans
- Good 512,125 112,946 - 625,071 512,125 112,946 - 625,071
- Satisfactory 18,638 20,925 - 39,563 18,638 20,925 - 39,563
- Special monitoring - - 60,614 60,614 - - 60,614 60,614
- Default - - 6,016 6,016 - - 6.016 6.016
Gross carrying
amount 530,763 133,871 66,630 731,264 530,763 133,871 66,630 731,264
Credit loss allowance {9.497) {7,338) (66,368) (83,203) (9.497) {7.338) (66,368) (83,203)
Carrying amount 521,266 126,533 262 648,061 521,266 126,533 262 648,061

The credit quality of loans to Retail customers carried at amortised cost is as follows at 31 December 2023:

Group Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
{12- (lifetime (lifetime {12- (lifetime (lifetime
months ECL for ECL for months ECL for ECL for
ECL) SICR) credit ECL} SICR) credit
impaired) impaired)
Mortgage loans
- Good 3,829,235 445,886 - 4275121 3,829,235 445,886 - 4,275121
- Satisfactory 9,736 17,582 - 27,318 9,736 17,582 - 27.318
- Special monitoring - 8,664 4,198 12,863 - 8,664 4,199 12,863
- Default - - 8,976 8,976 - - 8.976 8,976
Gross carrying
amount 3,838,971 472,132 13,175 4,324,278 3,838,971 472,132 13,175 4,324,278
Credit loss allowance {19,956) (23,671} {5,257) (48,884) {19,956) (23,671) {5,257} (48,884)
Carrying amount 3,819,015 448,461 7918 4,275,394 3,819,015 448,461 7,918 4,275,394
Consumer loans
- Good 3,078,052 706,477 - 3,784,529 3,078,052 706,477 - 3,784,529
- Salisfactory 4811 68,726 - 73,537 4,811 68,726 - 73,537
- Special monitoring - 42,354 5,909 48,263 - 42,354 5,909 48,263
- Default - - 78,593 78,5693 - - 78,593 78,593
Gross carrying
amount 3,082,363 817,557 84,502 3,984,922 3,082,863 817,557 84,502 3,984,922
Credit loss allowance (83,367) (74,670) {57,623) (215,560) (83.367) {74,570} (57,623) (215,560)
Carrying amount 2,999,496 742,987 26,879 3,769,362 2,999,496 742,987 26,879 3,769,362

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and advances to customers (continued)

Group ) ) . Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
(12- (lifetime (lifetime {12- (lifetime {lifetime
months ECL for ECL for months  ECL for ECL for
ECL) SICR) credit ECL) SICR) credit
impaired) impaired}
Credit cards
- Good 128.622 50.309 - 178 931 128.622 50.309 - 178,931
- Satisfactory 555 4853 - 5408 555 4.853 - 5408
- Spacial moritoring - 5310 87 5397 - 5.310 87 5.397
- Default - - 4 308 4,508 - - 1.508 4.508
Gross carrying
amount 129177 60,472 4,595 194,244 129,177 60,472 4,595 194,244
Credit joss allowance 1684) {3.829 {3.588) (8.099 {6841 (3.829) {3.586) {8.099}
Carrying amount 128,493 56,643 1,009 186,145 128,493 56,643 1,009 186,145
Other locans to
individuals
- Good 7.158 - - 7.158
- Satisfactory - 86 - 86
- Default E - 842 842
Gross carrying
amount 7,158 86 842 8,086 - - o
Credit loss allowance (14) 4] (636} 1654} = -
Carrying amount 7,144 82 206 7,432 - - - -

The credit quality of loans to Retail customers carried at amortised cost is as follows at 31 December 2022

Group : ; Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
(12- {lifetime {lifetime (12- {lifetime {tifetime
months ECL for ECL for months ECL for ECL for
ECL} SICR) credit ECL) SICR} credit
impaired) impaired)
Mortgage loans
- Good 3.038.590 724 347 - 3762937  3.038.590 724.347 - 3.762.937
- Satisfactory 13,609 43027 - 56.636 13.609 43.027 - 56.636
- Special monitoring - 20.286 7.459 27.745 - 20.286 7.459 27.745
- Default - - 29.497 29.497 - - 29.497 29.497
Gross carrying
amount 3,052,199 787,660 36,956 3,876,815 3,052,199 787,660 36,956 3,876,815
Credit loss allowance (44.388) (71.945) {23.771)  (140.104} (44.388) (71.945) (23.771) (140.104)
Carrying amount 3,007,811 715,715 13,185 3,736,711 3,007,811 715,715 13,185 3,736,711
Consumer loans
- Good 1.892.069 887.739 - 2.779.808 1.892.069 887.739 - 2.779.808
- Satisfactory 5.988 84,929 - 90.917 5.988 84,929 - 90.917
- Special monitoring - 48,648 6.544 55192 s 48,648 6.544 55.192
- Default - - 260.883 260.883 - - 260.883 260.883
Gross carrying
amount 1,898,057 1,021,316 267,427 3,186,800 1,898,057 1,021,316 267,427 3,186,800
Credit loss allowance {48.877) (80.578)  (218.267)  (347.722) (48.877) (80.578) (218.267) {347.722)
Carrying amount 1,849,180 940,738 49,160  2.839,078 1,849,180 940,738 49,160 2,839,078

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and advances to customers (continued)

Group Bank
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
(12- (lifetime {lifetime (12- (lifetime {lifetime
months ECL for ECL for months ECL for ECL for
ECL) SICR}) credit ECL) SICR) credit
impaired) impaired)
Credit cards
- Good 148,452 68,205 5 216,657 148,452 68,205 s 216,657
- Satisfactory 2,428 9,932 - 12,360 2,428 9.932 - 12,360
- Special monitoring - 4,634 168 5472 5 4,634 168 5,472
- Default - - 13.717 13,717 5 - 13,717 13,717
Gross carrying
amount 150,880 82,771 13,885 247,536 150,880 82,771 13,885 247,536
Credit loss
allowance {1,988} {4,632) {11,275) {17,895) {1,988) (4,632) {11,275} (17,895)
Carrying amount 148,892 78,139 2,610 229,641 148,892 78,139 2,610 229,641
Other loans to
individuals
- Good 11,381 5 - 11,381 - s 5 -
- Satisfactory - o1 - o1 - - - -
- Default - - 956 956 - - - -
Gross carrying
amount 11,381 91 956 12,428 - - - -
Credit loss
allowance (64) {18) (324) (406) - - . e
Carryinginount 11,317 73 632 12,022 - - - -
For the description of the credit risk grading used in the tables above refer to Note 39.
Economic sector risk concentrations within the customer loan portfolio are as follows:
Group Bank
31 December 2023 31 December 2022 31 Decomber 2023 31 December 2022
Amount % Amount % Amount % Amount %
Individuals 8,634,606 3647% 7,478,782 32.9% 8,626,610  36.22% 7,466,379  326%
Trade 5,874,373 2481%  5616,909 24.7% 5873,133 2466% 5616556  24.6%
Agriculture 2,844,459 12.44% 2,776,563  12.2% 2,844,459 12.36% 2,776,563 12.2%,
Manufacturing 2,561,674 10.82% 2580419 11.4% 2,561,674  10.75% 2,580,419 11.3%
Construction 689,648  2.91% 813,117  3.6% 687209  2.89% 809,903 3.6%
Other 620,052  2.62% 715189  32% 618,004  2.59% 712,595 3.14%
Transport 500681  2.11% 519,106  2.3% 500426 2.10% 518,686 23%
Real Estate 443,243  1.87% 493,424  22% 443,243 1.86% 493,424 2.2%
Cities and municipalities 518,130  2.19% 432,144  1.9% 518,130 2.18% 432,144 1.9%
Energy production or 201,525 0.85% 201,525 0.85%
distribution 383,435 1.7% 383,435 1.7%
Financial organizations 266,740 1.13% 235,484 1.0% 424,583 1.78% 373,891 1.6%
Telecommunication 166,938  0.70% 332295  15% 165,938  0.70% 332,295 1.5%
Chemical Industry 254,780 1.08% 300,655 1.4% 254,780 107% 309,655 1.4%
Total loans and
advances to customers
{gross carrying
amount} 23,675,939 100% 22,686,522 100% 23,819,714 100% 22,805,945 100%

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and advances to customers {continued)

The Group's policies regarding obtaining collateral have not significantly changed during the reporting pericd
and there has been no significant change in the overall quality of the collateral held by the Group since the

prior period.

Description of collateral held for loans to Corporate customers carried at amortised cost is as follows at
31 December 2023:

Group Bank
investment Working Revolving Total  Investment Working  Revoalving Total
loans capital loans loans capital loans

Loans
collateralised
by
- residential real
estate 4.020 24.264 115.158 143.440 4.020 22923 115,156 142,099
- other real
eslate 1.374.327 646193 2046.160  4.066.680 1.370.047 646,193 2.046.160 4.062.400
- tradable
securities 42,903 0 7.518 50.421 42,903 21.218 7.5i8 71,637
- cash deposils 25,082 9.074 176,547 213.703 25.082 9.074 170.547 213.703
- other assels 527,185 504.861 2134.862  3.166.708 526,933 504 661 2.134.862 3.166,456
Total 1,973,517 1,184,192 4,483,243 7,640,952 1,968,985 1,204,067 4,483,243 7,656,295
Unsecured
exposures 575.968 239.999 269.619  1,085.586 575.968 375.263 269.619 1.220.850
Total carrying
value loans
and advances
to customers 2,049,485 1,424,191 4,752,862 8,726,538 2,544,953 1,579,330 4,752,862 8,877,145

Description of collaterai held for loans to Business Banking customers carried at amortised cost is as follows
at 31 December 2023:

Group Bank
Investment Working  Revolving Total Investment Working Revolving Total
loans capital loans loans capital loans

Loans
collateralised by
- residential real
estate 124.719 98 588 37.361 260,668 124,719 98.588 37 361 260668
- other real
eslate 898.671 413.538 195271 1.507.480 898 671 413.538 195271 1,507 480
- cash deposits 17.124 15,315 - 32,439 17.124 15.315 - 32.439
- other assels 1.213.345 599,129 161 431 1.973.905 1.213 345 599.129 161.431 1.973.905
Totat 2,253,859 1,126,570 394,063 3,774,492 2,253,859 1,126,570 394,063 3,774,492
Unsecured
exposures 332,928 1.359.014 106 92 1.798.834 332928 1.359.014 106 892 1.798.834
Tetal carrying
value loans and
advances to
customers 2,586,787 2,485,584 500,855 5,573,326 2,586,787 2,485,584 500,955 5,573,326

The accompanying notes are an integral part of these consolidated and separate financial statements
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10  Loans and advances to customers {continued)

Description of collateral held for loans to Retail customers carried at amortised cost is as follows at 31 December

2023;
Group Bank
Consumer  Mortgage Credit Total Consumer Mortgage Credit Total
loans loans cards loans loans cards

Loans collateralised
by:
- residential real estate 395 4,080,923 - 4,081,310 395 4,080,915 - 4,081,310
- other real estate - 78,389 - 78,389 - 78,303 - 78,303
- cash deposits - 440 - 440 - 440 - 440
- other assets 343 45,377 - 45,720 4 45,377 - 45,381
Total 738 4,212,128 - 4,212,866 399 4,205,035 - 4,205,434
Unsecured exposures 3,768,963 70,359 186,145 4,025,487 3,768,963 70,359 186,145 4,025,467
Total carrying value
loans and advances
to customers 3,769,701 4,282,487 186,145 8,238,333 3,769,362 4,275,394 186,145 8,230,901

information about collateral for loans to Corporate customers carried at amortised cost is as follows at 31

December 2022:
Group Bank
Investment Working Revolving Total Investment Working Revolving Total
loans capital lines loans capital lings

Loans collateralised
by:
- residential real
estate 73,897 81,978 101,926 257,801 73,897 79,674 101,926 255,497
- other real estate 1,299,613 718,837 1,911,238 3,929,688 1,296,733 718,837 1,911,238 3,926,808
- tradable securities 149,027 1,570 65,634 216,231 149,027 41,794 65,634 256,455
- cash deposits - an7 83.311 84,218 - 807 83,311 84,218
- other assets 529,777 547,824 2,355,076 3,432,677 529,334 547,824 2,355,076 3,432,234
Total 2,052,314 1,351,116 4,517,185 7,920,615 2,048,991 1,389,036 4,517,185 7,955,212
Unsecured
exposures 528,801 305,898 635,921 1,470,620 528.801 401,010 635,921 1,565,732
Total carrying
value lcans and
advances to
customers 2,581,115 1,657,014 5,153,106 9,391,235 2,577,792 1,790,046 5,153,106 9,520,944

The accompanying notes are an integral part of these consolidated and separate financial statements.
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10 Loans and advances to customers {continued)

Information about collateral for loans to Business Banking customers carried at AC is as follows at 31 December

2022
Group Bank
Investmeant Working Revolving Total Investment Working  Revolving Total
loans capital lines loans capital lines
Loans
collateralised by:
- residential real
estate 120.747 101178 42 248 264173 120 747 101178 42 248 264173
- clher real
eslate 829 924 326 604 282067 1418595 829924 326.604 262 067 1.418 595
-cash deposus 2.130 2.184 1,966 6.280 2.130 2184 1.966 6.280
- olher assels 1.016.039 438.108 230,210 1684357 1 316 039 138.108 230.210 1.684 357
Total 1.968.840 868.074 536.481  3.373.405 1.968.840 868.074 536.461 3.373.405
Unsecured
exposuras 411.814 1.306.394 111570 1.829.778 411 814 1.306.384 111,570 1.829.778
Total carrying
value loans and
advances to
customers 2,380,654 2,174,468 648,061 5,203,183 2,380,654 2,174,468 648,061 5,203,183

Information about collateral of loans to Retail customers carried at amortised ¢ost is as follows at 31 December

2022:
Group Bank
Consumer Mortgage Credit Total Consumer Mortgage Credit Total
loans loans cards loans loans cards

Loans
collateralised by:
- residential real
estate 1.931 3.436.300 129 3.438.360 1.831 3428.046 129 3.430.106
- other reai estate 110 85,324 98 85.532 110 822388 98 82,596
- cash deposits S 30 2 32 - 30 2 32
- other assels 2.026 54,771 56.797 1,194 54771 55.965
Total 4,067 3,576,425 229 3,580,721 3,235 3,565,235 229 3,568,699
Unsecured
axposures 2.835.843 171,476 229,412 3.236.731 2.835.843 171.478 229.412 3.236.731
Total carrying
value 2,839,910 3,747,901 229,641 6,817,452 2,839,078 3,736,711 229,641 6,805,430

Other assets manly include equipment and trade receivables. The disclosure above represents the lower of the
carrying value of the loan or the liquidation amount of the collateral taken. The carrying value of loans was allocated
based on liquidity of the assets taken as collateral. The remaining unsecured part of the loan is disclosed within the
unsecured exposures.

The extent to which collateral and other credit enhancements mitigate credit risk for loans and advances to
customers carried at amortised cost that are credit impaired, is presented by disclosing collateral values
separately for (ij those assets where collateral and other credit enhancements are equal to or exceed carrying
value of the asset (‘over-collateralised assets’) and (i) those assets where collateral and other credit

enhancements are less than the carrying value of the asset ("under-collateralised assets”).

The accompanying notes are an integral part of these consolidated and separate financial statements
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10 Loans and advances to customers {continued}

The effect of collateral on credit impaired assets at 31 December 2023 is as follows:

Group Bank
Over-collateralised Under-collateralised Over-collateralised Under-collateralised
assets assets asseis assets
Camrying Valueof  Carrying  Value of Canrying Value of Carrying Value of
vaiue of collateral value of  collateral value of the collateral value of the collateral
the the assels assels
assets assets
Credit impaired assets:
Loans to Corporate customers carried at AC
investment loans 53,277 419,379 1,586 13,621 53,277 419,379 1,586 13,621
Working capital
loans 5,728 67,556 8,722 70,879 5,728 67,556 8,722 70,879
Revolving loans 22,321 150,171 86 1,176 22,321 150,171 86 1,176
Loans to Business Banking customers carried at AC
Invastment loans 13,024 34,566 13,781 28,567 13.024 34,566 13,781 28,567
Working capitat
loans 7,354 28,437 20,212 5,283 7,354 28,437 20,212 5,283
Revolving loans 558 2,972 1,033 486 558 2,972 1,033 486
Loans to Retaif customers carried at AC
Mortgage loans 6,341 22,836 1,577 2,050 6,341 22,836 1,577 2,050
Consumer loans - - 26,879 - - - 26,879 -
Credit cards - - 1,009 - - - 1,009 -
The effect of collateral on credit impaired assets at 31 December 2022 is as follows:
Group Bank
Over-collateralised Under-collateralised Over-collateralised Under-collateralised
assets assets assets assets
Carrying  Value of Carrying  Value of Carrying Value of Carrying Vaiue of
value of collateral value of  collateral value of the collateral value of the collateral
the the assets assets
assets assets
Credit impaired assets:
Loans to Corporate customers carried at AC
Investment lpans 3,032 24,835 6,154 20,790 3,032 24,835 6,154 20,790
Working capital
lcans 12,137 102,173 29,966 100,207 12,137 102,173 29,966 100,207
Revolving loans - - 285 1,750 - - 285 1,750
Loans to Business Banking customers carried at AC
Investment loans 1,668 29,508 498 805 1,668 29,508 498 805
Working capital
loans 9,866 46,783 8,455 765 9,866 46,783 8,455 765
Revolving loans 262 77,571 - 4,024 262 77.571 - 4,024
Loans to Retail customers carried at AC
Mortgage loans 11,518 49,258 1,667 4,539 11,518 49,258 1,667 4,539
Consumer loans 1 40 49,158 315 1 40 49,158 315
Credit cards 2,580 - N - 2,580 - 31 -

The accompanying notes are an integral part of these consalidated and separate financial statements.
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10 Loans and advances to customers (continued)

The Group and Bank obtains collateral valuation at the time of granting loans and generally updates the
valuation depending on the significance of the loan exposure. The values of collateral considered in the above
tables are the values established in collateral agreements.

The outstanding contractual amounts of loans and advances to customers written off that are still subject to
enforcement activity was as follows at 31 December 2023 and 31 December 2022
Group Bank
31 December 2023 31 December 2022 31 December 2023 31 December 2022

Loans lo legal entities 338.642 278 20} 338,342 279.201
Loans to retail customers 100.585 51.010 100.585 51.010
Total 439,227 330,211 439,227 330,211

The Group's policy is to complete legal enforcement steps that were initiated even though the foans were
written off as there is no reasonabie expectation of recovery.

11 Finance lease receivables

The Group acts as a lessor under finance lease agreements, concluded mainly for financing vehicles,
commercial, industrial, agricultural and office equipment. The lease contracts are originated and managed by
maib leasing. The lease agreements are denominated in EUR, USD and MDL and typically run for a period
between 2 and 5 years, with the transfer of ownership over the leased assets upon the termination of the lease
agreement. The lease receivables are secured by the underlying assets and by other collateral.

The table below presents the structure of finance lease receivables:

31 December 2023 31 December 2022
Legal entities 188.708 133.208
Individuals 119.476 157.994
Gross carrying amount finance lease receivables 308,184 281,202
Less total credit loss allowances of finance lease recevables, including (16.222) (19.241)
- Credit loss allowances - lease receivables legal entities (12.951) (4,224)
- Credit loss allowances - lease receivables individuals {3.271) (15.017)
Carrying amount finance lease receivables 291,962 271,961

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of an underlying asset

Gross carrying amount in finance lease receivables and credit loss allowance amount for investment in finance
lease receivables at AC by classes as at 31 December 2023 and 31 December 2022 are disclosed in the table
below:

) 3 31 December 2023 ) 31 Decemnber 2022
Gross Credit loss Carrying Gross Credit loss Carrying
carrying allowance amount carrying allowance amount
) ) amount : amount =
Lease receivable from legal
entities 188,708 (12,951) 175,757 133,208 (4,228) 128,984
-vehicles 181 084 (12 732) 168.352 124.041 {3,103} 120,938
-equiprment 7 824 (219) 7.405 9.167 (1,121 8046
-real estate - - - - N -
Lease receivable from
individuals 119,476 (3.271) 116,205 157,994 (15,017) 142,977
-vehicles 117.327 (1.335) 115.982 143.551 (1.455) 142.096
-real estate 2149 (1936} 213 14.443 (13.562) 881
Totai lease receivable to
customners at AC 308,184 (16,222) 291,962 281,202 (19,241) 271,961

The accompanying notes are an integral part of these consolidated and separate financial statements.
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1 Finance lease receivables (continued)

The following tables disclose the changes in the credit loss allowance and gross carrying amount for finance
lease receivables carried at amortised cost between the beginning and the end of the reporting and
comparative periods, considering movements recorded overall over one-year period:

Gross carrying amount Credit loss allowance
Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
(12-  (lifetime  (lifetime Total (12- {tifetime (lifetime Total
months ECL for ECL for months ECL for ECL for
ECL) SICR) credit ECL) SICR} credit
im- im-
. paired) paired}
Legal antities
At 1 January 2023 119,629 12,452 1,127 133,208 (366) (2,959) (899) (4,224)
Movements with
impact on credit
foss aliowance
charge for the
period:
Increase due to issue 94,266 23,013 931 118,210 (658) (7,503} (457) (8,618}
or acquisition
Decrease due to {25,671) (3,225) (27) (28,923) 80 669 {159) 590
derecognition
Transfers:
- to lifetime (from (1,451) 1,218 - 1232) 4 {330) - (326}
Stage 1 to Stage 2)
- to credit-impaired (4,826} - 3,896 (930) 15 - (1,988) (1,973)
(from Stage 1 and
Stage 2 to Stage 3}
- to 12-months ECL 353 (497) - (144) (2) 114 - 112
{from Stage 2 and
Stage 3 to Stage 1)
Other movements {24,985) {2,647) (5) (27,637) {148) 539 (9) 382
Total movements
with impact on
credit loss
allowance charge
for the period 37,686 17,863 4,795 60,344 {709) {6,511) (2,613) {9,833)
Write-offs - - (1,080} {1,080) - - 1,052 1,052
Foreign exchange
gains and losses and
other movements {3,181) {387) {196) {3,764) 4 40 10 54
At 31 December 154,134 29,928 4,646 188,708  (1,071) {9,430) (2,450) (12,951)

2023

The accompanying notes are an integral part of these consolidated and separate financial statements.
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11 Finance lease receivables (continued)

Gross carrying amount

Credit loss allowance

Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
{12-  (lifetime  ({lifetime Total {12-  (lifetime  (lifetime Total
months ECL for ECL for months ECL for ECL for
ECL) SICR) credit ECL) SICR) credit
im- im-
paired) paired)
Legal entities
At 1 January 2022 67,778 1,996 12,997 82,771 (262) (524) 111.335) (12.121)
Movements with
impact on credit
loss allowance
charge for the
period:
Increase due to issue
or acquisition 86.685 10,021 - 96,708 260) | 2.484] - [2.744})
Decrease due to
derecognition (17.173) (1.329) (1.952)  120.454) 73 378 584 1,035
Transfers:
- to lifettme (from
Stage 1 to Stage 2) {4,044) 2,183 {1,861} 22 (432} - (410)
- to 12-months ECL
(from Stage 2 and
Stage 3 10 Stage 1) 174 {340} - (166) {1) 94 - a3
Other movements {15,582) (309) - 115.891) 54 {52) (97) {95)
Total movements
with impact on
credit loss
allowance charge
for the period 50,060 10,226 {1,952) 58,334 (112} (2,496) 487 (2,121)
Write-offs - 19,930) {9.930) - - 9,930 9,930
Foreign exchange
gains and losses and
other movemenis 1,781 230 12 2.033 8 51 19 88
At 31 Decemnber
2022 119,629 12,452 1,127 133,208 {366) {2,959} {899) (4,224}

The accompanying notes are an integral part of these consolidated and separate financial statements,
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11 Finance lease receivables (continued)

Gross carrying amount

Credit loss allowance

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage2  Stage 3 Total
{12-months  (lifetime (lifetime {12- (lifetime (lifetime
ECL) ECL for ECL for months ECL for ECL for
SICR) creditim- ECL) SICR} credit im-
paired} paired}
Individuals
At 1 January 2023 138,052 4,779 15,163 157,994 | {387) (874) (13,756) (15,017}
Movements with
impact on credit
loss allowance
charge for the
period:
Increase due to issue
or acquisition 47,125 - 252 47,377 (137) - (107) {244)
Decrease due to
derecognition (34,176} {1,511) (8,018) (43,705) 103 299 7.779 8,181
Transfers:
- to lifetime (from
Stage 1 to Stage 2) (2,952) 2,080 - (872) 8 (376) - {368)
- to credit-impaired
(from Stage 1 and
Stage 2 to Stage 3) {428) - 215 (213} 3 - (87) (84)
- to 12-months ECL
(from Stage 2 and
Stage 3 to Stage 1} 75 (154} - (79) - 32 - 32
- from Stage 3 to
Stage 2) - 245 (388) {143) - (56) 99 43
Other movements (31,576) (947) 1 (32,522} 70 106 (749) (573}
Total movements
with impact on
credit loss
allowance charge for
the period (21,932) (287) (7,938) {30,157) a7 5 6,935 6,987
Write-offs - - (4,566) (4,566) - - 4,566 4,566
Foreign exchange
gains and losses and
other movemenls (3,503} {238) (54) {3,795) 19 48 126 193
At 31 December
2023 112,617 4,254 2,605 119,476 (321) (821) (2,129} {3,271}

The accompanying notes are an integral part of these consolidated and separate financial statements.
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11 Finance lease receivables {continued)

. Gross carrying amount ) Credit loss allowance
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
(12-months  (lifetime  (lifetime (12-  {lifetime  (lifetime
ECL) ECL for ECL for months ECL for ECL for
SICR} creditim- ECL) SICR} creditim-
paired) paired)
Individuals
At 1 January 2022 125,907 7117 21,972 154,996 {334) {1.232) (7,313) (8,879)
Movements with
impact on credit loss
aflowance charge for
the period:
Increase due to 15508
or acquisition 79,394 366 - 79.760 {204} 150} - (294)
Decrease due to
derecognition (39,738) {3.050} (1,144 (43.932) 102 467 233 802
Transfers:
- to Iifetime (from
Stage 1 to Stage 2) {3.730) 2,952 - (778) 9 {612) - {603)

- to credit-impaired

(from Stage 1 and

Stage 2 to Stage 3) (158) (709) 8678 (189) 1 121 (187) {65)
- to 12-months ECL

(from Stage 2 and

Stage 3 to Stage 1) 865 (1,180} (193) {518} (4} 412 74 482
Other movements (26,552) {795) (16} {27.363) 42 56 {(12,778) (12,680)

Total movements

with impact on credit

loss allowance

charge for the period 10,081 (2,426) (675) 6,980 (54) 354 (12,658) (12,358)

Write-offs - - {6.157} (6.157) e g 8,157 6,157
Foreign exchange

gains and losses and
other movernents 2.064 88 23 2,175 1 4 58 63

Al 31 December 2022 138,052 4,779 15,163 157,994 (387) (874)  (13,756) (15,017)

Transfers presented above resuited in change of ECL depending on the stage in which the finance lease
receivables were transferred. Repayments of finance lease receivable are included in the line “Other
movements” presented above.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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11 Finance lease receivables (continued)

The credit quality of finance lease receivables carried at amortised cost is as follows at 31 December 2023:

Stage 1 Stage 2 Stage 3
) {lifetime ECL for {lifetime ECL for Total
(12-months ECL) SICR)  credit impaired)
Legal entities
- Good 154,136 - - 154,136
- Special monitoring - 3,070 S 3,070
- Satisfactory - 26,858 - 26,858
- Default - - 4,644 4,644
Gross carrying amount 154,136 29,928 4,644 488,708
Credit loss allowance (1,072) (9,429} {2,450) (12,951)
Carrying amount 153,064 20,499 2,194 175,757
Individuals
- Good 112,617 - - 112,617
- Satisfactory - 3273 - 3,273
- Special monitoring - 981 - 981
- Default - - 2,605 2,605
Gross carrying amount 112,617 4,254 2,605 119,476
Credit loss allowance (321) {821} (2,129) {3,271)
Carrying amount 112,296 3,433 476 116,205

The credit quality of lease receivables carried at amortised cost is as follows at 31 December 2022 is as

follows:
Stage 1 Stage 2 Stage 3
(lifetime ECL for (lifetime ECL for Total
(12-months ECL) SICR)  credit impaired)
Legal entities
- Good 119,631 11,783 - 131,414
- Satisfactory - 670 - 670
- Default - - 1,124 1,124
Gross carrying amount 119,631 12,453 1,124 133,208
Credit loss allowance {367} (2,958) (899) (4,224)
Carrying amount 119,264 9,495 225 128,984
Individuals
- Good 138,052 886 - 138,938
- Satisfactory - 3.893 - 3.893
- Special monitoring - - 163 163
- Default - - 15,000 15,000
Gross carrying amount 138,052 4,779 15,163 157,994
Credit loss allowance {387} (874) (13,756) {15,017)
Carrying amount 137,665 3,905 1,407 142,977

The accompanying notes are an integral part of these consciidated and separate financial statements.
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11 Finance lease receivables {continued)

The concentration risk in economic sectors for customers' finance lease receivables portfolio for 31 December
2023 and 31 December 2022 is presented below:

31 December 2023 Stage 1 S SLE D Total
(12-months (lifetime ECL {lifetime ECL
ECL} for SICR) for credit
— S impaired)
individuals 112617 4 254 7605 119476
Legal entities: 154,136 29928 4,644 188.708
Industry and construction 48,445 20.218 336 68.699
Trade 44121 1.096 4.308 49525
Services 42,255 1,465 - 43.720
Agriculture - 7.149 - 7,149
Transport 19.315 - - 19.315
Gross carrying amount finance
lease receivables 266,753 34,182 7,249 308,184
Credit loss allowance {1,393) (10.250)} (4.579) (16,222}
Carrying amount finance leases
receivables 265,360 23,932 2,670 291,962
31 December 2022 Stage 1 Stage 2 Stage 3 Total
{(12-months (lifetime ECL {lifetime ECL
ECL} for SICR) for credit
impaired)
Individuals 138,052 4,779 15.163 157,994
Legal entities:
Industry and construction 41,767 4,501 297 46,565
Trade 41,442 174 18 47,634
Services 26,058 507 809 27.374
Agriculture - 7270 e 7.270
Transport 10,365 - - 10,365
Gross carrying amount finance
lease receivables 257,684 17,231 16,287 291,202
Credit loss allowance {754) (3.832) (14.655) (19,241}
Carrying amount finance leases
receivables 256,930 13,399 1,632 271,961

The accompanying notes are an integral part of these consclidated and separate financial statements.
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B.C. MAIB S.A.

Notes to the consolidated and separate financial statements for the year ended 31 December 2023

(All amounts are expressed in thousands MDL, if not stated otherwise) _

11 Finance lease receivables (continued)

The maturity analysis of the finance lease payments receivable is as follows:

2023 2022
1 year 118,426 135,797
2 years 89,744 90,441
3 years 64,648 63,563
4 years 34 317 31.877
5 years 10087 11.278
Total undiscounted finance lease
payments receivable at 31 December 317.222 . 332,956
Unearned finance income (9.038) (41.754)
_Allowance for expected credit losses {16.222) 119.241)
Finance fease receivable
at 31 December 291,962 271,961
12  Investment property
Group Land Rented properties Total
As at 1 January 2022
Net carrying amount 17,873 14,686 32,559
Disposal (434} (4.835) (5,269)
Revatuation gain/ {loss) 1,066 (467) 599
As at 31 December 2022
Net carrying amount 18,505 9,384 27,889
Disposal (12,517} (9.384) (21,901)
Revaluation loss (3.708) - {3.708)
As at 31 December 2023
2,280 - 2,280

Net carrying amount

Investment property includes land held for capital appreciation rather than for sale, including agricultural land,
as well as land held for undetermined future use located in village Danceni and village laloveni which have
been repossessed from contracts for sale on credit. Invesiment properties are considered as long-term
investments and are initially recognized at cost. including trading cost at initial value, and are subsequently
measured at fair value. When an investment property is disposed of, it is eliminated from the statement of
financial position, while the gain or loss on the retirement or disposal of an investment property is recognized
in the statement of profit or loss in the period the disposal is related to. The gain or loss arising on disposal is
determined as the difference between any disposal proceeds and the carrying amount.

The future undiscounted minimum lease payments receivable under non-cancellable operating leases are as

follows:
Group 31 December 2023 31 December 2022
Not [ater than 1 year 272 423
Later than 1 year and nat later than 2 years 68 272
Later than 2 years and not later than 3 years - 68
Total future operating lease payments receivable 340 763

13 Investments in subsidiaries

Ownership at
31 December

Ownership at

31 December 31 December

31 December

2023 (%) 2022 (%) — e
MAIB-Leasing SA 100% 100% 163,452 163,452
Moldmediacard SRL 99% 99% 11.522 11,522
Gross carrying amount 174,974 174,974
Less provision for impawrment (14.452) {35.305)
Total 160,522 139,669

The accompanying notes are an integral part of these consolidated and separate financial statements
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13  Investments in subsidiaries (continued)

The provision for impairment for the investment in subsidiaries has decreased by MDL 20,853 during 2023
due to the improved financial performance of maib leasing. Also there were no changes in ownership in 2023
as compared to 2022,

14  Other financial assets

Group Bank
31 December 31 December 31 December 31 December
2023 2022 2023 2022
Receivables from transactions with payment
cards 89,5808 87.130 89,808 87.130
Other amounts in settlement 32,610 25,331 32,610 25,331
Fees receivable not related to interest 23,682 16,365 23,682 16,365
Other financial assets 18,009 16,449 5,275 5,528
Other commissions 2,065 1,019 2,065 1,019
Receivables related to cancelled finance
lease agreements 693 2,492 - -
Total gross carrying amount 166,867 148,786 153,440 135,373
Less credit loss allowance (18,886) (15,628) (17,905) (13,835}
Tota! other financial assets 147,981 433,158 135,535 121,538

The Group uses a simplified approach in estimating the ECL for receivables by applying predetermined rates
based on the number of days past due reported. For settiements through correspondent accounts with foreign
banks for amounts of an unidentified nature and amounts transferred in favour of or on behalf of individuals
through the International Rapid Transfer Systems, the ECL is calculated considering the following rates:

Days past due ECL Rate
Current 0%
1 — 10 days past due 30%
11 — 30 days past due 60%
Qver 30 days past due 100%

For other financial assets (commissions receivables, advances granted, legal procedures taxes paid by the
Group in the name of their dlients), the ECL is done calculated considering the following rates:

Days past due ECL Rate
Current 2%
1 - 90 days past due 20%
Over 90 days pastdue 100%

Finance lease receivables related to cancelled finance lease agreements represent the amounts that have to
be recovered from lease contracts for which the contract was terminated by the Group.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIE S.A.

Notes to the Consolidated and separate financial statements for the year ended 31 December 2023

{All amounts are expressed in thousands MDL, if not stated otherwise)

15 Other assets

Group Bank
31 December 31 December 31 December 31 December
2023 2022 2023 2022

Prepayments for premises and equipment and
intangible assets 44,247 145,122 44,247 145,122
Prepaid expenses 29,735 34,596 29,51 34,465
Inventory and low value materials 30,162 34,422 30,021 34,069
Other non-inancial assets 35,354 30,410 32,054 25,775
Other amounts in settlement 9,210 8,608 9,210 8,608
Foreclosed collateral 196 989 - -
Personnel receivable 4,479 956 4,479 956
Other sundry debitors 45 53 - -
Total gross carrying amount 153,428 255,156 149,602 248,995
Less: impairment {31,192) (37,513) (31,190) (37.511)
Total other assets 122,236 217,643 118,412 211,484

The movement in the impairment charge for other assets for the year 2023 and 2022 is presented below:

Group Bank

2023 2022 2023 2022

At 1 January (37,513) (30,425} {37,511} (24,936)
_Impairment (expense)fincome 6,321 (7.088) 6,321 {12,575)
At 31 December (31,192} {37,513) {31,190) (37,511}

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the Consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

16  Premises and equipment (continued}

Premises and equipment are staled at cost less accumulated depreciation and accumulated impairment
iosses, except for the categories “Buildings” and “Land” — which are stated at revalued amount. Buildings and
tand are subject to revaluation with enough regularity to ensure that the carrying amount does not differ
materially from that which would be determined using fair value at the end of the reporting period, but not less
than once in five years.

When buildings and land are revalued. any accumulated depreciation at the revaluation date is proportionately
restated with the modification of the gross carrying amount of the asset. so that the carrying amount of the
asset after revaluation, would be equal to tts revalued amount. Increases in the carrying amount arising on
revaluation are credited to other comprehensive income and increase the revaluation surplus in equity.
Decreases that offset previous increases of the same asset are recognised in other comprehensive income
and decrease the previously recognised revaluation surplus in equity; all other decreases are charged to profit
or lass for the year. The revaluation reserve for premises included in equity is transferred directly to retained
earnings when the revaluation surplus is realised on the retirement or disposal of the asset.

Depreciation of premises and equipment, including for construction in progress begins when the asset is
available for use and is recognized in the statement of profit or loss Depreciation is calculated on a straight
line basis over the estimated useful life of the assel, as stated in the table below.

The leasehold improvements are depreciated over the lease term. Land and construction in progress are not
depreciated.

Premises and equipment Years
Buiidings 70
ATMs

Furniture and equipment 4-8
Computers

Vehicles

Premises and equipments are valued at cost less accumulated depreciation and impairment losses, with the
exception of the category “Land” and "Buildings”. These were revalued at fair value in 2021 in accordance with
the provisions of IAS 16 “Property. Plant and Equipment’. During 2023, the Group has performed an
assessment as to determine if there are any indications that the fair value of the Group's land and buildings
materially differs from their carrying amount as per 31 December 2023 by means of analyzing how average
market prices for commercial properties have changed during 2023 in different regions of the country where
the Group has branches located. As a result of this assessment the Group concluded that the fair value of its
land and buildings is not expected to materially differ from their carrying amount at the end of the reporting
period.

As at 31 December 2023, if the Bank would have used the cost method. the book value of Land and Buildings
would have been MDL 1,153,265 thousand (31 December 2022: MDL 950,729 thousand).

Included in assets in course of construction is part the new head office building {Building 2). Following an
internal review of the amount of capitalised costs, expected costs to completion, and expected perfarmance of
the asset, the Group carried an impairment test at 31 December 2023 and recognized an impairment charge,
which represents the difference between the bock values and the respectve recoverable amounts. Annually
the Group performs reassessment of the impairment value for the assets under construction taking into
account the updated values of the impairment indicators used in the impairment calculation.

The accompanying notes are an integral part of these consoilidated and separate financial statements.
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B.C. MAIB S.A.

Notes to the Consolidated and separate financial statements for the year ended 31 December 2023

(All amounts are expressed in thousands MDL, if not stated otherwise)

17  Intangible assets

Group Software Licences Other Goodwill Intangible Total
intangible assets in
assets progress
At 1 January 2022
Cost amount 143,269 81,034 18,096 2,497 24,207 269,103
Accumulated depreciation {51,940) (56,502) (5,751) - - {114,193}
Carrying amount at 1 January 2022 91,329 24,532 12,345 2,497 24,207 154,910
Additions 3,339 - - - 78,778 82,117
Capitalised internal development cosls 10,454 - - - - 10,454
Transfer 21,678 18,707 346 - (51,185)  (10,454)
Disposal — cost (1,092) - - - - (1,092)
Disposal — accumulated amortization 1,092 - - - - 1,092
Amortization charge (17,333) {12,420) (3,390) - - (33,143)
As at 31 December 2022
Cost amount 177,648 99,741 18,442 2,497 51,800 350,128
Accumulated depreciation {68,181) (68,922} (9,141) - - (146,244}
Carrying amount at 31 December
2022 109,467 30,819 9,301 2,497 51,800 203,884
Additions 1,889 - - - 158,464 160,353
Capitalised internal development costs 69,288 - - - - 69,288
Transfer 92,629 9,002 33,240 - (204,110)  (69,239)
Disposal - cost - - - - - -
Disposal — accumulated amortization - - - - - -
Amortization charge (29,538)  {20,922) {6,710} - - (67470)
As at 31 December 2023
Cost amount 341,454 108,743 51,682 2,497 6,154 510,530
Accumulated depreciation (97,719)  (89.844) {15,851} - - (203,414}
Carrying amount at 31 December
2023 243,735 18,899 35,831 2,497 6,153 307,116
Bank Software Licences Other Intangible Total
intangible assets in
assets progress
At 1 January 2022
Cost amount 120,817 81,034 18,096 24,207 244,154
Accumulated amortization (38,052} {56,502) {5,751) - (100,305)
Carrying amount at 1 January 2022 82,765 24,532 12,345 24,207 143,849
Additions - - 78,778 78,778
Capitalised internal development costs 10,454 - - S 10,454
Transfer 21,678 18,707 346 {51,185) {10,454)
Amortization charge {14,984) (12,420) {3,389) - {30,793)
As at 31 December 2022
Cost amount 152,949 99,741 18,442 51,800 322,932
Accumulated amortization (53,036} (68,922) {9,140) - {131,098}
Carrying amount at 31 December 2022 99,913 30,819 9,302 51,800 191,834
Additions - - - 158,464 158,464
Capitalised internal development cosls 69,288 - - - 69,288
Transfer 92,629 9,002 33,240 (204,110) (69,238}
Amortization charge (26,803} {20,922) (6.710) - (54,435}
As at 3t December 2023
Cost amount 314,866 108,743 51,682 6,154 481,445
Accumulated amortization (79.839) {89,844) (15,850) - (185,533}
Carrying amount at 31 December 2023 235,027 18,899 35,832 6,154 205,912

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the Consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

17  Intangible assets (continued)

The Group's intangible assets, other than goodwill, include computer software, licences and other intangible
assets. Intangible assets are measured on initial recognition at cost, including transaction costs. An intangible
asset is recognized only when its cost can be measured reliably and it is probable that the expected future
economic benefits that are attributable to it will be generated. Expenses for research phase are recognized as
an expense when they are incurred.

Software includes also internally developed software. Development activities in relation to internally developed
software are capitalised if the Group can demonstrate the technical feasibility and intention of completing the
software. the ability to use it. how it will generate probable economic benefits. the availability of resources and
the ability to measure the expenditures rebably. The amount at which an internally developed intangible asset
is initially capitalized is the sum of all expenses incurred beginning from the day on which the aforementioned
conditions are initiaily met. If an internaily developed intangible asset cannot be capitalized, or if there is not
yet an intangible asset, the development costs are reported in the statement of profit or loss for the reporting
pericd in which they are incurred,

Following initial recognition. intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses.

Intangible assets with finite lives are amortised on a straight-line basis over their usefut lives. This period is
generally between three and twenty years, The amortisation period and method are reviewed at least each
financial year-end and adjusted if necessary.

All amortization calculated during 2023 and 2022 was recognized in the statement of profit or loss. The
intangible assets include as a significant item the core banking system of the Group, T24, with the net book
value at 31 December 2023 of MDL 43,301 thousand (31 December 2022: MDL 35,506 thousand), which
according to the contractual provisions will be used by the Group untit 30 September 2030.

18  Right of use assets and Lease liabilities

The Group and the Bank leases various buildings and office spaces. Rental contracts are typically made for
fixed periods of 1 year to 10 years but may have extension options. All leases are recognised as a right-of-use
asset and a corresponding liability from the date when the leased asset becomes available for yse by the
Group and the Bank.,

The right of use assets had the fallowing movements during the periads:

Group Bank

2023 2022 2023 2022

Carrying amount at 1 January - 109,228 68,662 110,736 67,346
Additions 53.367 47,713 53.367 50,455
Disposals (23,456} (10,266) {24,808) (10.266)
Modification 15,591 6,413 15,591 6.413
Other movements* {9.518) 31.463 {9.518) 31,463
Depreciation charge (32,321) (34,757) {32,723) {34,675)
Carrying amount at 31 December 112,891 109,228 112,647 110,736

“The amount for 2023 relates to a VAT correction made in relation to prior year whereas for 2022 the amount
relates to the reassessmenl of useful life,

At initial measurement the Group and Bank measures the right-of-use asset at cost. As an exception to the
above, the Group accounts for short-term leases (less than 1 year) and leases of low value assets. of up to
MDL 100 thousand, by recognising the lease payments as an operating expense on a straight line basis,

In determining the lease term. management of the Group and Bank considers all facts and circumstances that
create an economic incentive to exercise an extension option. or not exercise a termination option.

The accompanying notes are an integral part of these consolidated and separate financial statements,
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B.C. MAIB 5.A.
Notes to the Consolidated and separate financial statements for the year ended 31 December 2023

(All amounts are expressed in thousands MDL, if not stated otherwise)

18  Right of use assets and Lease liabilities (continued}

Potential future cash outflows of contracts in amount of MDL 100 thousand have not been included in the lease
liability because it is not reasonably certain that the leases will be extended. The assessment is reviewed if a
significant event or a significant change in circumstances occurs which affects this assessment and that is
within the control of the lessee.

The Lease liabilities had the following movements during the periods:

Group Bank

2023 2022 2023 2022

Carrying amount at 1 January 112,690 70,340 114,159 69,026
Additions 53,367 47,713 53,367 50,455
Disposals™ (23,151} {10,697) (24,463} (10,697}
Modification** 16,971 37,876 16,971 37.876
Other movements*™* (9,518) - (9.518) -
Repayment (32,793) (39,599) (33,053) (39,416)
Interest expense 1,586 1,231 1,407 1,097
Foreign exchange differences (8,418} 5,826 (8,397) 5,818
Carrying amount at 31 December 110,734 112,690 110,473 114,159

*Disposals for right of use asset and lease liabilities represent the derecognition as a result of cancellation of
the lease contracts, full repayments or other changes performed on the lease contract that led to derecognition
of the right of use or lease liability.

“*Modification for right of use asset and lease liabilities represent a review of all contracts, in order to better
estimate the duration of the contracts by the Group and recognize the contracts for the determined estimated
duration. The assessment is based on the Group and Bank's strategy and ptans for the upcoming periods in
relation to its rented properties.

**The outstanding amount as per 31 December 2023 relates to a VAT correction made in relation to prior
year.

Expenses relating to short-term leases and leases of low value assets, that are not shown as short-term leases,
are included in "Other operating expenses”, as below:

Group Bank

2023 2022 2023 2022

Expense relating to short-term leases 13,550 5,170 13,550 5.169
Expense relating to leases of low-value assets that are nat shown

above as short-term leases 5,636 4,111 5,636 4,111

Total 19,186 9,281 19,186 9,280

The lease agreements do not impose any restrictions other than the deposit guarantees for the leased assets
that are held by the lessor. Leased assets may not be used as collateral for borrowings.

19 Non-current assets held for sale

Group and Bank 31 December 2023 31 December 2022
Non-current assets held for sale 73,473 -
Total 73,473 -

In August 2023, the Supervisory Board committed to a plan to sell the Bank's former head office building and

the adjacent land. Accordingly, the related land and Bullding | E .
Efforts to sell the land and building have started and a sale is expected by December 2024. As per 31
December 2023, all conditions in IFRS 5 “Non-current assets held for sale and discontinued operations” have
been met for the Group to classify its former head office building and it adjacent land as held for sale.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.

Notes to the Consolidated and separate financial statements for the year ended 31 December 2023

20

Due to customers

31 December 2023

_Group
31 December 2022

31 December 2023

Bank :
31 December 2022

Legal entities
Corporate entities

Current accounts 5,487,135 2,479,373 5,492,279 2,489,093
Sight Deposits 173,550 208,429 173,550 208,429
Term deposits 2,155,316 1,741,588 2,155 316 1,741,588
Collateral deposits 46 741 96.480 46 741 96,480
Sub-total Corporate

customers 7,862,742 4,525,870 7,867,886 4,535,590
Business Banking

entities

Current accounts 6678118 5.291.064 6.702.113 5,312,952
Sight Deposits 12,652 14,958 12.652 14,958
Term deposits 1.058,366 963,280 1.058,366 963,280
Collateral deposits 46,386 87.739 46,386 87,739
Sub-total Business

Banking entities 7,795,522 6,357,041 7,819,517 6,378,929
Total due to customers

from legal entities 15,658,264 10,882,911 15,687,403 10,914,519
Retail customers

Current accounts 9.334.422 7,898,010 9,334,422 7.898.010
Sight deposits 7,727 4,479 7.727 4,479
Term deposits 13.848,509 12,296,413 13,848,509 12,296,413
Collateral deposits 1.747 22.020 1.747 22,020
Savings accounts 147,667 253.008 147,667 253,008
Total due to customers

from Retail customers 23,340,072 20,473,930 23,340,072 20,473,930
Total due to customers 38,998,336 31,356,841 39,027,475 31,388,449

Due to customers are non-derivative liabilities to individuals, state or legal entities and are carried at amortized
cost using the effective interest rate method.

At 31 December 2023 current accounts of legal entities and individuals include restricted deposits under
guarantee (collateral) agreements in amount of MDL 448,191 thousand (31 December 2022: MDL 432,045

thousand).

The Group’'s term deposit portfolio includes certain deposits with no rights to withdraw deposits prior to
maturity. Should such deposits be withdrawn prior to maturity, the interest rate is decreased to the rate applied
for demand deposits and is recalculated for the whole term of the deposit.

Economic sector concentrations within customer accounts are as follows:

Group

Bank

31 December 2023

31 December 2022

31 December 2023

31 December 2022

Amount % Amount % Amount Yo Amount Yo
Individuals 23,340,072 60% 20.473,930 65% 23,340,072 60% 20.473.930 66%
Trade 3,110.687 8% 2,573,004 8% 3,110,687 8% 2.573.004 8%
Other 3,179,993 8% 2.432,8617 8% 3,209,132 8% 2432617 8%
Construction 868,995 2% 916,210 3% 868,995 2% 916.210 3%
State and public 20,
organisations 789,604 ° 915915 3% 789.604 2% 915915 3%
Agriculture 1,468,206 4% 1,245,596 4% 1,468,206 4% 1.245 596 4%
Manufacturing 492,601 1% 273,202 1% 492.601 1% 273.202 1%
Transport 4,146,489 11% 1,395.693 4% 4,146,489 11% 1,395,693 4%
Real estate 1,122,306 3% 731,238 2% 1,122.306 3% 731.238 2%
Other financial 1%
institutions 479,383 ° 399.436 1% 479,383 1% 431,044 1%
Total customer
accounts 38,998,336 100% 31,356,841 100% 39,027,475 100% 31,388,449 100

The accompanying notes are an integral part of these consolidated and separate finrancial statements.
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B.C. MAIB S.A.
Notes to the Consolidated and separate financial statements for the year ended 31 December 2023
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21 Debt securities in issue

Group and Bank 31 December 2023 31 December 2022
Debt securities at amortised cost 254,732 -
Total 254,732 -

In May 2023, the Bank has launched its first public offering program. Under this program, the Bank has
organized four Corporate Bond issues during 2023.

The total amount of bonds outstanding as per 31 December 2023 is MDL 254,732 thousand (31 December
2022: MDL 0) and are carrying a variable interest rate composed of a reference rate that represents the rate
of Bank's classic deposit for 12 months and a fixed margin of 2.2%. The reference rate changes annually. The
maturity of the bond is 3 years, but it can be redeemed at client request at the end of each quarter (the quarter
is calculated according to issue registration date) in amount of maximum 250 bonds. The coupon is paid
quarterly. The bonds can be traded freely on the Moldovan Stock Exchange.

Between 4 and 26 December 2023, the Bank initiated its second public offering program. Under this program,
the Bank plans to conduct cyclical placements of Corporate Bonds over 12 months, comprising six different
classes in ten consecutive bond issues. Each bond issue aims for a minimum subscription rate of 1%. During
this period, the Bank collected the subscribed amounts from interested investors, which are detailed in Note
24 as "Own debt securities to be issued”. On 11 January 2024, following approval from the National
Commission for Financial Markets ("CNPF") and registration in the Registry of Securities Issuers ("REVM"},
the Bank issued the bonds.

The Bank did not have any defaults of principal or interest or other breaches with respect to its debt securities
in issue during the year ended 31 December 2023.

22 Borrowings

Group Bank
Borrowings from Financial Currency Maturity 31 Dacember 31 Dacember 31 Decemnbaer 31 December
Institutions: 2023 2022 2023 2022
International Fund for
Agricultural Development MDL/USD/
(IFAD) EUR 15.07.2030 663,781 475,957 663,781 475,957
Eurcpean Bank for
Reconstruction and
Development (EBRD) EUR 22.12.2026 911,254 1,383,517 911,254 1,383,517
Livada Moldovei Project MDLEUR 17.11.2033 701,312 612,982 701,312 612,982
Project for Compelitiveness ~ MDL/USD/
Improvement (PCI) EUR 01.10.2030 345,904 351,142 345,904 351,142
Wine Project EUR/MDL  03.12.2029 70,143 106,892 70,143 106,892
Reconstruction Credit MOL/USDY
Institute (KAWV) EUR 16.07.2029 53,562 40,463 53,562 40,463
Rural Investment and MDULUSD/
Services Project (RISP) EUR 01.10.2030 389,774 358,371 389.774 358,371
Central European Bank MDL/USD/
Project CEB Covid-19 EUR 10.12.2027 170,323 196,466 170,323 196,466
International Finance
Corporation (IFC} EUR 15.06.2027 190,505 - 190,505 -
Total borrowings 3,496,558 3,525,790 3,496,558 3,525,790

Borrowings such as loans from banks and other financial institutions are initially recognized at fair value,
notably as proceeds resulting from such instruments (fair value of consideration received), net of transaction
costs incurred. Loans from banks and other financial institutions are subsequently camied at amortized cost
and any difference between net proceeds and the redemption value is recognized in the statement of profit or
loss over the period to maturity using the effective interest method.

The Bank has contracted loans from International Financial Institutions directly (i.e. EBRD, IFC) and through
Office for External Assistance Programs Management (“OEAPM”) —a public institution formed by the Ministery

of Finance in order fo implement the credl

Bank (IFAD, RISP, CEB Covid-19, Livada Moldovei Project, Wine Project, KfW, Project for Competitiveness
Improvement (“PCI"). For loans contracted through the OEAPM the repayment schedules is set for each
individual project whereas the Bank acts as an intermediator between final beneficiary and the Intemational

Financial Institution.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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22 Borrowings (continued)

The loans disbursed within the projects can be in different currencies (MDL, USD and / or EUR). The funds
are utilised by the Group to further finance the clients that are under the scope of the projects. The most
significant projects are the ones for agricultural funding and orchard.

The loans disbursed within agreements with EBRD provide funds for Micro, Small, Medium-sized Enterprises
{"MSMEs" i.e. companies that have the staff headcount up to 250 employees. the turnover up to 50 million
EUR and the balance sheet total up to 43 million EUR) for the purposes of the project.

The loans disbursed as part of the agreement with IFC provide funds for Micro. Small. Medium-sized
Enterprises ("MSMEs™. 1.e. companies that have the staff headcount up to 300 employees. the turnover up to
15 million USD and total assets up to 15 million USD) for the purposes of the project. Half of the proceeds are
earmarked for on-lending to women-owned MSMEs (WMSMEs). This loan includes a performance-based
incentive ("PBI"). which will be paid if maib will fully reach the agreed 50% of WMSMEs lending.

The Group was in compliance with all the financial covenants included in the signed agreements as at 31
December 2023 and 31 December 2022.

Borrowings for financing the lease activity

Financial Institutions Currency Maturity 31 December 2023 31 December 2022
BC Moldindconbank S.A. EUR 07.06.2025 44.727 98,093
Total 44,727 98,093

As at 31 December 2023 and 31 December 2022 the Group pledged the right to collect receivables under
finance lease agreements and financing contracts and repossessed assets to secure the contracted
borrowings as follows:

Financial Institutions 31 December 2023 31 December 2022
BC Moldindconbank S.A 70,000 128,000
Total 70,000 128,000

23  Reconciliation of Liabilities Arising from Financing Activities

The table below sets out movements in the Group's liabilities from financing activities for each of the periods
presented. The items of these liabilities are those that are reported as financing activities in the statement of
cash flows.

Liabiiities from financing activities

Borrowed funds  Debt securities  Subordinated Total
Group in issue debt
Liabilities from financing
activities at 1 January 2022 2,249,615 - 298,653 2,548,268
Cash flows: -
Additions 2,256,268 - 199,777 2,456,045
Repayments principal (799,259) - - (799,259}
Payment of interest {183.949) - (47.735) 1231.684)
Foreign exchange e
adjusiments (13.598) - (13.598)
Cther non-cash movements * 114 806 - 58.849 173.655
Liabilities from financing
activities at
31 December 2022 3,623,883 - 509,544 4,133,427

The accompanying notes are an integral part of these consolidated and separate financial statements.
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23 Reconciliation Of Liabilities Arising From Financing Activities (continued)

Liabilities from financing activities

Group Borrowed funds Debt securities Subordinated Total
in issue™ debt

Cash flows:

Additions 1,436,192 257,799 - 1,693,991

Repayments principal {1,345,140) {4,860) - (1,350,000)

Payment of interest (245,395) (6,4686) (91,414) (343,275)

Foreign exchange - -

adjustments (155,158) (155,158)

Other non-cash movements * 226,904 8,259 85,573 320,736

Liabilities from financing

activities at

31 December 2023 3,541,286 254,732 503,703 4,299,721

*Other non-cash movements represent the interest expense for financial instruments, that are recognized in
the statement of profit or loss, on an accrual basis using the effective interest method. Lease liabilities, which
represent part of financing activities are described in Note 18.

“*The cash collected for the debt securities issued by the Bank on 11 January 2024 is disclosed as “Other
financial liabilities” in Note 24 and presented as “"Own debt securities to be issued”.

Liabilities from financing activities

Borrowed Debt securities Subordinated Total
Bank funds in issue debt
Liabilities from financing activities
at 1 January 2022 2,160,402 - 298,653 2,459,055
Cash flows: -
Additions 2,223,629 - 199,777 2,423,406
Repayments principal (774,455) - (774,455)
Payment of interest {179.830) - (47,735) (227,565)
Foreign exchange adjustments {14,662) - - {14,662)
QOther non-cash movements 110,706 - 58,849 169,555
Liabilities from financing activities
at 31 December 2022 3,525,790 - 509,544 4,035,334
Cash flows:
Additions 1,292,300 257,799 - 1,550,099
Repayments principal {1.208,509) (4,860) - (1,213,369)
Payment of interest (245,395) (6,466) (91,414) (343,275)
Foreign exchange adjustments (94,527) - - (94,527)
QOther non-cash movements * 226,899 8,259 85,573 320,731
Liabilities from financing activities
at 31 December 2023 3,496,558 254,732 503,703 4,254,993
24  Other financial liabilities
Group Bank
Note 31 December 31 December 31 December 31 December
2023 2022 2023 2022
Other financial liabilities at AC
S%M[emapft* 143_?10 8108 148210 8.108
QOwn debt securities to be issued** 104,659 - 104,659 -
Operations with payment cards™** 138,017 27,786 138,017 27,786
Other amounts in setilement 67,908 32,330 67,908 32,330
QOther financial liabilities 16,195 12,524 16,181 12,510

The accompanying notes are an integral part of these consolidated and separate financial statements.
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24 Other financial liabilities (continued)

) Group Bank
Note 31 December 31 December 31 December 31 December
2023 2022 2023 2022
Settlements with Visa and MC for
marketing 13,338 24,536 13,338 24,536
Dividends payables 13.137 5,583 13.437 5583
Settlement Escrow 4982 16.271 4.982 16.271
Debt with suppliers 3,219 12,745 2 861 11.763
Issued letter of credit 1.829 77.765 1.829 77.7G5
Guarantee deposits 29 77.818 40.829 77 818 40.82%
Amounts from clients for future leases
agreements 1.049 .
Total other financial liahilities at AC 589,312 259,526 588,940 257,481
Other financial fiabitities at FVTEI
Contingent consideration liability*™** - 38 629 27.817 18 639 27.817
Total other financial liabilities at -
FVTPL 38,639 27.817 38,639 27,817
Total other financial liabilities 627,951 287,343 627,579 285,298

* In "Securities settlement” the Group has labilities in course of settlement for the investments in debt securities
to be purchased by the Group on behalf of clients (MDL 148,210 thousand), this amounts being settled in
January 2024.

"™ In December 2023. the Group initated the subscription process for issuing debt securities denominated in
MDL. Between 4 and 26 December 2023, the Bank colected the subscribed amounts from interested
investors. Subsequently. on 11 January 2024. the Bank issued the bonds following approval from the CNPF
and registration in the REVM

*** As for the amount outstanding in relation to operations with payment cards, this has increased compared
to prior year mainly due to the higher amount of cards in circulation dusing 2023.

****The Group has a contingent consiceration liability outstanding as per 31 December 2023 in amount of MDL
38.6 million. The liability has been recognized and is measured at FVTPL. It relates to a contract dating back
to 2020 whereby the Bank has sold scme of its investments. Gains or losses on this liability is presented in
profit or loss as Other similar expense. except for the amount of change in the fair value that is attributable to
changes in the credit risk of that liability which is recorded in OCI and is not subsequently reclassified to profit
or loss.

25  Other liabilities

Group Bank
31 December 31 December 31 December 31 December

2023 2022 2023 2022

Provision for untaken holidays and for other
employee benefits 108.482 105,156 106,775 103.640
Cther amounts in settlement 114,787 184,531 114.787 184,531
QOther non-financial liabilities 23.568 19,945 22,444 16.944
Taxes payables other than on income 73246 62,238 73.233 62,235
Settlements with budget 37.720 38.212 32.610 31.333
Deferred revenue 12.236 6.199 12,236 6.199
Settlements with Group's employees 258 77 258 77
Due to NBM - 51.000 - 51.000
Seitlements with merchants 1,066 3111 - 3111
Provision for other risks 3.471 742 - R
Total other liabilities 374.834 471,21 362,343 459,070

The accompanying notes are an integral part of these consolidated and separate financial statements.,
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26  Guarantees and other financial commitments and provision for loan commitments

The primary purpose of these instruments is to ensure that funds are available to a customer as required.
Guarantees and standby letters of credit, which represent irrevocable committments that the Group will make
payments in the event that a customer cannot meet its obligations to third parties, carry the same credit risk
as loans. Documentary and commercial letters of credit, which are written undertakings by the Group on behalf
of a customer authorising a third party to draw drafts on the Group up to a stipulated amount under specific
terms and conditions, are collateralised by the underlying shipments of goods to which they relate or cash
deposits and, therefore, carry less risk than a direct borrowing.

Commitments to extend credit represent unused portions of authorisations to extend credit in the form of loans,
guarantees or letters of credit. With respect to credit risk on commitments to extend credit, the Group is
potentially exposed to loss in an amount equal to the total unused commitments, if the unused amounts were
to be drawn down. However, the likely amount of loss is less than the total unused commitments since most
commitments to extend credit are contingent upon customers maintaining specific credit standards.

Commitments to issue guarantees - a contract signed were the Group accepts to issue individual guarantees,
while guarantees issued are actual guarantees issued. Commitments are usually agreed with corporate clients
that put pledge for the whole contractual amount, under the contract. Later they request the issuance of
individual guarantees for lower values, under that agreement. The issuance of a guarantee decreases the
commitment value etc.

Such commitments are initially recognised at their fair value, which is normally evidenced by the amount of
fees received. This amount is amortised on a straight line basis over the life of the commitment, except for
commitments to originate loans if it is probable that the Group will enter into a specific lending arrangement
and does not expect to sell the resulting loan shortly after origination; such loan commitment fees are deferred
and included in the carrying value of the loan on initial recognition.

At the end of each reporting period, the commitments are measured at (i) the remaining unamaortised balance
of the amount at initial recognition, plus (ii) the amount of the loss allowance determined based on the expected
credit loss model. As for the financial guarantees, these are measured at the higher of the two amounts
reflected under (i} and (i) above at the end of the reporting period. Note 39 provides information about inputs,
assumptions and estimation techniques used in measuring ECL, including an explanation of how the Group
incorporates forward-looking information in the ECL models.

The Group monitors the term to maturity of credit related commitments, because longer-term commitments
generally have a greater degree of credit risk than shorter-term commitments. The commitments are
collateralised by cash deposits in amount of MDL 31,126 thousand (31 December 2022: MDL 51,937
thousand). Outstanding credit related commitments are as follows:

Group Bank
31 December 31 December 31 Decembe 31 December
2023 2022 r 2023 2022
Undrawn credit lines that are
irrevocable or are revocable only in
response to a material adverse change 3,368,314 2,962,305 3,368,314 2,962,305
Total loan commitments 3,368,314 2,962,305 3,368,314 2,962,305
Letters of credit 16,236 16,930 16,236 16,930
Performance guarantees issued 401,190 409,899 401,190 409,899
Other guarantees issued 342,718 348,998 342,718 348,998
Commitments to issue guarantees 626,672 385,888 626,672 385,888
Less: Provision for Letters of credit (64) {168) (64) (168)
Less: Provision for financial
Less: Provision for loan commitments (31,126) (43,775} {31,126) {43,775)
Total credit related commitments,
net of provision 4,721,155 4,073,554 4,721,155 4,073,554

The accompanying notes are an integral part of these consolidated and separate financial statements.
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26 Guarantees and other financial commitments and provision for loan commitments {continued)

An analysis of issued financial guarantees and credit related commitments by credit quality based on credit
risk grades at 31 December 2023 is as follows:

Stage t Stage 2 Stage 3 Total

Group and Bank (12-months  (lifetime ECL for (lifetime ECL for
ECL) SICR)  credit impaired)
Issued financial guarantees
- Good i 386 818 - - 1.386.818
Unrecognised amaount 1.386,816 - . 1,386,816
Provision for financial (2,847) - - {2,847)
_guarantees

Loan commitments
- Good 2843273 392,292 - 3.335.565
- Satisfactory 20.008 5159 - 25.167
- Special monitoring > 1817 - 1.617
- Default S - 5.819 5.819
Unrecognised amount 2,963,281 399,068 5,819 3,368,168
Provision for loan
commitments {21,308) (8,661) (1,157) {31,126)

An analysis of issued financial guarantees and credit related commitments by credit quality based on credit
risk grades at 31 December 2022 is as follows:

Stage 1 Stage 2 Stage 3 Total

Group and Bank (12-months  (lifetime ECL for  (lifetime ECL for
ECL) SICR)}  credit impaired)
Issued financial guarantees
- Good 1.161,715 - 1,161,715
Unrecognised amount 1,161,715 - - 1,161,715
Provision for financial ) .
guarantees ___{6,691) - - (6,691}
Loan commitments
- Good 2.568.240 320679 2,888,919
- Satisfactory 56,538 10,298 66.836
- Special monitoring - 1,774 - 1,774
- Default - 2,787 1,989 4776
Unrecognised amount 2,624,778 335,538 1,989 2,962,305
“Provision for loan . -

commitments (35.165) {7.877) {733) {43,775)

The accompanying notes are an integral part of these consolidated and separate financial statements.,
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B.C. MAIB S.A.
Notes to the Consolidated and separate financial statements for the year ended 31 December 2023
{All amounts are expressed in thousands MDL, if not stated otherwise)

27 Subordinated debt

Subordinated debt from Financial 31 December 31 December
Institutions Currency Maturity 2023 2022
European Fund for South-East Europe S.A., MDL 25.11.2028 298,914 300,854
SICAF-SIF

Green for Growth Fund, Southeast Europe MDL 20.05.2029 204,789 208,690
S.A., SICAV-SIF

Total 503,703 509,544

In 2021 the Group signed 2 Subordinated Facility Agreements:

- for 15 milion EUR (in a synthetic Local Currency) signed with The European Fund for Southeast
Europe S.A. ("SICAF-SIF”) and disbursed in the same year and

- for 10 million EUR (in a synthetic Local Currency) signed with Green for Growth Fund ("GGF"} which
were disbursed in 2022,

The total amount of subordinated debt is MDL 503,703 thousand (2022: MDL 509,544}, both agreements are
carrying a variable interest rate composed of reference rate and margin. The debt ranks after all other creditors
in the case of liquidation.

Refer to Note 42 for the disclosure of the fair value of subordinated debt. Interest rate analysis of subordinated
debt is disclosed in Note 39.

28  Share capital, dividends and earnings per share

The share capital of the Group represents ordinary shares and is the consideration from shareholders equal
to nominal value of issued shares. Ordinary shares and shares premium are both classified as equity.
Incrementat costs directly attributable to the issue of new shares are shown in equity as a deducticn, net of
tax, from the proceeds. Any excess of the fair value of consideration received over the par value of shares
issued is recorded as share premium in equity.

At 31 December 2023 the non-distributable reserves amounted to MDL 462,506 thousand (31 December 2022:
MDL 358,682 thousand) and includes revaluation reserve from securities at fair value through other
comprehensive income, revaluation reserve for premises and legal reserves, which are non-distributable.
Starting with 2012, according to the NBM requirements, an additional reserve was created by the Group. This
reserve was determined as the difference between the allowances for impairment of loans and conditional
commitments in accordance with IFRS and the value computed, but non-accounted for of allowances for
impairment of loans and conditional commitments in accordance with prudential regulations of the NBM (31
December 2023: MDL 412,141 thousand and 31 December 2022: MDL 421,883 thousand). Legal reserves
and reserve recorded in accordance with prudential regulations of the NBM are included in retained earnings.

As at 31 December 2023 the share capital comprises 103,763,400 authorized ordinary shares, with a nominal
value of MDL 2 per share (31 December 2022: 103,763,400 shares).

During the first haif of 2023 the Group approved distribution of dividends related to net profit of the year ended
31 December 2022 and also for 31 December 2021 in the amount of MDL 198,188 thousand. The value of

dividends per share was 1.91 MDL.

Group Bank

2023 2022 2023 2022

Dividends payable at 1 January 5,583 8,444 5,583 8,444

Dividends declared during the year 198,188 67 198,188 -

Dividends paid during the year {190,386 (542) (190,386) {475)

Dividends prescribed and recorded as income - (2,386) - (2,386}
Dividends payabie at 31 December 13,385 5383 13,38 5883

Dividends per share declared during the year 1,91 - 1,91 -

The accompanying notes are an integral part of these consolidated and separate financial statements.
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28  Share capital, dividends and earnings per share (continued)

For the dividends approved by the Bank to be paid and not yet collected by the shareholders in a period longer
than three years since the date when the right to receive the dividends occurred, the Bank is legally released
from the obligation to pay such dividends and therefore the liability is derecognised and it is recorded as
income. During 2023 the Bank did not prescribe any dividends corresponding to previous years

Basic earnings per share are calculated by dividing the profit attributable to owners of the Bank by the weighted
average number of ordinary shares in issue during the year, excluding treasury shares.

The Group has no dilutive potential ordinary shares: therefore, the diluted earnings per share equal the basic
sarnings per share

During the Extraordinary General Shareholders Meeting of the Bank held on 14 December 2022 the Bank s
shareholders approved the decision "On the split of shares issued by BC MAIB S A" and the amendments to
the Bank Staltute resulting from this deciston. According lo the provisions of the decision 1,037,634 ordinary
regislered shares of class | are replaced by 103,763.400 ordinary registered shares of class | and the nominal
value is reduced from MDL 200 to MDL 2, resuiting in no change of the share capital. The stock split was
subject to registration at the National Commission for Financial Markets on 31 January 2023, with the Board
of Directors of the National Commission for Financial Markets approving the respective decision. The spiit of
the shares also implies the amendment of the Bank's Statute, for which the NBM's approval was obtained and
the amendments to the Bank's Statute were registered, on 2 March 2023. in the Register of Legal Entities at
the Public Services Agency

The Group and Bank have no dilutive potential ordinary shares; therefore. the diluted earnings per share equal
the basic earnings per share. Earnings per share are calculated as follows:

Ordinary  Net Profit for  Earnings per Diluted

shares the year share  Earnings per

outstanding thousand share

Group (number) MDL MDL MDL
At 31 December 2022 103.763.400 1,135.251 11 11
At 31 December 2023 103.763,400 1.258.870 12 12
Ordinary  Net Profit for  Earnings per Diluted

shares the year share  Earnings per

outstanding thousand share

Bank {number) MDL MDL MDL
At 21 December 2022 103.763.400 1,130,853 11 11
At 31 December 2023 103,763,400 1,258,993 12 12

29  Own funds and management of capital

The Group's objectives when managing capital, defined by the Bank as reguiatory capital under NBM
definition, are {i) to comply with the capital requirements set by the NBM., (ii} to safeguard the Group's ability
ta continue as a going concern and (iii} to maintain a sufficient capital base to achieve own funds adequacy
ratto based on the provisions of regulations in force. Compliance with own funds adequacy ratios set by the
NBM is monitored monthly. with reports outlining their calculation being reviewed and signed by the Bank's
Credit Risk Officer.

Own funds adequacy ratios measure capital adequacy by comparing the Bank's eligible capital with its balance
sheet assets, off-balance sheet commitments and market and other risks positions weighted to reflect their
relative risk (total risk exposure). To be sufficiently capitalized under the regulations of the NBM the Bank is
required to maintain an own funds adequacy ratio of at least 11.50% according to Supervisory Review and
Evaluation Process analysis and a limit of 16.51% which is the minimum required ratio that includes the capital.
systemic risk and systemic significance buffers (31 December 2022: 18.50%.

The accompanying notes are an integral part of these censolidated and separate financial statements.
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29 Own funds and management of capital (continued)

The own funds are defined as sum of share capital, retained earnings and reserves deducted with other
regulatery established adjustments. Based on information provided internally to key management personnel,
the amount of own funds that the Bank managed as of 31 December 2023 was MDL 6,416,412 thousand (31
December 2022: MDL 5,389,993 thousand).

The total risk exposure as of 31 December 2023 was MDL 26,647,966 thousand (31 December 2022: MDL
24,303,654 thousand). The own funds adequacy ratio of the Bank at 31 December 2023 constitutes 24.08%
(31 December 2022; 22.18%). The Group and the Bank complied with all capital requirements as at 31
December 2023 and 31 December 2022,

30 Net margin on interest and similar income

Group Bank

2023 2022 2023 2022
Interest income calculated using the EIR method
Loans and advances to customers at AC 2.471,360 2.052.732 2,478,381 2,055,198
Debt securites at FVOCI 581,802 354,601 581,802 354,601
Debt securities at AC 155,789 16,164 145,213 11,617
Due from other banks at AC 54,522 18,183 54,522 18,183
NBM placements 458.317 647,696 458,317 647,696
Total interest income calculated using the
effective interest method 3,721,790 3,089,376 3,718,235 3,087,295
Other similar income
Lease receivables R 35497 26,662 E -
Total other similar income 35,497 26,662 - -
Total interest income 3,757,287 3,116,038 3,718,235 3,087,295
Interest expense
Term deposits of [egal entities {213,333) (96,834) (213,333) {96.834)
Term deposits of individuals (1,036,175} {435,733) (1.036,175) (435,733}
Term placements of other banks {4,845} (7.470) {263) (3,348)
Borrowings (226,899} (168,977} {226,899) (168,977)
Subordinated debt (85,573} (62,421) (85.573) {62,421)
Repurchase agreements - {161,439) - (161,439)
Debt securities in issue (8,259) - (8.259) -
Total interest expense (1,575,084) {932,874} (1,570,502) {928,752)
Other similar expense
Lease liabilities (1,382) {1,069) (1,407} (1,097)
Qther expenses (1.530) {1,470) (1.530) {(1,470)
Total other similar expense (2,912) (2,539) {2,937) {2,567)
Total interest expense {1,577,996) {935,413) (1,573,439) (931,319)
Net margin on interest and similar income 2,179,291 2,180,625 2,144,796 2,155,976

Interest income and expense for all interest-bearing financial instruments, are recognized in the statement of
profit or loss, on an accrual basis using the effective interest method. Fees for loan commitments that are likely
to be granted are deferred (together with direct costs) and are recognized as an adjustment to the effective
interest rate on loans.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial
assets, except for (i) financial assets that have become credit impaired (Stage 3), for which interest income is
calculated by applying the effective interest rate to their AC, net of the ECL allowance, and (ii) financiai assets
that are purchased or originated credit impaired, for which the original credit-adjusted effective interest rate is

applied o the AC.

If the credit risk on the financial asset classified in Stage 3 subsequently improves so that the asset is no longer
credit-impaired and the improvement can be related objectively to an event occurring after the asset had been
determined as credit-impaired {i.e. the asset becomes cured), the asset is reclassified from Stage 3 and the

The accompanying notes are an integral part of these consolidated and separate financial statements.
89



B.C. MAIB S.A.
Notes to the Consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

30 Net margin on interest and similar income (continued)

interest income is calculated by applying the EIR to the gross carrying amount. The additional interest income,
which was previously not recognised in the statement of profit or loss due to the fact that the asset was in
Stage 3, but it is now expected to be received following the asset's curing, is recognised as a reversal of
impairment.

31 Net fee and commission income

Group Bank
2023 2022 2023 2022
Fee and commission income
Transactions with debit cards 577.605 431.781 577.605 431,781
Cash transactions 155.510 145,342 155,510 145,342
Commissions from other services to clienis 115.733 95,142 115,733 95,142
Processing of clients’ payments 122.355 G7.803 115.973 94,158
Settlement transactions 43.742 44,420 43,888 44,559
Money transfer services 31.351 25.043 31.351 25043
Commission from direct debit transactions 15.110 10.895 15,110 10.895
S;rrgsmussmns for transfer of salaries to debit 14,927 19.019 14.927 19.019
Commissions gn guarantees and letters of credit 13.155 10.566 13.155 10.566
Cash colleclion 6.713 7.274 6.713 7.274
Total fee and commission income 1,096,201 887,285 1,089,970 883,779
Fee and commission expense
Processing centers services (333,594) (258.289) (360.696) (284.363)
Transactions with debit cards (233.006) {163,440} (233.006) {163.440)
Settlement transactions (42.524) (25.747) (42,524) {25.667)
Cash transactions (25.994) (28,590) (25.994) {28.590)
Other fee and commission expense (7.761) (4.694) (7.761) (4.694)
Cash withdrawal related to debit cards (6.985) (6.250) (6.985) (6.250)
Total fee and commission expense (649,864) (487,010} (676,967} {513,004}
Total Net fee and commission income 446,337 400,275 413,003 370,775

*Increase in both transactions with card income and expenses is due to a general increase in number of active
cards issued and serviced by the Bank.

Fees and commissions are recognized when the service has been provided. Fee and commission income
arising from transaction with debit cards. cash transactions, cash collection. processing of client's payments,
settlement transactions, money transfer services and direct debit transactions are recognised at point of time
Fees and commissions from guarantees and letters of credit are recognised over time for the period covered
Other fee and commission income arising from the financial services provided by the Group including
investment management services, brokerage services, and account service fees are recognized as the related
service is provided in the statement of profit or loss. Other fee and commission expenses relate mainly to
transaction and service fees, which are registered as expenses as the services are received.

32  Gains less losses from trading in foreign currencies

Group Bank

2023 2022 2023 2022

Gain from foreign currency trading 361.597 336.939 361.597 336.939
Gain from trading foreign currency at foreign exchange points 102.581 115.373 102.581 115373
Gain from card transactions in foreign currency 116.769 72.389 116.769 72.389
Gain from other transaclions in foreign currency (104} 11 2 11

Total gains less losses from trading in foreign currencies 580,843 524,712 580,949 524,712

The Group sells and purchases foreign currencies in the cash offices and through the Group accounts. as weil
as exchanges foreign currencies. The transactions are performed at the exchange rates established by the
Group, which are different fram the official spot exchange rates at the particular dates. The differences between
the official rates and Group rates are recognised as gains less losses from trading in foreign currencies at a
point in time when a particular performance obligation is satisfied.

The accompanying notes are an integral part of these consolidated and separate financral statements.
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33  Other operating income

Group Bank

2023 2022 2023 2022

Penalties received 33,496 59,036 32,460 58,004
Other dividend income - - 4,843 6,650
Other income 14,960 11,619 3,338 1,567
Gains from disposal of other assets 2,965 1,778 2,965 1,672
Dividend income from equity investments at FVOCI 1,271 13,344 1,271 13,344
Rental income 771 1,065 1,246 1,184
Gains from disposal debt securities 561 104 561 84
Income from unpaid and prescribed dividend liabilities . 2,386 - 2,386
Gains from disposal of investment property 1,685 524 - 0
Total other operatingLincome 55,709 89,856 46,684 84,891

34 Personnel expenses

Group Bank
2023 2022 2023 2022
Wages and salaries {730,129) (621,895) (713,247) (605,766)
Social security contributions* (182,156} {157,216) {180,065} (153,665)
Maal Tickels {30,282) {26,031) (29,900) (25,701}
Provision for untaken holiday and bonuses (4.240) (24,638) (3,135) (23,821}
Other personnel expenses (6,097) (7.682) {6,087} (7.682)
Share payments to employees™ (954) {1,335) (954) {1,335}
Total personnel expenses {953,858) (838,797) (933,396) (817,970}

*The Group and the Bank makes contributions to the State social insurance fund of the Republic of Mcldova,
calculated as a percentage of the gross salary and other compensations (2023: 24%, 2022: 24%). These
contributions are charged to the statement of profit or loss in the period in which the related salary is earned
by the employee.

**The Bank has established a Long-Term Incentive Plan (the "LTIP), a substantial part of the variable
component of the total remuneration is deferred for a period of 20 months with the objective to retain and
motivate eligible key managers and employees of the Bank to contribute to the performance of the Bank. The
fair value upon the vesting date of share-based awards - stock options — to employees is recognized as
personnel expenses, with a coresponding increase in equity, over the period in which the employees become
unconditionally entitied to the awards. During 2023, the Supervisory Board has approved the extension of the
vesting period for the options until 31 December 2025.

35  Other operating expenses

Group Bank
2023 2022 2023 2022
Professional services {60,326) (51,422) {59,867) (50,668)
Maintenance of intangible assets (54,349) {40,034) (49,602) (36,764}
Contribution to the Resolution Fund (44,886) (47.640) {44,886) (47,640)
QOther expenses”™ (49,302) (44,337) (42,253) (37,.577)
Advertising and sponsorship (40,788} {48,651} {40,126) (48,020)
Repairs and maintenance (28,432} (45,686} (28,385) {45,665)
Contributions to the Deposit Guarantee Fund (26,765) {23,113) (26,765) {23,113}
Utilities {26,720) (22,141) (26,293) {(21,781)
Cleaning and small value inventory items (21,001) (19.415) (20,914} {19,386)
Operating lease expenses {19,188) (2,281) (19,186} (9.280)
Postage and telecommunication (19,277) (16,694) (19,143} (16,632)
Safeguarding of assets and security (12,613) (16,411) {12,609} (16,384}
Money packaging and transportation expenses (10,550} (22,916) (10,550) {22,916}
Fuel expenses (10,457} {10,353} {10,315) {10,169)
Insurance expense (10,012} {8,572) (9.878) (8,467)
Business promotion (9,460) (5,579) (9.460) (5.426)
Informational services (9,483) {10,782) (9,282) (10,506)
Remunaration of the members of the Bank's Council (8,197) (8,029} {8.197) {8,029)
Stationery and supplies (5,943) (6,284) (5.891) (6,227)
Financial audit services and other non-audit services (6.655) (7,056) (5.274) {5,549)
{Loss)/Gain on derecognition of non-financial assets (3.815) 201 {3.815) 201
Personnel training =2 i A 5
Travel expenses (2,.422) (3,537) {2.422) (3.477)
Expenses for debt collection services (825) {1.668) (825) {1.668)
Impairment expenses of non-financial receivables - (74) - -
Total other operating expenses (484,955) {478,905) (469,422) (464,567)

The accompanying notes are an integral part of these consolidated and separate financial statements.
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35 Other operating expenses (continued)

The table below presents the fees paid or payable to PricewaterhouseCoopers Audit SRL and other PwC
Network firms during 2023 and 2022;

Group Bank

2023 2022 2023 2022

Audit of the financial statements 4,467 3,476 3.536 2,628
Other non-audit services and consultancy services 8.418 2.365 8,418 2.365
Total 12,885 5,841 11,954 4,993

The cost of consultancy services paid or payabie is included in the line “Professional services” while non-audit
services such as review procedures. reasonable assurance engagements and agreed upon procedures are
included within the line "Financial audit services and other non-audit services”.

*Other expenses include property tax, legal services and amounts relating to SWIFT services. among others.

36 Credit loss allowance charge

Expected credit foss allowance of interest bearing assets includes the elements presented below. During the
financial year ended 31 December 2023 the Group has recorded recoveries from previously written off loans
in amount of MDL 32,229 thousand (2022: MDL 15,432 thousand) and also from other financial assets in
amount of MDL 1,871 thousand {2022: MDL 221 thousand)

Group Bank

Note 2023 2022 2023 2022

Loans and advances 10 1174,775) (344,732} ($73.594) (346.392)
Credit related commitments 26 15.541 (11747} 15,541 (11.747)
Finance lease receivables 1 12.847) (14.478) - -
Cther financial and other assets 14,15 {9.547) (14.592) 19.252) (13.945)
Correspondent accounts and placements at banks” 8 24,022 (23.859) 24022 (23,859}
Investments in debt securities 9 121.409; {10.185) {21,4886) {9.648)
Total credit loss allowance charge (169.015) {413,593) {164,749) {405,591)

“The release in ECL in relation to correspondent accounts and placements at banks is related to correspondent
accounts held with the Russian banks. During 2023, the Bank has managed to fully recover the amounts on
these accounts which were classified as Stage 3 as at 31 December 2022,

37  Income tax expenses for the year

Income tax expense recorded in the statement of profit or loss for the year comprises the following:

Group Bank

2023 2022 2023 2022

Current income lax expenses (180.975) (165.005) (172.870) {162,910)
Deferred income tax 930 3.450 {2.045) 3.649
Income tax expenses for the year {180,045} {161,555) (174.915) (159,261)

Currentincome tax is calculated on the taxable income for the statutory financial statements. For tax purposes.,
the deductibility of certain expenses, for example entertainment costs, philanthropic, sponsorship and other
expenses, expenses with improper supporting documents are limited to a percentage of profit specified in the
tax law. The income tax rate applicable to the Group for 2023 income is 12% (2022: 12%}. The balance of the
current tax liability at 31 December 2023 is of MDL 25,832 thousand {31 December 2022: MDL 62,375
thousand)

The reconciliation of the income tax expense is presented in the table below:

Group Bank

2023 2022 2023 2022

Profit before tax 1,400,756 1,296,855 1,395,750 1,290,114

Tax calculated at applicable rate 12% {168.091) (155.623) (167.490) (154.814)
Tax effect of:

Non-taxable income (1.198) {1.322) 768 (73)

Non-deductible expenses (9.405) (5.907) {8.558) (5.671})

Philanthropic. spansarship and ather expenses 365 1.297 365 1.297

Recognition the effect of amending the deferrad tax {1.718) & & -

Income tax expense for the year {180,045) {161,555) (174,915) {159,261)

The accompanying notes are an integral part of these consolidated and separate financial statements,
92



B.C. MAIB S.A,

Notes to the Consolidated and separate financial statements for the year ended 31 December 2023
{All amounts are expressed in thousands MDL, if not stated otherwise)

37 Income tax expenses for the year {continued)

Group Balance at Recognized in Recognized Deferred Deferred  Net balance

2023 1 January profit or loss in other tax assets tax at 31
comprehen- liabilities December
sive income

Financial assets at fair value

through other comprehensive

income, including: 1,346 2,615 (10,080) 4,711 {10,830} (6,119)

-the revaluation of equity

investments {83) - (9) - {92) (92)

-the revaluation of debt

investments (667) - (10,071} - {10,738} (10,738)

-ECL debt investments 2,096 2,615 - 4,711 - 4,711

Property and equipment, including: {27.712) 4,333 3,781 - {19,598} (19,598)

- revaluation reserve (26,669) - 3,781 - (22,888) (22,888)

- depreciation {1.043) {9,476) - - (10,519} (10,519)

- impairment - 13,809 - - 13,809 13,809

Non-current assets held for sale - {416) (6.587) - (7,003) (7.003)

Employee benefits 12,437 376 - 12,813 - 12,813

Impairment Assets under

construction 14,035 {7,579) - 6,456 - 6,456

Provision for other liabilities (3,339) {1,299) - - (4.638) (4,638)

Investment property 253 353 - 606 - 606

QOther temporary differences (1,276) 2,548 - 1,272 - 4,272

Total deferrad tax assets/

{liabilities) (4,256) g3 {12,886) 25,858 {42,069) {16,211)

Group Balance at Recognized in Recognized Deferred Deferred Net balance

2022 1 January profit or loss in other tax assets tax at 31
comprahen- liabilities December
sive income

Financial assets at fair value

through other comprehensive

income, including: 5,202 1,168 (5.014) 2,106 (750) 1,356

-the revaluation of equity

investments (56) - 27 - (83) (83)

-the revaluation of debt

investments 4,320 - (4,987) - (667) (667)

-ECL debt investments 938 1,168 - 2,106 - 2,106

Property and equipment (28,102) 222 152 - (27,728) (27.728)

Employee benefits 9,693 2.762 - 12,455 - 12,455

Impairment Assets under

construction 14,035 - - 14,035 - 14,035

Provision for other liabilities {3.117) (222) - - (3,339) (3.339)

Investment property {1.386) 110 - (1.276) {1.276)

QOther temporary differences 966 (590) - 376 - 376

Total deferred tax assets/

(liabilities) (2,709) 3,450 (4,862) 28,972 {33,093) (4,121)

Bank Balance at Recognized Recognized Deferred Deferred Net balance

2023 1 January in profit or in other tax assets tax at 31

loss comprehen- liabilities Dacember

sive income

Financial assets at fair value through

other comprehensive income: 1,346 2.575 (10,080) 4,671 (10,830) {6,159}

- the revaluation of equity

investments (83) - {9) - {92) (92)

- the revaluation of debt investments (667} - (10,071) - (10,738) (10,738)

- ECL debt investments 2,096 2,575 - 4,671 - 4,671

Property and equipment, including (27,647} 4,298 3.781 - (19,568) (19,568)

- revaluation reserve {26,669} - 3.781 - (22,888) (22,888)

- depreciation (978} (9,511) - - (10,489) {10,489)

- impairment - 13,809 - - 13,809 13,809

Non-current assets held for sale - {416} {6,587) - (7,003) (7.003)

Employee henefils 12,437 376 - 12,813 - 12,813

SApSTTEO Assats under

construction 14,035 (7.579) 5 6.456 - 6,456

Provigion for other liabilities (3,339) (1,299} - - (4,638) {4,638)

Total deferred tax assets/

{liabilities} {3,168) {2,045) {12,886) 23,940 (42,039) (18,099)

The accompanying notes are an integral part of these consolidated and separate financial statements.
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37  Income tax expenses for the year (continued)
Bank Balance at1  Recognizedin  Recognizedin Deferred Deferred  Net balance
2022 January profit or loss other tax assets tax at 31
comprehen- liabilities December
sive income
Financial assets at fair value through
other comprehensive income, incluging: 5.202 1,158 {5,014} 2,096 (750) 1,346
- the revaluation of equity investimenis {56) - (27) - {83) {83}
- the revaluation of debt investments 4.320 - (4.987) - (667} {667)
- depreciation 938 1.158 - 2.096 - 2.096
Property and equipment, icluding 127.8531 146 152 - 27.847) (27.847)
- revaluation reserve 26,821 - 152 - 26 869} 26.669)
- depreciaton 832 4 - - G78) a78)
Empleyes benefits 9578 123437 12437
impairment Asseis Lndar Sonsirucucn 11035 - L0358 - ©4.035
Provision for other lizbibies 33170 22 - - 3.33%) 333%
Total deferred tax assets/ (fiabilities) {1.955) 3.649 (4.862) 28,568 {31.736) {3,163)

38

Segment reporting

Operating segments are structural units of the Group that engage in business activities that may earn revenues
or incur expenses, whose operating results are regularly reviewed by the Management Board and by the heads
of departments responsible for making operational decisions based on the reports prepared in the prescribed
manner.

The Group is organised on the basis of the following main business segments:

*

(a)

(b)

(c)
(d)

Retail Banking - this segment includes a wide range of banking products and services to individuals,
Corporate Banking - this segment includes various types of banking services to large companies
Business banking - this segment includes banking services provided to entities of small and medium-
sized businesses.

Corporate Investments - this segment include trading and corporate finance activities.

maib leasing - this segment include leasing of vehicles and leasing of commercial, industrial,
agricultural and office equipment, and leasing of real estate.

MMC - this segment include processing of card transactions.

Factors used by the Management to identify the reportable segments. The Group's segments are
strategic units, focused on different categories of clients. Considering the particularity of clients’
segmentation and the bank services provided, business units are managed separately.

Measurement of reportable segment profit or loss. For defining profit or loss on reportable segments.
the Group apply internal reguiations of distribution of revenue and expenses using internal system of
pricing transfer and some allocation keys of indirect revenue and expenses. Apart from operating
indicators, main financial indicators used to monitor segment performance are: loans and deposits
growth; cost of risk; and segment effective net profit relative to planned net profit.

Geographical information. The Group has no significant income from foreign customers. The Group
has no long-term assets located in countries other than the Republic of Moldova.

Major customers

The Group has no external customers with revenues exceeding 10% of Group's total revenue.

Group Bank
31 December 31 December 31 December 31 December
2023 2022 2023 2022

Assets
Corporate Banking 14,412,333 12,239,689 14,412,333 12,239,689
Business Banking 11.724,708 9.849.932 11,724,708 9,849,932
Retail Banking 25.894,265 20,730,995 25,894,265 20,730,995
Corporate Investments 222,521 209.887 222,521 209,887
maib leasing 364.058 383,456 - -
MMC 66.345 61.192 - -
Intra-group eliminaticns (346.217) {306,994} - -
Total assets 52,338,013 43,168,157 52,253,827 43,030,503

The accompanying notes are an integral part of these consolidated and separate financial statements.
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38 Segment reporting (continued)

Group Bank
31 December 31 December 31 December 31 December
2023 2022 2023 2022

Liabitities
Corporate Banking 8,801,224 5,450,061 8,801,224 5,450,061
Business Banking 11,282,189 9,836,306 11,282,189 9,836,306
Retail Banking 24,367,653 21,096,432 24,367,653 21,096,432
Corporate Investments 28,081 32112 28,081 32,112
maib leasing 214,919 252,353 - -
MMC 1,673 960 - -
Intra-group eliminations (189,765) {173,158) - -
Total liabilities 44,505,974 36,495,066 44,479,147 36,414,911

Operating segments are reported in a manner consistent with the internal reporting provided to the Group's
chief operating decisions maker. Segments whose revenue, result or assets are 10% or more of all segments

are reported separately.

The “Intragroup eliminations comprises intra-group operations: loans granted to maib leasing by the Bank in
amount of MDL 156,480 thousand, cash and current accounts of the subsidiaries in amount of MDL 29,139
thousand, investment in subsidiaries - MDL 160,522 thousand and other elements MDL 75 thousand.

The accompanying notes are an integral part of these consolidated and separate financiai statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

392  Financial risk management

The risks are part of the Group's activities. Effective risk management is a key condition for success, especially
during current economic conditions. The key objectives such as the maximization of the profitability, reduction
of the risk exposure, compliance with regulations determined that the risk management process becomes more
complex and vital.

The risk management function within the Group is carried out with respect to financial risks, operational risks
and legal risks. Financial risk comprises market risk (including currency risk. interest rate risk and other price
risks). credit nsk and liquidity risk. The primary function of financial sk management is to establish risk limits
and to ensure that any exposure to risk stays within these Iimits. The operational and legal risk management
functions are intended te ensure the proper functioning of internal policies and procedures in order to minimise
operational and legal risks.

39.1 Risk management structure

Risk management structure is based on current internal control system requirements, generally accepted
practices, including the recommendations of the Basel Committee on Banking Supervision.

The Bank's Council is responsible for approving strategies, policies and general principles for addressing risks
within the Group and risk limits, a task which is delegated to Bank’s Executive, including in specialised
committees such as the Management Board, Credit Committee. Asset Liability Management Committee
{ALCO)

The Bank's Risk Committee is a permanent body with adwisory functions. the main purpose of which 1s to
ensure the organisation of an efficient system for the ongoing identification and assessment of risks related to
the Group's activity and to oversee the implementation of the Group's risk strategies.

39.2 Basic principles of risk management

The Group's risk management strategy aims to ensure that capital is appropriately tailored to the Group's risk
appetite and to forecasted budget ratios under controlled risk conditions to ensure both the continuity of the
Group's operations and the protection of the interests of shareholders and customers. The Group adopts a risk
appetite according with appropriate risk management strategies and policies, aligned with the overall business
strategy. the Group's equity and risk management experience.

Risk management is achieved through the structured application of management culture, policies, procedures
and practices to identify. assess, monitor, and mitigate risks. Risk monitoring and control is primarily based on
the system of limits, which the Group has imposed on each significant risk. Limits are monitored on an ongoing
basis, ensuring communication to the Bank's Management Board, ALCO Committee, Risk Committee
members or Bank's Council. Considering environmental changes. market trends and/ or increasing in risk
indicators. the Group intervenes and imposes limits or other control and management measures. Risk limits
primarily involve the Group's risk tolerance and risk appetite

The Group has developed its own internal model for assessing and quantifying the size of the capital required
to cover the main types of risk to which it is exposed to. namely the credit, currency, interest rate risks
associated with the banking and operational portfolics.

The stress testing process is an integral part of the Group's risk management system. The Group conducts
regular stress tests and the results are reported to the Bank's Management Board, the ALCO Committee, the
Risk Committee. and eventual the Bank Council, with further approval of relevant decisions, if necessary. to
avoid adverse events for the Group. The Internal Audit Department assesses the effectiveness of stress test
scenarios conducted within the Group for all risks related to the banking activity, considering possible events
or changes in market conditions that may affect the Group's activity.

In order to ensure effective nsk management and to obtain objective information on the status and extent of

risks, The Group continuously monitors its risk exposures, with daily information being presented and analyzed

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39  Financial risk management (continued)

regularly. Periodic reports, covering the Group's exposure, adherence to risk limits and parameters, and
potential impact scenarios, are provided to the Bank’'s Executives, including specialized committees such as
ALCO and the Credit Committee. Regularly, a detailed report is submitted to the Management Board, Bank’s
Risk Committee, and Supervisory Board. This comprehensive report enables committee mem bers to form their
own perspectives on the Group's risk exposure and the efficacy of the risk management system.

39.3 Country and transfer risk

Country risk is the risk determined by the eventual negative impact of economic, social and political conditions
and events in a foreign country on the Group's activity.

Transfer risk is the risk that it will be impossible for a foreign entity to convert certain financial liabilities in the
necessary currency to settle the payment due to the deficiency of the respective currency as a result of
restrictions imposed in that country.

The country risk management system within the Group provides for the application and improvement of the
internal model for evaluation and assessing of the risk category established for the country, based on the
analysis of complex factors, including the international rating assigned by the international rating agencies
stipulated in the internal normative acts. On this basis, the risk categories and the exposure limits of the Group
to each country are established. Review and adjustment of the approved limits is done periodically, but not
less than once a year. Compliance with country limits is monitored on an ongoing basis by informing in the
preset periodicity the Bank's Management Board, the Bank's Risk Committee and the Bank's Council on the
level of Group's exposure to the country and transfer risk.

In connection with the outbreak of the armed conflict between Russia and Ukraine, the Bank has revised and
reduced the country limits with Russia, Ukraine and Belarus to the minimum necessary, at the same time, the
Bank's exposure to the counterparties in these countries is minor.

Group's and Bank's country exposure at 31 December 2023 and 31 December 2022:

Group Bank
Country 31 December 2023 31 December 2022 31 December 2023 31 December 2022
risk
category
MDL % MDL % MDL % MDL %
thousand thousand thousand thousand
| 3,156.764 99.35 1,029.511 96.83 3,156,764 99.35 1,029,511 96.83
" 19,083 0.60 27.651 2.60 19,083 0.60 27,651 2.60
1] - 0.0 978 0.09 - 0.00 978 0.09
[\ 21 0.00 1,756 017 21 0.00 1,756 0.17
vV 1,609 0.05 3,342 0.31 1,609 0.05 3,342 0.31
Total 3,177,477 100% 1,063,238 100% 3,177,477 100% 1,063,238 100%

The table contains the exposure for a given country, for placements with banks and due to other banks,
considered to be the total exposure to entities in that country (banks, companies, governments, other state
and public institutions) in the form of investments, Nostro accounts, loans, other balance sheet and off-balance
sheet assets. Category | includes countries with international rating AAA-AA, category |I: A-BBB, category i
BB-B, category IV: less than B, category V — no rating. The Group considers as acceptable the level of country
risk, given that most of the financial resources exposed to country risk relate to states with a high solvency,
and namely | risk category - 96.80%.

The Group periodically assesses the credit quality of its exposure to country risk and performs various stress
scenarios based on the severity of the assumed circumstances, estimating the size of potential losses if the
conditions will occur and the impact on the Group's capital. Developments in the global and regional economy
and trends and their forecasts are continuously analyzed, in order to react promptly and effsctivety to mirinmize
risks.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39  Financial risk management (continued)
39.4 Market risk

Market risk represents the risk of registering financial losses and/or the worsening of the financial position of
the Group, as a result of the unfavourable fluctuations in the price of the Group'’s portfalio, determined by the
changes in the risk factors such as: interest rates, foreign exchange rates, market volatility, and other relevant
parameters etc.

The Group is exposed to nontrading market risk which arises from market movements. This includes interest
rate and currency risks. The objective of market risk management is to monitor and keep in line with regulatory
requirements, the business model and the Group’s risk appetite the exposures on the financial instruments in
the portfolio while optimizing the return on those investments.

39.41 Currency risk

Currency risk is the risk of potential losses arises from foreign asset and liability positions that are denominated
in currencies other than domestic currency and are exposed to foreign exchange volatility.

The Group has a conservative approach while managing currency risk, and maintains a balanced structure of
foreign assets and liabilities.

The open position, registered by the Group, is primarily conditioned by the transactions of the Group's clients
in buying and selling foreign currency. The Group maintains open currency pasition mainly close to zero.
During 2023 the market position was kept in a 2% vicinity of the Group’s own funds, which is considered to be
a low level.

The Group does not open long currency positions on long and medium term. and other financial instruments
as these derivatives are not operated on the local market. At all times. the Group is in contact with its largest
customers te understand potential behaviour.

The Group measures the currency risk through requlatory defined risk approach based on the open currency
positions. as well as internally developed key risk metrics based on VAR methodology. The Group identifies
and applies the internal system of indicators and limits, which are reflected in the internal management
reporting. The Group performs several types of stress scenarios applied to exchange rales in order to assess
the potential effect of extreme market events on earnings and the capital.

In order to calculate the capital requirement for currency risk, the Group uses the standardized approach in
accordance with the NBM regulations.

Internaily developed market risk model estimates the market risk derived from foreign exchange rates
volatilities. The Group uses the VAR method with a confidence level of 99%. calculated on the basis of daily
exchange rate fluctvations over a two-year period.

VAR index
VAR limit Effective as Daily Maximum Minimum
at 31 December average
2023 3,000 655 565 2.037 24
2022 3,000 246 975 4,158 48

In order to ensure effective monitoring of the currency risk and enhance the Group's protection against possible
adverse developments in the risk factors, the Group analyses the sensitivity of its open currency positions to
exchange rate volatility.

The table below reflects the potential effect {(on profit or loss) from daily changes in the exchange rates of the
currencies with which the Group mainly operates and wich have a significant exposure (given the size of
balance sheet assets and liabilities in foreign currency): EUR and USD.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39  Financial risk management (continued)

The stress analysis is applied to open currency positions in each of the two main currencies {EUR, USD} as
of 31 December 2023 and at 31 December 2022, taking into consideration reasonable daily deviation
increase/decrease in exchange rates of foreign currencies against the national currency.

The size of open currency positions includes on- balance sheet and off-balance sheet assets and liabilities in
foreign currencies. A negative amount, possibly obtained under the scenario, reflects a potential net reduction
in net foreign currency exchange gains, while a positive amount reflects a possible increase in net foreign
currency exchange gains.

Group
Open currency position Nominal value Possible daily Impact Possible daily Impact
change in change in
foreign foreign
exchange rate exchange rate
thousand MDL % _ thousand MDL %  thousand MDL
As at 31 December 2023
usD {85,269) 15 {12,780) (15} 12,790
EUR 165,430 15 24814 (10} (16,543}
Total 12,024 (3,753)
As at 31 December 2022
usD (25,982) 15 (3,897) {15) 3,897
EUR (71,615) 15 (10,742) {10) 7.162
Total (14,639) 11,059
Bank
Open currency position Nominal value Possible daily Impact Possible daily Impact
change in change in
foreign foreign
exchange rate exchange rate
thousand MDL %  thousand MDL %  thousand MDL
As at 31 December 2023
usD (88,637) 15 (13,296) {15) 13,296
EUR 24,282 15 3.642 {10) (2,428)
Total {9,653) 10,867
As at 31 December 2022
usD (31.812) 15 (4.772) (15} 4,772
EUR 10,786 15 1,618 (10} (1,079)
Total (21,026) (3,154} 3,693

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39  Financial risk management {continued)

Tables below summarises the Group’s exposure to foreign currency exchange rate risk at the 31 December
2023 and at the 31 December 2022

At 31 December 2023 Total MDL usbD EUR Other
ASSETS
Cash on hand 1,910,924 847 841 176.690 782,620 103,773
Balances with the NBM 12,733,013 6.619,024 1,559,228 4,554,761 .
Due from other banks 3.160.752 211 1.137.699 1.971.264 51.578
Investment in debt
securities 8.662.643 8,662 643
Loans and advances o
customers 22.538,197 15,679,943 1,394,577 5,463.277
Finance lease receivables 291,962 29,355 2.304 260.303 -
Other financiat assels 147,981 91.128 11,170 45,683 -
Total assets 49,445 472 31,930,145 4,282,068 13,077,908 155,351
LIABILITIES
Due to other banks 4,626 1,179 3,447 S :
Due to customers 38.998.336 23.419.905 4,323,478 11,124,613 130,340
Borrowings 3,541,286 1.90%.627 37.101 1,602,558 -
Lease liabilities 110,734 584 388 109.762 -
Other financial liabilities 627.951 454,874 28.741 143,447 889
Debt securities in issue 254,732 254732 - - -
Subordinated debt 503,703 503.703 -
Total liabilities

_ 44,041,368 26,536,604 4,393,155 12,980,380 131,229
Off balance sheet
exposures (110) (8,775) 24,248 4,839 {20,422)
Excess/(deficit)

5,403,994 5,384,766 {(86,839) 102,367 3,700

At 31 December 2022 Total MDL UsD EUR Other
ASSETS
Cash on hand 1.470.466 728,686 89,360 592 183 60 237
Balances with the NBM 12.075.624 6,195,151 1,718.059 4,162,414
Due from other banks 1,060,404 393 536.575 467,793 55643
Investment in debt
secuiities 4.366,081 4,366,081 - -
Loans and advances 1o
customers 21 411,870 13.810.661 1.721,156 5 880,053
Finance lease receivables 271,961 852 5.264 265,845 -
Other financial assels 133.158 83,692 4 856 39,609 1
Total assets 40,789,564 25,185,516 4,080,270 11,407,897 115,881
LIABILITIES
Due to other banks 16.592 472 16,120 - -
Due 1o customers 31.356,841 18,132,234 4,028,189 9.097.817 98,601
Borrowings 3623,883 1,509,387 20,014 2 094,482 -
Lease liabilities 112,690 2.862 20,600 89,228 -
Other financiat liabilities 287,343 81,809 24,886 179,738 810
Subordinated debt 509.544 509,544 - - -
Total liabilities 35,906,893 20,236,308 4,109,809 11,461,265 99,511
Off balance sheet 16 8 11,528 - {11.520)
exposures
Excessi{deficit) 4,882 687 4,949,216 (18.011) {53,368) 4,850

The accompanying notes are an integral part of these consolidaied and separate financial statements.
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39  Financial risk management (continued)

Tables below summarises the Bank’s exposure to foreign currency exchange rate risk at the 31 December
2023 and at the 31 December 2022:

At 31 December 2023 Total MDL usoD EUR Other
ASSETS
Cash on hand 1,910,919 847 836 176,690 782,620 103,773
Balances with the NBM 12,733,013 6,619,024 1,659,228 4,554,761 -
Due from other banks 3,160,357 {154) 1,137,699 1,971,233 51,579
Investment in debt
securities 8,601,231 8,601,231 - - -
Loans and advances to
custormners 22,681,372 15,675,368 1,395,841 5,610,163 -
QOther financial assets 135,535 88,406 11,042 36,086 1
Total assets 49,222,427 31,831,711 4,280,500 12,954,863 155,353
LIABILITIES
Due to other banks 4,626 1179 3,447 - -
Due to customers 39,027 475 23,448,273 4323713 11,125,150 130,339
Borrowings 3,496,558 1,901,672 37,097 1,557,789 -
Lease liabilities 110,473 1,063 388 109,032 -
Other financial liabilities 627,579 454 502 28,741 143,447 889
Debt securities in issue 254,732 254,732 - - -
Subordinated debt 503,703 503,703 - - -
Total liabilities 131.228
44,025,146 26,565,114 4,393,386 12,935,418 ’
Off balance sheet
exposures (110} (8,775) 24,248 4,839 {20,422)
Excess/(deficit) 3703
5,197,171 5,257,822 (88,638) 24,284 '
At 31 December 2022 Total MDL UsD EUR Other
ASSETS
Cash on hand 1,470,410 728,630 89,360 592,183 60,237
Balances with the NBM 12,075,624 6,195,151 1,718,059 4,162,414 -
Due from other banks 1,058,819 - 536,575 467,601 55,643
Investment in debt
securities 4,305,996 4,305,996 - - -
Loans and advances lo
customers 21,529,557 13,804,052 1,722,630 6,002,875 -
Other financial assets 121,538 81,310 9,672 30,555 1
Total assets 40,562,944 25,115,139 4,076,296 11,255,628 115,881
LIABILITIES
Due to other banks 16,592 472 16,120 - -
Due to customers 31,388,449 18,163,842 4,028,189 9,097,817 98,601
Borrowings 3,525,790 1,647,795 18,534 1,859,461 -
Lease liabilities 114,159 5,061 20,600 88,498 -
Other financial liabilities 285,298 80,947 24,832 178,609 910
Subordinated debt 509,544 509,544 - - -
Total liabilities 35,839,832 20,407,661 4,108,275 11,224,385 99,511
Off balance sheet
exposures 8 - 11,528 - (11,520)
Excess/{deficit) 4,723,120 4,707,478 (20,451) 31,242 4,850

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39  Financial risk management {continued)
39.4.2 Interest rate risk associated with activities outside of non-trading portfolio (“IRRBB”)

lnterest rate risk is the current or future risk to capital and earnings resulting from fluctuations in interest rales,
affecting exposures in the banking book.

The Group treats IRRBB as a significant risk and it is appropriately monitored, measured and controlled, in
order to limit potential losses caused by adverse interest rate fluctuations so that such losses do not threaten
the Group's profitability. own funds or operational security

The Group manages the exposure to the IRRBB through the analysis of sensitive assets and liabilites 1n the
interest rate gap analysis and through a system of risk limits and risk parameters approved by the Bank's
Council within internal regulations. Monitoring of the interest rate risk exposure of the banking portfolio and
compliance with internal limits is performed at least once a month, within the ALCO Committee.

The Group quantifies its exposure to interest rate risk in the banking portfolio, in terms of the tmpact on the
Group's economic value ("EVE") and net interest income ("NII"}). as a result of applying shocks to changes in
interest rates on the yield curve.

Estimating the sensitivity of the economic value of assets and liabilities outside the non-trading portfolio is
calculated by comparing their present value with the value obtained by applying the interest rate curve to each
predefined stress scenario.

The estimated the impact of the change in net interest income is the difference between the expected gains in
a base case scenario and the expected gains in alternative, negative shock or crisis scenarios,based on the
going-concern principle over the next year. assuming a constant balance sheet.

The table below shows the sensitivity of net interest income to a possible proportional change in interest rates
within each maturity band depending of the interest revaluation range. The model does not evaluate the non-
interest-bearing items.

Sensitivity of net interest income, thousand MDL

Group
Increase in basis ) ' 1 month 13 312 1-5 years Over 5 Total
points months months years
2023 +100 124.043 (30.234) {58.150) 5,349 (165) 40.843
+50 62,021 (15.117) {29.075}) 2674 (82) 20.421
2022 +100 127,015 {19.069) (61.841) {10.503) {(377) 35,225
+50 63,508 {9.535) (30.921) {5.252) {189) 17.611
Decrease in basis 1 month 13 3-12 1.5 years Over 5 Total
points months months years
2023 -100 (124.043) 30.234 58150  (5.349) 165 (40,843
-50 {62,021} 15117 29.075 (2.674) 82 (20.421)
2022 -100 (127.015) 19 069 61,841 10,503 377 (35,225)
-50 {63.508) 9535 30.921 5252 189 {(17.611)

The accompanying notes are an integral part of these consolicated and separate financial statements.
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39  Financial risk management (continued)

30.4.2 Interest rate risk associated with activities outside of non-trading portfolio (“IRRBB”)

(continued)
Sensitivity of net interest income, thousand MDL
Bank
“Increase in basis 1 month 1.3 312 1-5years Over 5 Total
points months months years
2023 +100 125,389 (30,504) (59,035) 3,591 {165} 39,276
+50 62,695 {15,252) (29,518) 1,796 (82) 19,639
2022 +100 128,135 (19,068) {64,480) (9,925) 82 34,744
+50 64,068 {9,534) {32,240) (4,963) 41 17,372
Decrease in basis 1 month 1-3 3.12 1-5years Over 5 Total
points months months years
2023 -100 (125,389) 30,504 59,035 {3.591) 165  (39,276)
-50 (62,695) 15,252 29,518 (1,796) 82  (19,639)
2022 -100 {128,135) 19,068 64,480 9,925 (82) (34,744)
-50 {64,068) 9,534 32,240 4,963 (41) (17,372}

The Group and Bank extends loans and accepts deposits with fixed rates as well as floating and compound
rates. Floating rate loans to customers and deposits from customers represent instruments for which the Group
has the right to unilaterally change the interest rate in line with the market rates. The Group has to gives a 15

days notice prior to the date when
rate loans and deposits were con
classified as "less than 1 month”.

the change takes place. For the purpose of interest gap disclosure, floating
sidered to have 15 days notice interest re-pricing period and have been

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

39 Financial risk management (continued)

The Group follows a prudent policy in partnership with local and foreign banks. The majority of the completed
operations, as well as the funds held in the correspondent accounts, are carried out through strategic partners
with long-term cooperation experience.

The Group's counterparty risk management syslem provides for the application and continuous improvement
of mechanisms for assessing and reviewing the solvency of partner banks based on internal evaluation mode
that provides the qualitative and quantitative analysis of banks in order to establish total exposure limits,
according to the type and term of the operations. The himits are periodically reviewed and adjusted. In
assessing the solvency category of the partner banks in addition to internal qualitative and quantitative
parameters, the Group takes into account the lowesi inlernational rating of the partner bank assigned by the
rating agencies: Standard & Poor's, Moody's and Fitch Ratings.

In the process of controlling counterparty risk management (1.e. pariner banks), the Group provides clear
procedures for ongoing monitoring and post-factum control of compliance, the Group's level of exposure 1o the
partner bank individually and cumulatively, and the efficiency of the monitoring and control system. The Group
assesses the credit quality of its exposure to partner banks on a monthly basis and performs various stress
scenarios depending on the severity of the alleged circumstances. Information on the analysis of the Group's
level of exposure to the counterparty risk is provided daily to all interested units, and summary reports are
presented monthly to Group' management.

39.6  Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
tiabilities, The Group's liquidity risk management systam provides for liquidity management in accordance with
regulatory requirements, systematic monitoring and analysis of risk factors regarding the Group's current and
long-term liquidity.

The Group aims to achieve an optimal balance between assets and liabilities on each maturity gap, by
contracting a diversified and high-quality portfolio of assets, ensuring sustainable and successful activity. and
attracting financial resources with varicus maturities. An integral part of the liquidity risk management process
represents the system of early warning indicators (EWS) and stress testing of the liguidity position. The Group
maintaing and updates the Recovery Plan, which is a risk management tool aimed at determining procedures
for early identification of vulnerabilities and measures to be taken to mitigate the negative impact of a potential
crisis sifuation.

Group manages the liquidity risk considering: estimation of cash flows needs and of current liquidity. daily
banking book structure, liquidity GAP - for each significant currency and overall, level and structure of the
liquid assets portfolio, liquidity indicators with internally set EWS hmits, simulation of liquidity indicator levels,
stress tesling risk assessment. If the indicators monitored in the reports listed above, register a warning or
crisis level, ALCO Committee evaluates the situation and recommends the necessary measures to restore to
the indicators to normal levels.

With regard to amounts Due to customers, the Group and the Bank consider the contractual maturity of
deposits when preparing the liquidity analysis, although there might be deposits that can be withdrawn earlier
than the contractual maturity. Liabilities to chents due within one month mainly include current accounts from
which the clients are authorized to make withdrawals on demand. However, the Group's historical experience
shows that these accounts represent a stable source of funding, with a significant proportion of those deposits
being renewed at each maturity date. Simultaneously, amid the elevated required reserve norm, the Gourp
possesses a substantial volume of liquid assets throughout 2023. These liquid resources predominantly
consist of state securities. bolstering the Group's liquidity profile. Moreover, the Group strategically places
short term interbank deposits in highly solvent banks and maintains a robust cash balance, ensuring a
diversified and resilient liquidity position. The Bank carries out the ILAAP exercise annualy. as presciibed by
NBM

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consclidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

39 Financial risk management (continued)
39.7 Credit risk

The Group exposes itself to credit risk, which is the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to meet an obligation.

Exposure to credit risk arises as a result of the Group’s lending and other transactions with counterparties,
giving rise to financial assets and off-balance sheet credit-related commitments.

The Group's maximum exposure to credit risk is reflected in the carrying amounts of financial assets in the
consolidated and separate statement of financial position. For financial guarantees issued, commitments to
extend credit, undrawn credit lines and export/import letters of credit, the maximum exposure to credit risk is
the amount of the commitment.

Credit risk management. Credit risk is the single largest risk for the Group's business, management therefore
carefully manages its exposure to credit risk.

The estimation of credit risk for risk management purposes is complex and involves the use of models, as the
risk varies depending on market conditions, expected cash flows and the passage of time. The assessment of
credit risk for a portfolio of assets entails further estimations of the likelihood of defaults occurring, the
associated loss ratios and default correlations between counterparties.

Limits. The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or groups of borrowers, and to geographical and industry segments.
Limits on the level of credit risk by product and industry sector are approved regularly by management. Such
risks are monitored on a revolving basis and are subject to an annual, or more frequent, review.

Loan applications originating with the relevant client relationship managers are passed on to the relevant credit
approval authority for the approval of the credit limit. Exposure to credit risk is also managed, in part, by
obtaining collateral as well as corporate and personal guarantees. In order to monitor exposure to credit risk,
regular reports are produced by the Risk Division based on a structured analysis focusing on the customer's
business and financial performance.

Credit risk grading system. For measuring credit risk and grading financial instruments by the amount of
credit risk, the Group applies an internal classification as presented below:

Master scale credit risk grade Corresponding internal Average PD for loans Average PD for lease

classification receivables
Good 1 3.50% 1.33%
Satisfactory 2 8.10% 69.54%
Special monitoring 3 29.30% 75.73%
Default 4.5 100% 100%

The Bank calculates PD based on a days past due transition matrix, which gives some overlapping of PD
between credit risk grades.

Each master scale credit risk grade is assigned a specific degree of creditworthiness:

Good — strong and adequate credit quality with a moderate credit risk: mostly without past due days or with
under 30 days past due for secured exposures,

Satisfactory — moderate credit quality with a satisfactory credit risk: 1-30 past due days for unsecured, or more
than 30 past due days for secured exposure;

Spercia 2—€ THO i
or financial results; and

subject to restructuring and report po

Default — facilities in which a default has occurred.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39  Financial risk management {continued)
The classification model is regularly reviewed Risk Division and updated if deemed necessary.

ECL measurement. ECL is a probability-weighted estimate of the present value of future cash shortfalls (i.e.,
the weighted average of credit losses, with the respective risks of default oceurring in a given time period used
as weights). An ECL measurement is unbiased and is determined by evaluating a range of possible outcomes.
ECL measurement is based on four components used by the Group: PD, EAD, LGD and Discount Rate.

EAD is an estimate of exposure at a future default date, taking intc account expected changes in the exposure
after the reporting period, including repayments of principal and interest, and expected drawdowns on
committed facilities. The EAD on credit relaied commitments is estimated using Credit Conversion Factor
{"CCF"). CCF 15 a coefficient that shows the probability of conversion of the committed amounts to an on-
balance sheet exposure within a defined period. PD an estimate of the likelihood of default to occur over a
given tme period. LGD is an estimate of the loss arising on defauit. it is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, including from any collateral. It
is usually expressed as a percentage of the EAD. The expected losses are discounted to present value at the
end of the reporting period The discount rate represents the effective interest rate ("EIR") for the financial
instrument or an approximation thereof.

ECL are modelled over instrument’s fifetime period. The fifetime period is equal to the remaining contractual
period to maturity of debt instruments if any. Management models Lifetime ECL. that is, losses that result from
all possible default events over the remaining lifetime period of the financial instrument. The 12-month ECL.
represents a portion of lifetime ECLs that result from default events on a financial instrument that are possible
within 12 months after the reporting period, or remaining fifetime period of the financial instrument if it is less
than a year.

The ECLs that are estimated by management for the purposes of these financial statements are point-in-time
estimates, rather than through-the-cycle estimates that are commonly used for regulatory purposes. The
estimates consider forward looking information, that is. ECLs reflect probability weighted development of key
macroeconomic variables that have an impact on credit risk.

Leased objects are owned by the Group until the lease contract is terminated and they are insured.

Exposure to credit risk of finance lease receivables is managed through analysis of the ability of lessees and
borrowers and potential lessees and borrowers to meet interest and principal repayment obligations and
through ongoing monitoring of the carrying value of the leased objects against their net realisable value.

For purposes of measuring PD, the Group defines default as a situation when the exposure meets one or mare
of the following criteria:

. the borrower is more than 90 days past due on its contractual payments:

. the borrower meets the unlikeliness-to-pay criteria listed below:
- the Group was forced to restructure the debt;
- the borrower is deceased,
- the borrower is insolvent;
the barrower was classified in internal rating 4 or 5; and
- it15 becoming likely that the borrower will enter bankruptcy

An instrument is considered to no longer be in default {i.e. to have cured) when it no longer meets any of the
default criteria.

The accompanying notes are an integrai part of these consolidated and separate financial statements.
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39  Financial risk management (continued)

The assessment whether or not there has been a significant increase in credit risk ("SICR") since initial
recognition is performed on an asset level. The presumption, being that there have been significant increases
in credit risk since initial recognition when financial assets are more than 30 days past due, has not been
rebulted.

The Group considers a financial instrument to have experienced an SICR when one or more of the following
quantitative, qualitative or backstop criteria have been met.

For lpans issued:

- atleast one day past due for unsecured loans,;

- one day past due for prolonged loans,

- 30 days past due for secured loans;

- more than 15 days past due for loans that benefited from technical restructurations, due to some
economic/social/climate crisis;

- award of risk grade “Special monitoring™.

- SICR based on internal classification and less than 30 days past due;

- EWS loans marked with high risk;

- inclusion of the loan into a watch list according to the internal credit risk monitoring process;

- retail clients that result in a hehavioural scoring >3 according to internal model; and

- other qualitative criteria that depends on the financial performance of the client.

For lease receivables Group uses the following credit quality categories to manage the credit risk related to
lease agreements:

. Stage 1 - if payments are made regularly and in line with the contract terms, payments overdue up to
30 days are permitted;

. Stage 2- if payments are overdue from 31 to 90 days;

° Stage 3 - if payments are overdue for more than 90 days.

The Group also uses other information to determine whether there have been significant increases in credit
risk since initial recognition - negative trends in the debtor's financial position, rescheduling of the criginal
contractual terms etc.

When reasonable and justifiable predictive information is available without cost or undue effort, the Group will
not only rely on overdue information but may also use other indicators to determine the increase in credit risk:

negative information on debt service from different sources;

violations of covenants;

a negative trend in the debtor's financial condition. It becomes likely that the debtor will initiate the
insolvency procedure or will enter into financial reorganization and others.

The leve! of ECL that is recognised in these financial statements depends on whether the credit risk of the
porrower has increased significantly since initial recognition. This is a three-stage model for ECL
measurement. A financial instrument that is not credit-impaired on initial recognition and its credit risk has not
increased significantly since initial recognition has a credit loss allowance based on 12-month ECLs {Stage 1).
If a SICR since initial recognition is identified, the financial instrument is moved to Stage 2 butis not yet deemed
to be credit-impaired and the loss allowance is based on lifetime ECLs. If a financial instrument is credit-
impaired, the financial instrument is moved to Stage 3 and loss allowance is based on lifetime ECLs. The
consequence of an asset being in Stage 3 is that the entity ceases to recognise interest income based on
gross carrying value and applies the asset’s effective interest rate to the carrying amount, net of ECL, when
calculating interest income.

If there is evidence that the SICR criteria are no longer met, the instrument is transferred back to Stage 1. If
an exposure has been transferred to Stage 2 based on a qualitative indicator, the Group monitors whether that
indicator continues to exist or has changed. The monitoring process is done mosfly aufomatically by the 1T
system through the set of rules established for the classification process. For items that where manually
marked ~ based on management decision the removal of the SICR factor is done only if it really had been
resolved in a manner that would satisfy the Group and management decided to do so.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39 Financial risk management (continued)

The Group has three approaches for ECL measurement: (i) assessment on an individual basis; {ii) assessment
on a portfolic basis: internal classification are estimated on an individual basis but the same credit risk
parameters (e.g. PD, LGD) will be applied during the process of ECL calculations for the same credit risk
ratings and homogeneous segments of the loan portfolio; and (iii) assessment based on external ratings (for
exposures to other Groups or State Debt Securities). The Group performs mandatory assessment on an
individual basis for defaulted exposures over MDL 10,000 thousand, same time based on management
decision other non-defauited significant exposures can be also analyzed on an individual basis. The Group
performs an assessment on a portfolio basis for all loans that do not fall under individual assessment criteria

For lease receivables considered significant. the Group applies treatment regardless of the stage in which the
asset was classified.

The Group considers the weighted scenarios for all probable cash flows, namely the asset's contractual flows,
the proceeds (flows}) from the sale of the objects of the leased / pledged assets, of guarantees, specifying the
expected cash flow schedule and estimated probability of each scenario.

ECL assessment on an individual basis is performed by weighting the estimates of credit losses for different
possible outcomes against the probabilities of each outcome,

The Group performs assessments based on external ratings for interbank placements, debt securities.

Individual assessment is primarily based on the expert judgement of experienced officers from the Risk
Management Division. Expert judgements are regularly reviewed in order to decrease the difference between
estimates and actual losses.

When assessment is performed on a portfoiio basis. the Group determines the staging of the exposures and
measures the loss allowance on a collective basis. The Group analyses its expuosures by segments determined
on the basis of shared credit risk characteristics, such that exposures within a group have homogeneous or
similar risks. The key shared credit characteristics considered are: type of customer {corporate, business
banking, relail}, and in case of Retail Clients — the type of product (mortgage, consumer loans, credit cards)
The different segments also reflect differences n credit risk parameters such as PD and LGD. The
appropriateness of groupings is monitored and reviewed on a periodic basis by the Risk Management Division.

in general, ECL 15 the sum of the multiplications of the following credit risk parameters: EAD, PD and LGD.
that are defined as explained above. and discounted to present value using the instrument s effective interest
rate. The ECL is determined by predicting credit nisk parameters (EAD. PD and LGD) for each future month
during the lifetime period for each individual exposure or collective segment. As result is effectively calculated
an ECL for each future period, that is then discounted back to the reporting date and summed up. The discount
rate used in the ECL calculation is the original effective interest rate or an approximation thereof

The key principles of calculating the credit risk parameters. The EADs are determined based an the
expected payment profile, that varies by product type. EAD is based on the contractual repayments owed by
the borrower over a 12-month or lifetime basis for amortising products and bullet repayment loans. This will
also be adjusted for any expected prepayments made by a borrower. Early repayment or refinancing
assumptions are also incorporated into the calculation. For revolving products, the EAD is predicted by taking
the current drawn balance and adding a "credit conversion factor” that accounts for the expected drawdown
of the remaining limit by the time of default. These assumptions vary by product type. current limit utilisation
and other borrower-specific behavioural characteristics.

Two types of PDs are used for calculating ECLs: 12-month and lifetime PD. An assessment of a 12-month PD
is based on the latest available historic default data and adjusted for supportable forward-looking information
when appropriate. Lifetime PDs represent the estimated probability of a default occurring over the remaining
life of the financial instrument and it is 2 sum of the 12 months PDs over the life of the instrument. The Group
uses different statistical approaches depending on the segment and product type to calculated lifetime PDs,
such as the extrapolation of 12-month PDs based on migration matrixes, developing lifettme PD curves based
on the historical default data on the theory of Markov Chain process.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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39 Financial risk management {continued)

LGD represents the Group’s expectation of the extent of loss on a defaulted exposure. The LGDs are
determined based on the historical recovery rates, which are aggregated at the level of segment type. The
approach to LGD measurement is performed based on monthly recoveries discounted to the moment of defauit
using interest rates for the loans and exposure weighted average recovery rates.

ECL measurement for financial guarantees and loan commitments. The ECL measurement for these
instruments includes the same steps as described above for on-balance sheet exposures and differs with
respect to EAD calculation. The EAD is a product of credit conversion factor (“CCF”) and amount of the
commitment (“Ex0f f"). CCF for undrawn credit lines of corporate customers, credit cards issued to individuals
is defined based on statistical analysis of past EAD and amounts to 65% for Corporate exposures, 63% for BB
exposures, 79% for Retail exposures. For financial guarantees the CCF is determined based on the guarantee

type.

Principles of assessment based on external ratings. Certain exposures have external credit risk ratings,
and these are used to estimate credit risk parameters PD and LGD from the default and recovery statistics
published by the respective rating agencies. This approach is applied to government and towards exposures
to other banks.

Forward-looking information incorporated in the ECL models. The assessment of SICR and the
calculation of ECLs both incorporate unbiased and supportable forward-looking information. The Group
identified certain key economic variables that correlate with developments in credit risk and ECLs. Forecasts
of economic variables {the "base economic scenario") are obtained from external sources of information such
as World Bank, National Bank and other institutions with details on the matter. The impact of the relevant
economic variables on the PD, has been determined by performing statistical regression analysis to
understand the impact that the changes in these variables historically had on the default rates.

As with any economic forecast, the projections and likelihoods of occurrence are subject to a high degree of
inherent uncertainty, and therefore the actual outcomes may be significantly different to those projected. The
Group considers these forecasts to represent its best estimate of the possible outcomes and has analysed the
non-linearities and asymmetries within the Group's different portfolios to establish that the chosen scenarios
are appropriately representative of the range of possible scenarics.

The Group regularly reviews its methodology and assumptions to reduce any difference between the estimates
and the actual loss of credit.

39.8 Taxation risk

The Group is committed to ensure a sustainable management of taxation risk by building and maintaining a
transparent, effective and efficient tax function within the Group. The Group strictly respects and applies the
tax legislation in force for all categories of fees and taxes. The implementation of IFRS, put into force since 1
January 2012, was taken into consideration for the revision of the fiscal legislation by introducing specific
regulations for treating the adjustments resulted the implementation and further. In this connection, a careful
analysis was made to identify the differences in accounting treatments, having a fiscal impact, both on the
current tax liability as well as on the deferred tax liability.

It is anticipated that fiscal legislation will be subject to frequent amendments in the future. Considering the
precedents, these aspects might be applied retrospectively. Tax liabilities of the Group are open to tax
inspection for a period of four years.

39.9 Operational risk

The Group is aware of the importance of managing the operational risk arising from its business activities as
well as of the need to hold an adequate level of capital to absorb the potential losses associated with this type
of risk. The Group has an operational risk management framework that includes policies and processes for
identifying, measuring/evaluating, analyzing, managing and controlling operational risk. Policies and

The accompanying notes are an integral part of these consolidated and separate financiaf statements.
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39

Financial risk management (continued)

+

For operational risk management, the Group uses the following tools:

collection and management of operational risk events. The Group has a historical database, in which
operational risk events are centralized, reported by ail organizational units;

definition and monitoring of key risk indicators {KRI), measures, used in the operational risk assessment,
monitoring and reporting phases. The purpose of key risk indicators is to act as early warning signs of
potential operational and control risk issues; to define tolerance levels and critical thresholds for
operational risk and to indicate dynamic changes in the level of operationat risk over time;

identification and assessment of operational risk through the exercise of risk self-assessment and
associated controls. The self-assessment process allows the identification and assessment of the
operational risks related to that year, as well as the measures to be taken 1o reduce the losses caused
by the occurrence of operational risk events; and

analysis of test stress scenarios related to operational risk. The scenario analysis aims to assess the
potential effects of one or more possible operational risk events {extreme but probable events) on the
Group's financial situation.

Far more efficient management, the Group uses procedures and support processes in operational risk
management, namely:

Risk analysis and assessment of new products and activities:

Compliance procedures and related risk management;

Management of the outsourcing process, regulated by internal policies regarding the outsourcing of
the Group's activities and operations;

Business Continuity Management characterized by maintaining and updating the business continuity
plan; and

Information and communication technology risk management.

The management framework is also supparted by an appropriate organizational struciure, with clear roles and
responsibilities, in line with the assumption that the Group's subunits bear the primary responsibility for
managing operational risk and enforcing appropriate control,

40

Maturity structure

The following tables provides information on amounts expected to be recovered or settled before and after
twelve months after the reporting period.

__Group Bank

31 December 2023 Total Lessthan  More than Total Less than More than

1 year 1 year 1 year 1 year
ASSETS
Cash on hand 1.910.924 1,910,924 . 1910919 1,910.9149
Balances with the National
Bank of Moldova 12733013 12733013 - 12.733.013 12.733.013 =
Due from other banks 3.160.752 3.160,752 - 3.160.357 3.160,357 -
Investments in debt securities 8.662.643 8.436.215 226,428 8.601.231 8.374.803 226428
Investments in equity
securnties 4129 . 4129 4129 - 4,129
Investments in subsidiaries - - 160,522 - 160,522
Loans and advances to
customers 22.538.197 0568724 12969473 22.681.372 9.607.658 13,073.714
Finance lease receivables 291,962 108.062 183.900 - -
lnvestment propeny 2.280 - 2280 - - -
Other financial assets 147 981 147 981 135,535 135535 -
Other assets 122236 122,236 - 118,412 118412 5
Premises and equipment 2.218.505 - 2,218,505 2.214,395 2,214,395
Intangible assets 307116 307,116 295912 - 295912
Right of use assets 112 891 - 112,891 112.647 - 112.647
Assets classified as hetd-far-
sale 73473 75473 - 73473 73,473 -
Total assets 52,286,102 36.261,380 16.024,722 52,201,917 36,114,170  16,087.747

The accompanying notes are an integral part of these consolidated and separate financial statements.
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40 Maturity structure (continued)

Group Bank

31 December 2023 Total Lessthan More than Total Less than More than

1 year 1 year 1 year 1 year
LIABILITIES
Due to other banks 4,626 4,626 - 4,626 4,626 -
Due to customers 380908,336 28,494,018 10,504,318 39,027,475 28,523,157 10,504,318
Borrowings 3,541,286 1,410,364 2,130,922 3,496,558 1,410,364 2,086,194
Lease liabilities 110,734 1,039 109,695 110,473 309 110,164
Other financial liabilities 627,951 627,951 - 627,579 627,579 -
Debts secdrities in issue 254,732 1,352 253,380 254,732 1,352 253,380
Current tax liability 25,832 25,832 - 25,832 25,832 -
Deferred tax liabilities 16,211 - 16,211 18,099 - 18,099
Provision for loan 33,975 33,975 -
commitments 33,975 33,975 -
Other liabilities 374,834 374,834 - 362,343 362,343 -
Subordinated debt 503,703 4,133 499,570 503,703 4,133 499,570
Total liabilities 44,492,220 30,978,124 13,514,096 44,465,395 30,993,670 13,471,725
Maturity excedent/(gap) 7,793,882 5,283,256 2,510,626 7,736,522 5,120,500 2,616,022

Group Bank

31 December 2022 Total Lessthan More than Total Less than More than

1 year 1 year 1 year 1 year
ASSETS
Cash on hand 1470466 1,470,466 - 1,470,410 1,470,410 -
Balances with the National
Bank of Moldova 12,075,624 12,075624 - 12,075,624 12,075,624 -
Due from other banks 1,060,404 1,014,894 45,510 1,059,819 1,014,309 45,510
Investments in debt securities 4,366,081 4,178,415 187,666 4,305,996 4,118,330 187,666
Investments in equity
securilies 3,991 - 3.9 3,991 - 3,99
Investments in subsidiaries - - - 139,669 - 139,669
Loans and advances to
customers 21,411,870 3,534,776 17,877,094 21,528,557 3,541,387 17,988,170
Finance lease receivables 271,961 105,803 166,058 - - -
Investment property 27,889 - 27,889 - -
Other financia! assets 133,158 133,158 - 121,538 121,538 -
Other assets 217,643 217,643 - 211,484 211,484 -
Premises and equipment 1,815,958 - 1815958 1,809,845 - 1,809,845
Intangible assets 203,884 - 203,884 191,834 - 191,834
Right of use assels 109,228 - 109,228 110,736 - 110,736
Total assets 43,168,157 22,730,879 20,437,278 43,030,503 22,553,082 20,477,421
LIABILITIES
Due to other banks 16,592 16,592 - 16,592 16,592 -
Due tg customers 31,356,841 26,591,364 4,765,477 31,388,449 26,622,972 4,765,477
Borrowings 3,623,883 173,035 3,450,848 3,525,790 173,035 3,352,755
Lease liabilities 112,690 27,130 85,560 114,159 26,400 87,759
Other financial liabilities 287,343 287,343 - 285,298 285,298 -
Current tax liability 62,375 62,375 - 62,375 62,375 -
Deferred tax liabilities 4121 4121 - 3,168 3,168 -
Provision for loan
commitments 50,466 50,466 - 50,466 50,466 -
Other liabilities 471,211 471,211 - 459,070 459,070 -
Subordinated debt 509,544 - 509,544 509,544 - 509,544
Total liabilities 36,495,066 27,683,637 8,811,429 36,414,911 27,699,376 8,715,535

The accompanying notes are an integral part of these consolidated and separate financial statements.
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41 Contingent liabilities

At 31 December 2023 and 31 December 2022, the Group and the Bank are the defendant in several lawsuits
arising in the ordinary corporate activity. According to Management and the Legal Department of the Group
and Bank, the loss probability is small and accerdingly no provision has been recorded in these financial
statements.

From time to time and in the normal course of business, ¢laims against the Group or Bank may be received.
On the basis of its own estimates and both internal professional advice, management is of the opinion that no
material losses will be incurred in respect of claims. and accordingly no provision has been made in these
financial statements.

42 Fair value and fair value hierarchy

Fair value measurements are analysed by the fair value level in the fair value hierarchy as foilows: (i) level one
are measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, {ii) level
two measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly {that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
Judgments in categorizing financial instruments using the fair value hierarchy. If a fair value measurement uses
observable inputs that require significant adjustment, that measurement is a Level 3 measurement. The
significance of a valuation input is assessed against the fair vatue measurement in its entirety.

Recurring fair value measurements are those that the accounting standards require or permit in the statement
of financial position at the end of each reporting period. The level in the fair value hierarchy into which the
recurring fair value measurements are categorised are as follows:

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

42  Fair value and fair value hierarchy (continued)

For investments in debt securities, in levei 2, the valuation technique are based on Discounted cash flows
(“DCF") and the input used in the fair value measurement is the interest rate for the similar instruments, with
similar residual maturity.

The valuation technique, inputs used in the fair value measurement for level 3 measurements and related
sensitivity to reasonably possible changes in those inputs are as follows as at 31 December 2023 and 31
December 2022:

Group Fair value Valuation Reasonable Sensitivity of
technique change fair value

31 December 2023

Investments in equity securities - level 3 4,129 Revenue multiple +10% 413

Premises and equipment — level 3 1,140,112
Market 5

Land 180,625 analogues* S AL
Market

Buildings 959,487 analogues® +10% 95,949
Market

Investment property - level 3 2,280 analogues™® +10% 1228
Market

Non-current assets held for sale 73,473 analogues® +10% +7,347

Liabilities at fair value 38,639 DCF +10% +3,864

31 December 2022

Investments in equity securities - level 3 3,991 Revenue muitiple +10% +399

Premises and equipment - level 3 506,938
Market

Land 193,688 analogues® +10% +19,369
Market

Buildings 313,250 analogues® +10% +31,325
Market

Investment property — level 3 27,889 analogues® +10% +2,789

Liabilities at fair value 27,817 DCF +10% 2,782

Bank Fair value Valuation Reasonable Sensitivity of
technique change fair value

31 December 2023

Investments in equity securities - level 3 4,129 Revenue multiple +10% +413
Premises and equipment = level 3 1,138,591
Market
Land 180,625 analogues® +10% +18,063
Market
Buildings 957,966 analogues” +10% 495,797
Market
Non-current assets held for sale 73,473 analogues® +10% 7,347
Liabilities at fair value 38,638 DCF +10% +3 864
31 December 2022
Investments in equity securities - level 3 3,991 Revenue multiple +10% +399
Premises and equipment - level 3 504,203
Market
Land 193,378 analogues*® +10% +19,338
Market
Buildings 310,825 analogues* +10% 131,083
Liabilities at fair value 27,817 DCF +10% 12,782

Market analogues* - represents the price per square metres.

The accompanying notes are an integral part of these consolidated and separate financial statements.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

42 Fair value and fair value hierarchy {continued)

The above tables disclose sensitivity to valuation inputs for financial and non-financial assets and liabilities, if
changing one or more of the unobservable inputs to reflect reasonably possible alternative assumptions would
change fair value significantly. For this purpose, significance was judged with respect to profit or loss, and total
assets or total liabilities, or, when changes in fair value are recognized in other comprehensive income, total
equity.

There were no changes in valuation technique for level 1, 2 and 3 recurring fair value measurements during
the year ended 31 December 2023 {31 December 2022: none).

The sensitivity of fair value measurement disclosed in the ahove table shows the direction that an increase or
decrease in the respective input vartables would have on the vatuation resuil

The Level 3 equity instruments are valued at the net present value of estimated future cash flows.

The farr values of premises and land are determined by experts with recognized and relevant professional
gualification. The valuations are carried out mainly using the comparative analysis. Assessment is made on
the basis of a comparison and analysis of appropriate comparable investiment and sales transactions, together
with evidence of demand within the vicinity of the relevant property. The characteristics of such similar
transactions are then applied to the asset. taking info account size, location. covenant and other material
factors.

Assets and liabilities not measured at fair value but for which fair value is disclosed

The fair values in Level 2 and Level 3 of fair value hierarchy were estimated using the discounted cash flows
valuation technigue. For treasury bilis and certificates issued by NBM. the fair value is determined using the
income approach. Future cash flows are estimated based on centractual terms. and discounted using the
interest rates established during the latest government auctions.

The fair value of floating rate instruments that are not quoted in an active market was estimated to be equal to
their carrying amount. The fair value of unquoted fixed interest rate instruments was estimated based on
estimated future cash flows expected to be received discounted at current interest rates for new instruments
with simifar credit risk and remaining maturity.

For assets. the Group used assumptions about counterparty’s incremental borrowing rate and prepayment
rates. Liabilities were discounted at the Group's and Bank's cwn incremental borrowing rate.

The accompanying notes are an integral part of these consolidated and separate financial statemenis.
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B.C. MAIB S.A.
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

44  Related Party Transactions

Parties are considered to be related if one party has the ability to controf the other party or exercise significant
influence over the other party in making financial or operational decisions. In considering each possible related
party relationship, attention is directed to the substance of the relationship, not merely the legal form.

The nature of the related party relationships for those related parties with whom the Group entered into
significant transactions or had significant balances outstanding at 31 December 2023 and 31 December 2022
are detailed below. Transactions were entered into with related parties during the course of business at market
rates.

Transactions with other significant shareholders. Other significant shareholders are those with the power
to participate in the financial and operating policy decisions of a Group with which they transact, through
holding over 20% of the Group's voting power, or otherwise.

Transactions with subsidiaries. The Bank holds investments in subsidiaries, represented by maib leasing
and MMC, with whom it entered into a number of banking transactions in the normal course of business.

Transactions with key management personnel. The Group entered into a number of banking transactions
with the management in the normal course of business. Key management personnel are those persons having
authority and responsibility for planning, directing and controlling the activities of the Group. This includes the
members of the Council of the Bank, Management Board and executive management of the Group. These
transactions were carried out on commercial terms and conditions and at market rates.

Transactions with other related parties. The Group considers the following additional related parties:
European Bank for Reconstruction and Development, companies in which key management personnel have
direct or indirect interests and close family members of key management personnel.

Terms and conditions

A related party transaction represents a transfer of resources, services or obligations between a reporting
entity and a related party, regardless of whether a price is charged. All these transactions were carried out
under conditions similar to those applicable to third party agreements, in terms of interest rates and collateral
clauses.

In relation to related parties, the accounts have the following characteristics:
Current accounts were the interest rate is 0%.

Term deposits maturing between 2024 and 2026, and the interest rate is fixed between 0.05-17% depending
on the currency and maturity of the deposit.

Loans and advances to customers were opened between 2013 and December 2022, maturing between 2024
and 2052, the interest rate is between 4.40-16.50% for loans and 13.52-18.50% for credit cards. Financial
guarantees and other commitments given includes revocable and irrevocable letters of guarantee, undrawn
commitments for loans and credit cards granted.

The Bank has signed with MMC a contract through which the subsidiary provides services for processing cards
transactions. The commission is calculated based on a % applied to the tevel of processed transactions and
is presented under “Fee and commission expenses”. Fees for transactions are established in the agreement

between parties and are considered to be performed at arm'’s length.

The accompanying notes are an integral part of these consolidated and separate financial staterments,
135
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B.C. MAIB S.A,
Notes to the consolidated and separate financial statements for the year ended 31 December 2023
(All amounts are expressed in thousands MDL, if not stated otherwise)

44  Related parties {continued)
Key management remuneration

The executive management and non-executive members of Management Board and Supervisory Board
received remuneration during the years 2023 and 2022, as follows:

Group Bank
2023 2022 2023 2022
Expense Expense Expense Expense
Short-terms benefits.
- Salaries 44 458 35174 38.008 34,877
- Short-terms bonuses 21936 13.560 21156 13,560
- Benefits in-kind 3.886 3.186 3.886 3.186
Share-based compensaticn
- Eqmty-segtled share-based 284 229 284 429
compensation
Total 70,564 52,349 63.334 52,052

45  Events after the end of the reporting period

There were no significant events after the reporting date.

The consolidated and separate financial statements were signed on 30 April 2024 by:

Chairman of the Management Board Deputy Chairman of the Management Board
Mr. Giorgi Shagidze Z Mr. Macar Stoianov
- 1,{.’ - -/ i 2 ;

The accompanying notes are an integrai part of these consolidated and separate financial statements.
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